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(1) to expedite the reemployment of individ-
uals who have established a benefit year and
are otherwise eligible to claim unemployment
compensation under the State law of such
State; or

(2) to improve the effectiveness of a State in
carrying out its State law with respect to re-
employment.

(b) Application for demonstration project; re-
quired content

The Governor of any State desiring to conduct
a demonstration project under this section shall
submit an application to the Secretary of Labor.
Any such application shall include—

(1) a general description of the proposed
demonstration project, including the author-
ity (under the laws of the State) for the meas-
ures to be tested, as well as the period of time
during which such demonstration project
would be conducted;

(2) if a waiver under subsection (c) is re-
quested, a statement describing the specific
aspects of the project to which the waiver
would apply and the reasons why such waiver
is needed;

(3) a description of the goals and the ex-
pected programmatic outcomes of the dem-
onstration project, including how the project
would contribute to the objective described in
subsection (a)(1), subsection (a)(2), or both;

(4) assurances (accompanied by supporting
analysis) that the demonstration project
would operate for a period of at least 1 cal-
endar year and not result in any increased net
costs to the State’s account in the Unemploy-
ment Trust Fund;

(5) a description of the manner in which the
State—

(A) will conduct an impact evaluation,
using a methodology appropriate to deter-
mine the effects of the demonstration
project, including on individual skill levels,
earnings, and employment retention; and

(B) will determine the extent to which the
goals and outcomes described in paragraph
(3) were achieved;

(6) assurances that the State will provide
any reports relating to the demonstration
project, after its approval, as the Secretary of
Labor may require; and

(7) assurances that employment meets the
State’s suitable work requirement and the re-
quirements of section 3304(a)(5) of the Internal
Revenue Code of 1986.

(¢) Waiver of certain requirements allowed

The Secretary of Labor may waive any of the
requirements of section 3304(a)(4) of the Internal
Revenue Code of 1986 or of paragraph (1) or (5) of
section 503(a) of this title, to the extent and for
the period the Secretary of Labor considers nec-
essary to enable the State to carry out a dem-
onstration project under this section.

(d) Time for demonstration project
A demonstration project under this section—
(1) may be commenced any time after Feb-

ruary 22, 2012;

(2) may not be approved for a period of time
greater than 3 years; and

(3) must be completed by not later than De-
cember 31, 2015.
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(e) Limitations on activities

Activities that may be pursued under a dem-
onstration project under this section are limited
to—

(1) subsidies for employer-provided training,
such as wage subsidies; and

(2) direct disbursements to employers who
hire individuals receiving unemployment com-
pensation, not to exceed the weekly benefit
amount for each such individual, to pay part
of the cost of wages that exceed the unem-
ployed individual’s prior benefit level.

(f) Notification of approval or denial of applica-
tion

The Secretary of Labor shall, in the case of
any State for which an application is submitted
under subsection (b)—

(1) notify the State as to whether such appli-
cation has been approved or denied within 30
days after receipt of a complete application;
and

(2) provide public notice of the decision
within 10 days after providing notification to
the State in accordance with paragraph (1).

Public notice under paragraph (2) may be pro-
vided through the Internet or other appropriate
means. Any application under this section that
has not been denied within the 30-day period de-
scribed in paragraph (1) shall be deemed ap-
proved, and public notice of any approval under
this sentence shall be provided within 10 days
thereafter.

(g) Termination of demonstration project

The Secretary of Labor may terminate a dem-
onstration project under this section if the Sec-
retary determines that the State has violated
the substantive terms or conditions of the
project.

(h) Funding

Funding certified under section 502(a) of this
title may be used for an approved demonstration
project.

(Aug. 14, 1935, ch. 531, title III, §305, as added
Pub. L. 112-96, title II, §2102, Feb. 22, 2012, 126
Stat. 1569.)

REFERENCES IN TEXT

The Internal Revenue Code of 1986, referred to in sub-
secs. (b)(7) and (c¢), is classified generally to Title 26, In-
ternal Revenue Code.

SUBCHAPTER IV—GRANTS TO STATES FOR
AID AND SERVICES TO NEEDY FAMILIES
WITH CHILDREN AND FOR CHILD-WEL-
FARE SERVICES

AMENDMENTS

1968—Pub. L. 90-248, title II, §240(a), Jan. 2, 1968, 81
Stat. 911, provided for grants for child-welfare services
in subchapter heading.

1962—Pub. L. 87-543, title I, §104(a)(1), July 25, 1962, 76
Stat. 185, substituted ‘“‘AID AND SERVICES TO
NEEDY FAMILIES WITH CHILDREN” for “AID TO
DEPENDENT CHILDREN” in subchapter heading.

PART A—BLOCK GRANTS TO STATES FOR
TEMPORARY ASSISTANCE FOR NEEDY FAMILIES

PRIOR PROVISIONS

A prior part A relating to aid to families with de-
pendent children and consisting of sections 601 to 618 of
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this title was repealed, except for section 618, by Pub.
L. 104-193, title I, §103(a)(1), Aug. 22, 1996, 110 Stat. 2112.

§601. Purpose
(a) In general

The purpose of this part is to increase the
flexibility of States in operating a program de-
signed to—

(1) provide assistance to needy families so
that children may be cared for in their own
homes or in the homes of relatives;

(2) end the dependence of needy parents on
government benefits by promoting job prepa-
ration, work, and marriage;

(3) prevent and reduce the incidence of out-
of-wedlock pregnancies and establish annual
numerical goals for preventing and reducing
the incidence of these pregnancies; and

(4) encourage the formation and mainte-
nance of two-parent families.

(b) No individual entitlement

This part shall not be interpreted to entitle
any individual or family to assistance under any
State program funded under this part.

(Aug. 14, 1935, ch. 531, title IV, §401, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2112; amended Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.)

PRIOR PROVISIONS

A prior section 601, acts Aug. 14, 1935, ch. 531, title IV,
§401, 49 Stat. 627; 1946 Reorg. Plan No. 2, §4, eff. July 16,
1946, 11 F.R. 7873, 60 Stat. 1095; 1953 Reorg. Plan No. 1,
§§5, 8, eff. Apr. 11, 1953, 18 F.R. 2053, 67 Stat. 631; Aug.
1, 1956, ch. 836, title III, §312(a), 70 Stat. 848; July 25,
1962, Pub. L. 87-543, title I, §104(a)(4), (c)(2), 76 Stat. 185,
186; Jan. 2, 1968, Pub. L. 90-248, title II, §241(b)(1), 81
Stat. 916, related to authorization of appropriations for
Aid to Families With Dependent Children program
prior to repeal by Pub. L. 104-193, §103(a)(1), as amended
by Pub. L. 105-33, title V, §5514(c), Aug. 5, 1997, 111 Stat.
620.

AMENDMENTS

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Pub. L. 104-193, title I, §116, Aug. 22, 1996, 110 Stat.
2181, as amended by Pub. L. 104-327, §1(a), (c), Oct. 19,
1996, 110 Stat. 4002, 4003; Pub. L. 105-33, title V,
§§5516(b), 5517, Aug. 5, 1997, 111 Stat. 620, 621, provided
that:

‘‘(a) EFFECTIVE DATES.—

‘(1) IN GENERAL.—Except as otherwise provided in
this title [see Tables for classification], this title and
the amendments made by this title shall take effect
on July 1, 1997.

‘“(2) DELAYED EFFECTIVE DATE FOR CERTAIN PROVI-
SIONS.—Notwithstanding any other provision of this
section (but subject to subsection (b)(1)(A)(ii)), para-
graphs (2), (3), (4), (5), (8), and (10) of section 409(a) and
section 411(a) of the Social Security Act [42 U.S.C.
609(a), 611(a)] (as added by the amendments made by
section 103(a) of this Act) shall not take effect with
respect to a State until, and shall apply only with re-
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spect to conduct that occurs on or after, the later
of—

“(A) July 1, 1997; or

‘(B) the date that is 6 months after the date the

Secretary of Health and Human Services receives

from the State a plan described in section 402(a) of

the Social Security Act [42 U.S.C. 602(a)] (as added
by such amendment).

‘(3) GRANTS TO OUTLYING AREAS.—The amendments
made by section 103(b) [amending section 1308 of this
title] shall take effect on October 1, 1996.

“(4) ELIMINATION OF CHILD CARE PROGRAMS.—The
amendments made by section 103(c) [amending sec-
tions 602 and 603 of this title] shall take effect on Oc-
tober 1, 1996.

¢‘(5) DEFINITIONS APPLICABLE TO NEW CHILD CARE EN-
TITLEMENT.—Sections 403(a)(1)(C), 403(a)(1)(D), and
419(4) of +the Social Security Act [42 TU.S.C.
603(a)(1)(C), (D), 619(4)], as added by the amendments
made by section 103(a) of this Act, shall take effect
on October 1, 1996.

‘(6) RESEARCH, EVALUATIONS, AND NATIONAL STUD-
IES.—Section 413 of the Social Security Act [42 U.S.C.
613], as added by the amendment made by section
103(a) of this Act, shall take effect on the date of the
enactment of this Act [Aug. 22, 1996].

‘“(b) TRANSITION RULES.—Effective on the date of the
enactment of this Act [Aug. 22, 1996]:

‘(1) STATE OPTION TO ACCELERATE EFFECTIVE DATE;

LIMITATION ON FISCAL YEARS 1996 AND 1997 PAYMENTS.—
“‘(A) IN GENERAL.—If the Secretary of Health and

Human Services receives from a State a plan de-

scribed in section 402(a) of the Social Security Act

[42 U.S.C. 602(a)] (as added by the amendment made

by section 103(a)(1) of this Act), then—

‘(i) on and after the date of such receipt—

“(I) except as provided in clause (ii), this title
and the amendments made by this title (other
than by section 103(c) of this Act [amending sec-
tions 602 and 603 of this title]) shall apply with
respect to the State; and

‘(IT) the State shall be considered an eligible
State for purposes of part A of title IV of the
Social Security Act [42 U.S.C. 601 et seq.] (as in
effect pursuant to the amendments made by
such section 103(a)); and
‘“(ii) during the period that begins on the date

of such receipt and ends on the later of June 30,
1997, or the day before the date described in sub-
section (a)(2)(B) of this section, there shall re-
main in effect with respect to the State—

“(I) section 403(h) of the Social Security Act
[42 U.S.C. 603(h)] (as in effect on September 30,
1995); and

‘“(IT) all State reporting requirements under
parts A and F of title IV of the Social Security
Act [42 U.S.C. 601 et seq., 681 et seq.] (as in ef-
fect on September 30, 1995), modified by the Sec-
retary as appropriate, taking into account the
State program under part A of title IV of the
Social Security Act (as in effect pursuant to the
amendments made by such section 103(a)).

“(B) LIMITATIONS ON FEDERAL OBLIGATIONS.—

‘(i) UNDER AFDC PROGRAM.—The total obliga-
tions of the Federal Government to a State under
part A of title IV of the Social Security Act (as
in effect on September 30, 1995) with respect to ex-
penditures in fiscal year 1997 shall not exceed an
amount equal to the State family assistance
grant.

‘(i) Under temporary family assistance pro-
gram.—Notwithstanding section 403(a)(1) of the
Social Security Act [42 U.S.C. 603(a)(1)] (as in ef-
fect pursuant to the amendments made by section
103(a) of this Act), the total obligations of the
Federal Government to a State under such sec-
tion 403(a)(1)—

‘“(I) for fiscal year 1996, shall be an amount
equal to—

‘‘(aa) the State family assistance grant;
multiplied by
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“(bb) Vaes of the number of days during the
period that begins on the date the Secretary
of Health and Human Services first receives
from the State a plan described in section
402(a) of the Social Security Act [42 U.S.C.
602(a)] (as added by the amendment made by
section 103(a)(1) of this Act) and ends on Sep-
tember 30, 1996; and
‘“(IT) for fiscal year 1997, shall be an amount

equal to the lesser of—

‘‘(aa) the amount (if any) by which the sum
of the State family assistance grant and the
amount, if any, that the State would have
been eligible to be paid under the Contingency
Fund for State Welfare Programs established
under section 403(b) of the Social Security Act
[42 U.S.C. 603(b)] (as amended by section
103(a)(1) of this Act), during the period begin-
ning on October 1, 1996, and ending on the
date the Secretary of Health and Human
Services first receives from the State a plan
described in section 402(a) of the Social Secu-
rity Act [42 U.S.C. 602(a)] (as so amended) if,
with respect to such State, the effective date
of this Act [title] under subsection (a)(1) were
August 22, 1996, exceeds the total obligations
of the Federal Government to the State under
part A of title IV of the Social Security Act
[42 U.S.C. 601 et seq.] (as in effect on Septem-
ber 30, 1995) with respect to expenditures in
fiscal year 1997; or

““(bb) the sum of the State family assistance
grant, multiplied by Yses of the number of days
during the period that begins on October 1,
1996, or the date the Secretary of Health and
Human Services first receives from the State
a plan described in section 402(a) of the Social
Security Act (as added by the amendment
made by section 103(a)(1) of this Act), which-
ever is later, and ends on September 30, 1997,
and the amount, if any, that the State would
have been eligible to be paid under the Con-
tingency Fund for State Welfare Programs es-
tablished under section 403(b) of the Social
Security Act (as amended by section 103(a)(1)
of this Act), during the period beginning on
October 1, 1996, and ending on the date the
Secretary of Health and Human Services first
receives from the State a plan described in
section 402(a) of the Social Security Act (as so
amended) if, with respect to such State, the
effective date of this Act [title] under sub-
section (a)(1) were August 22, 1996.

¢‘(iii) CHILD CARE OBLIGATIONS EXCLUDED IN DE-
TERMINING FEDERAL AFDC OBLIGATIONS.—As used
in this subparagraph, the term ‘obligations of the
Federal Government to the State under part A of
title IV of the Social Security Act’ does not in-
clude any obligation of the Federal Government
with respect to child care expenditures by the
State.
¢“(C) SUBMISSION OF STATE PLAN FOR FISCAL YEAR

1996 OR 1997 DEEMED ACCEPTANCE OF GRANT LIMITA-
TIONS AND FORMULA AND TERMINATION OF AFDC ENTI-
TLEMENT.—The submission of a plan by a State pur-
suant to subparagraph (A) is deemed to constitute—

‘(i) the State’s acceptance of the grant reduc-
tions under subparagraph (B) (including the for-
mula for computing the amount of the reduction);
and

““(ii) the termination of any entitlement of any
individual or family to benefits or services under
the State AFDC program.

‘(D) DEFINITIONS.—ASs used in this paragraph:

‘(i) STATE AFDC PROGRAM.—The term ‘State
AFDC program’ means the State program under
parts A and F of title IV of the Social Security
Act (as in effect on September 30, 1995).

‘“(ii) STATE.—The term ‘State’ means the 50
States and the District of Columbia.
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‘(iii) STATE FAMILY ASSISTANCE GRANT.—The
term ‘State family assistance grant’ means the
State family assistance grant (as defined in sec-
tion 403(a)(1)(B) of the Social Security Act [42
U.S.C. 603(a)(1)(B)], as added by the amendment
made by section 103(a)(1) of this Act).

“(2) CLAIMS, ACTIONS, AND PROCEEDINGS.—The
amendments made by this title [see Tables for classi-
fication] shall not apply with respect to—

“(A) powers, duties, functions, rights, claims,
penalties, or obligations applicable to aid, assist-
ance, or services provided before the effective date
of this title under the provisions amended; and

‘(B) administrative actions and proceedings com-
menced before such date, or authorized before such
date to be commenced, under such provisions.
€“(3) CLOSING OUT ACCOUNT FOR THOSE PROGRAMS TER-

MINATED OR SUBSTANTIALLY MODIFIED BY THIS TITLE.—

In closing out accounts, Federal and State officials

may use scientifically acceptable statistical sampling

techniques. Claims made with respect to State ex-

penditures under a State plan approved under part A

of title IV of the Social Security Act [42 U.S.C. 601 et

seq.] (as in effect on September 30, 1995) with respect
to assistance or services provided on or before Sep-
tember 30, 1995, shall be treated as claims with re-
spect to expenditures during fiscal year 1995 for pur-
poses of reimbursement even if payment was made by

a State on or after October 1, 1995. Each State shall

complete the filing of all claims under the State plan

(as so in effect) within 2 years after the date of the

enactment of this Act [Aug. 22, 1996]. The head of

each Federal department shall—

““(A) use the single audit procedure to review and
resolve any claims in connection with the close out
of programs under such State plans; and

“(B) reimburse States for any payments made for
assistance or services provided during a prior fiscal
yvear from funds for fiscal year 1995, rather than
from funds authorized by this title.
¢‘(4) CONTINUANCE IN OFFICE OF ASSISTANT SECRETARY

FOR FAMILY SUPPORT.—The individual who, on the day

before the effective date of this title, is serving as As-

sistant Secretary for Family Support within the De-
partment of Health and Human Services shall, until

a successor is appointed to such position—

““(A) continue to serve in such position; and

‘(B) except as otherwise provided by law—

‘(i) continue to perform the functions of the
Assistant Secretary for Family Support under
section 417 of the Social Security Act [42 U.S.C.
617] (as in effect before such effective date); and

‘“(ii) have the powers and duties of the Assistant
Secretary for Family Support under section 416 of
the Social Security Act [42 U.S.C. 616] (as in ef-
fect pursuant to the amendment made by section
103(a)(1) of this Act).

“(c) TERMINATION OF ENTITLEMENT UNDER AFDC PRO-
GRAM.—Effective October 1, 1996, no individual or fam-
ily shall be entitled to any benefits or services under
any State plan approved under part A or F of title IV
of the Social Security Act [42 U.S.C. 601 et seq., 681 et
seq.] (as in effect on September 30, 1995).”

CONGRESSIONAL FINDINGS

Pub. L. 104-193, title I, §101, Aug. 22, 1996, 110 Stat.
2110, provided that: ‘“The Congress makes the following
findings:

‘(1) Marriage is the foundation of a successful soci-
ety.
‘(2) Marriage is an essential institution of a suc-
cessful society which promotes the interests of chil-
dren.

“(3) Promotion of responsible fatherhood and moth-
erhood is integral to successful child rearing and the
well-being of children.

‘“(4) In 1992, only 54 percent of single-parent fami-
lies with children had a child support order estab-
lished and, of that 54 percent, only about one-half re-
ceived the full amount due. Of the cases enforced
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through the public child support enforcement system,
only 18 percent of the caseload has a collection.

¢(5) The number of individuals receiving aid to fam-
ilies with dependent children (in this section referred
to as ‘AFDC’) has more than tripled since 1965. More
than two-thirds of these recipients are children.
Eighty-nine percent of children receiving AFDC bene-
fits now live in homes in which no father is present.

‘“(A)(1) The average monthly number of children
receiving AFDC benefits—

“(I) was 3,300,000 in 1965;

“(II) was 6,200,000 in 1970;
“(IIT) was 7,400,000 in 1980; and
“(IV) was 9,300,000 in 1992.

‘“(ii) While the number of children receiving
AFDC benefits increased nearly threefold between
1965 and 1992, the total number of children in the
United States aged 0 to 18 has declined by 5.5 per-
cent.

‘“(B) The Department of Health and Human Serv-
ices has estimated that 12,000,000 children will re-
ceive AFDC benefits within 10 years.

‘“(C) The increase in the number of children re-
ceiving public assistance is closely related to the
increase in births to unmarried women. Between
1970 and 1991, the percentage of live births to un-
married women increased nearly threefold, from
10.7 percent to 29.5 percent.

‘(6) The increase of out-of-wedlock pregnancies and
births is well documented as follows:

‘““(A) It is estimated that the rate of nonmarital
teen pregnancy rose 23 percent from 54 pregnancies
per 1,000 unmarried teenagers in 1976 to 66.7 preg-
nancies in 1991. The overall rate of nonmarital preg-
nancy rose 14 percent from 90.8 pregnancies per
1,000 unmarried women in 1980 to 103 in both 1991
and 1992. In contrast, the overall pregnancy rate for
married couples decreased 7.3 percent between 1980
and 1991, from 126.9 pregnancies per 1,000 married
women in 1980 to 117.6 pregnancies in 1991.

‘(B) The total of all out-of-wedlock births be-
tween 1970 and 1991 has risen from 10.7 percent to
29.5 percent and if the current trend continues, 50
percent of all births by the year 2015 will be out-of-
wedlock.

“(T) An effective strategy to combat teenage preg-
nancy must address the issue of male responsibility,
including statutory rape culpability and prevention.
The increase of teenage pregnancies among the
youngest girls is particularly severe and is linked to
predatory sexual practices by men who are signifi-
cantly older.

‘““(A) It is estimated that in the late 1980’s, the
rate for girls age 14 and under giving birth in-
creased 26 percent.

‘“(B) Data indicates that at least half of the chil-
dren born to teenage mothers are fathered by adult
men. Available data suggests that almost 70 per-
cent of births to teenage girls are fathered by men
over age 20.

‘(C) Surveys of teen mothers have revealed that
a majority of such mothers have histories of sexual
and physical abuse, primarily with older adult men.
‘(8) The negative consequences of an out-of-wed-

lock birth on the mother, the child, the family, and
society are well documented as follows:

‘““(A) Young women 17 and under who give birth
outside of marriage are more likely to go on public
assistance and to spend more years on welfare once
enrolled. These combined effects of ‘younger and
longer’ increase total AFDC costs per household by
25 percent to 30 percent for 17-year-olds.

‘(B) Children born out-of-wedlock have a substan-
tially higher risk of being born at a very low or
moderately low birth weight.

‘(C) Children born out-of-wedlock are more likely
to experience low verbal cognitive attainment, as
well as more child abuse, and neglect.

‘(D) Children born out-of-wedlock were more
likely to have lower cognitive scores, lower edu-
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cational aspirations, and a greater likelihood of be-
coming teenage parents themselves.

“(E) Being born out-of-wedlock significantly re-
duces the chances of the child growing up to have
an intact marriage.

‘“(F) Children born out-of-wedlock are 3 times
more likely to be on welfare when they grow up.
‘(9) Currently 35 percent of children in single-par-

ent homes were born out-of-wedlock, nearly the same
percentage as that of children in single-parent homes
whose parents are divorced (37 percent). While many
parents find themselves, through divorce or tragic
circumstances beyond their control, facing the dif-
ficult task of raising children alone, nevertheless, the
negative consequences of raising children in single-
parent homes are well documented as follows:

“(A) Only 9 percent of married-couple families
with children under 18 years of age have income
below the national poverty level. In contrast, 46
percent of female-headed households with children
under 18 years of age are below the national pov-
erty level.

“(B) Among single-parent families, nearly %2 of
the mothers who never married received AFDC
while only ¥ of divorced mothers received AFDC.

¢(C) Children born into families receiving welfare
assistance are 3 times more likely to be on welfare
when they reach adulthood than children not born
into families receiving welfare.

‘(D) Mothers under 20 years of age are at the
greatest risk of bearing low birth weight babies.

‘“(E) The younger the single-parent mother, the
less likely she is to finish high school.

“(F) Young women who have children before fin-
ishing high school are more likely to receive wel-
fare assistance for a longer period of time.

“(G) Between 1985 and 1990, the public cost of
births to teenage mothers under the aid to families
with dependent children program, the food stamp
program, and the medicaid program has been esti-
mated at $120,000,000,000.

“(H) The absence of a father in the life of a child
has a negative effect on school performance and
peer adjustment.

“(I) Children of teenage single parents have lower
cognitive scores, lower educational aspirations, and
a greater likelihood of becoming teenage parents
themselves.

““(J) Children of single-parent homes are 3 times
more likely to fail and repeat a year in grade school
than are children from intact 2-parent families.

“(K) Children from single-parent homes are al-
most 4 times more likely to be expelled or sus-
pended from school.

“(L) Neighborhoods with larger percentages of
youth aged 12 through 20 and areas with higher per-
centages of single-parent households have higher
rates of violent crime.

“(M) Of those youth held for criminal offenses
within the State juvenile justice system, only 29.8
percent lived primarily in a home with both par-
ents. In contrast to these incarcerated youth, 73.9
percent of the 62,800,000 children in the Nation’s
resident population were living with both parents.
‘“(10) Therefore, in light of this demonstration of

the crisis in our Nation, it is the sense of the Con-
gress that prevention of out-of-wedlock pregnancy
and reduction in out-of-wedlock birth are very impor-
tant Government interests and the policy contained
in part A of title IV of the Social Security Act [42
U.S.C. 601 et seq.] (as amended by section 103(a) of
this Act) is intended to address the crisis.”
[References to the food stamp program established
under the Food and Nutrition Act of 2008 considered to
refer to the supplemental nutrition assistance program
established under that Act, see section 4002(c) of Pub.
L. 110-246, set out as a note under section 2012 of Title
7, Agriculture.]

APPROPRIATION BY STATE LEGISLATURES

Pub. L. 104-193, title IX, §901, Aug. 22, 1996, 110 Stat.
2347, provided that:
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‘“(a) IN GENERAL.—Any funds received by a State
under the provisions of law specified in subsection (b)
shall be subject to appropriation by the State legisla-
ture, consistent with the terms and conditions required
under such provisions of law.

“‘(b) PROVISIONS OF LAW.—The provisions of law speci-
fied in this subsection are the following:

‘(1) Part A of title IV of the Social Security Act [42
U.S.C. 601 et seq.] (relating to block grants for tem-
porary assistance for needy families).

‘“(2) The Child Care and Development Block Grant
Act of 1990 [42 U.S.C. 9857 et seq.] (relating to block
grants for child care).”

§ 602. Eligible States; State plan
(a) In general

As used in this part, the term ‘‘eligible State”’
means, with respect to a fiscal year, a State
that, during the 27-month period ending with
the close of the 1st quarter of the fiscal year,
has submitted to the Secretary a plan that the
Secretary has found includes the following:

(1) Outline of family assistance program

(A) General provisions

A written document that outlines how the
State intends to do the following:

(i) Conduct a program, designed to serve
all political subdivisions in the State (not
necessarily in a uniform manner), that
provides assistance to needy families with
(or expecting) children and provides par-
ents with job preparation, work, and sup-
port services to enable them to leave the
program and become self-sufficient.

(ii) Require a parent or caretaker receiv-
ing assistance under the program to en-
gage in work (as defined by the State) once
the State determines the parent or care-
taker is ready to engage in work, or once
the parent or caretaker has received as-
sistance under the program for 24 months
(whether or not consecutive), whichever is
earlier, consistent with section 607(e)(2) of
this title.

(iii) Ensure that parents and caretakers
receiving assistance under the program en-
gage in work activities in accordance with
section 607 of this title.

(iv) Take such reasonable steps as the
State deems necessary to restrict the use
and disclosure of information about indi-
viduals and families receiving assistance
under the program attributable to funds
provided by the Federal Government.

(v) Establish goals and take action to
prevent and reduce the incidence of out-of-
wedlock pregnancies, with special empha-
sis on teenage pregnancies, and establish
numerical goals for reducing the illegit-
imacy ratio of the State (as defined in sec-
tion 603(a)(2)(C)(iii)! of this title) for cal-
endar years 1996 through 2005.

(vi) Conduct a program, designed to
reach State and local law enforcement of-
ficials, the education system, and relevant
counseling services, that provides edu-
cation and training on the problem of stat-
utory rape so that teenage pregnancy pre-
vention programs may be expanded in
scope to include men.

1See References in Text note below.

(vii) Implement policies and procedures
as necessary to prevent access to assist-
ance provided under the State program
funded under this part through any elec-
tronic fund transaction in an automated
teller machine or point-of-sale device lo-
cated in a place described in section
608(a)(12) of this title, including a plan to
ensure that recipients of the assistance
have adequate access to their cash assist-
ance.

(viii) Ensure that recipients of assist-
ance provided under the State program
funded under this part have access to using
or withdrawing assistance with minimal
fees or charges, including an opportunity
to access assistance with no fee or charges,
and are provided information on applicable
fees and surcharges that apply to elec-
tronic fund transactions involving the as-
sistance, and that such information is
made publicly available.

(B) Special provisions

(i) The document shall indicate whether
the State intends to treat families moving
into the State from another State dif-
ferently than other families under the pro-
gram, and if so, how the State intends to
treat such families under the program.

(ii) The document shall indicate whether
the State intends to provide assistance
under the program to individuals who are
not citizens of the United States, and if so,
shall include an overview of such assistance.

(iii) The document shall set forth objective
criteria for the delivery of benefits and the
determination of eligibility and for fair and
equitable treatment, including an expla-
nation of how the State will provide oppor-
tunities for recipients who have been ad-
versely affected to be heard in a State ad-
ministrative or appeal process.

(iv) Not later than 1 year after August 22,
1996, unless the chief executive officer of the
State opts out of this provision by notifying
the Secretary, a State shall, consistent with
the exception provided in section 607(e)(2) of
this title, require a parent or caretaker re-
ceiving assistance under the program who,
after receiving such assistance for 2 months
is not exempt from work requirements and
is not engaged in work, as determined under
section 607(c) of this title, to participate in
community service employment, with mini-
mum hours per week and tasks to be deter-
mined by the State.

(v) The document shall indicate whether
the State intends to assist individuals to
train for, seek, and maintain employment—

(I) providing direct care in a long-term
care facility (as such terms are defined
under section 1397j of this title); or

(IT) in other occupations related to elder
care determined appropriate by the State
for which the State identifies an unmet
need for service personnel,

and, if so, shall include an overview of such
assistance.
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(2) Certification that the State will operate a
child support enforcement program

A certification by the chief executive officer
of the State that, during the fiscal year, the
State will operate a child support enforcement
program under the State plan approved under
part D of this subchapter.

(3) Certification that the State will operate a
foster care and adoption assistance pro-
gram

A certification by the chief executive officer

of the State that, during the fiscal year, the
State will operate a foster care and adoption
assistance program under the State plan ap-
proved under part E of this subchapter, and
that the State will take such actions as are
necessary to ensure that children receiving as-
sistance under such part are eligible for medi-
cal assistance under the State plan under sub-
chapter XIX of this chapter.

(4) Certification of the administration of the
program

A certification by the chief executive officer
of the State specifying which State agency or
agencies will administer and supervise the
program referred to in paragraph (1) for the
fiscal year, which shall include assurances
that local governments and private sector or-
ganizations—

(A) have been consulted regarding the plan
and design of welfare services in the State so
that services are provided in a manner ap-
propriate to local populations; and

(B) have had at least 45 days to submit
comments on the plan and the design of such
services.

(5) Certification that the State will provide In-
dians with equitable access to assistance

A certification by the chief executive officer
of the State that, during the fiscal year, the
State will provide each member of an Indian
tribe, who is domiciled in the State and is not
eligible for assistance under a tribal family as-
sistance plan approved under section 612 of
this title, with equitable access to assistance
under the State program funded under this
part attributable to funds provided by the
Federal Government.

(6) Certification of standards and procedures
to ensure against program fraud and abuse

A certification by the chief executive officer
of the State that the State has established and
is enforcing standards and procedures to en-
sure against program fraud and abuse, includ-
ing standards and procedures concerning nepo-
tism, conflicts of interest among individuals
responsible for the administration and super-
vision of the State program, kickbacks, and
the use of political patronage.

(7) Optional certification of standards and pro-
cedures to ensure that the State will screen
for and identify domestic violence

(A) In general

At the option of the State, a certification
by the chief executive officer of the State
that the State has established and is enforc-
ing standards and procedures to—
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(i) screen and identify individuals receiv-
ing assistance under this part with a his-
tory of domestic violence while maintain-
ing the confidentiality of such individuals;

(ii) refer such individuals to counseling
and supportive services; and

(iii) waive, pursuant to a determination
of good cause, other program requirements
such as time limits (for so long as nec-
essary) for individuals receiving assist-
ance, residency requirements, child sup-
port cooperation requirements, and family
cap provisions, in cases where compliance
with such requirements would make it
more difficult for individuals receiving as-
sistance under this part to escape domes-
tic violence or unfairly penalize such indi-
viduals who are or have been victimized by
such violence, or individuals who are at
risk of further domestic violence.

(B) “Domestic violence” defined

For purposes of this paragraph, the term
“domestic violence” has the same meaning
as the term ‘‘battered or subjected to ex-
treme cruelty”, as defined in section
608(a)(7)(C)(iii) of this title.

(b) Plan amendments

Within 30 days after a State amends a plan
submitted pursuant to subsection (a) of this sec-
tion, the State shall notify the Secretary of the
amendment.

(c) Public availability of State plan summary

The State shall make available to the public a
summary of any plan or plan amendment sub-
mitted by the State under this section.

(Aug. 14, 1935, ch. 531, title IV, §402, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2113; amended Pub. L. 105-33, title V,
§§5501, 5514(c), Aug. 5, 1997, 111 Stat. 606, 620;
Pub. L. 106-169, title IV, §401(a), Dec. 14, 1999, 113
Stat. 1858; Pub. L. 111-148, title VI,
§6703(a)(2)(A), Mar. 23, 2010, 124 Stat. 798; Pub. L.
112-96, title IV, §4004(c), Feb. 22, 2012, 126 Stat.
198.)

REFERENCES IN TEXT

Section 603(a)(2) of this title, referred to in subsec.
(a)(1)(A)(V), was amended generally by Pub. L. 109-171,
title VII, §7103(a), Feb. 8, 2006, 120 Stat. 138, and, as so
amended, no longer defines ‘‘illegitimacy ratio’’.

PRIOR PROVISIONS

A prior section 602, acts Aug. 14, 1935, ch. 531, title IV,
§402, 49 Stat. 627; Aug. 10, 1939, ch. 666, title IV, §401, 53
Stat. 1379; Aug. 28, 1950, ch. 809, title III, pt. 2, §321, pt.
6, §361(c), (d), 64 Stat. 549, 558; Aug. 1, 1956, ch. 836, title
III, §312(b), 70 Stat. 849; July 25, 1962, Pub. L. 87-543,
title I, §§103, 104(a)(2), (3)(A), (B), (5)(A), 106(b), 76 Stat.
185, 188; July 30, 1965, Pub. L. 89-97, title IV, §§403(b),
410, 79 Stat. 418, 423; Jan. 2, 1968, Pub. L. 90-248, title II,
§§201(a), (b), 202(a), (b), 204(b), (e), 205(a), 210(a)(2),
211(a), 213(b), 81 Stat. 877, 879, 881, 890, 892, 895, 896, 898;
Dec. 28, 1971, Pub. L. 92-223, §3(a)(1)—(7), 85 Stat. 803, 804;
Oct. 30, 1972, Pub. L. 92-603, title II, §299E(c), title IV,
§414(a), 86 Stat. 1462, 1492; Jan. 4, 1975, Pub. L. 93-647,
§§3(a)(1), (2), (8), 101(c)(2)-(5), (8), 88 Stat. 2348, 2349, 2359,
2360; Aug. 9, 1975, Pub. L. 94-88, title II, §§202, 207, 208(a),
209, 89 Stat. 434, 436, 437; Dec. 20, 1977, Pub. L. 95-216,
title IV, §403(c), 91 Stat. 1561; Apr. 1, 1980, Pub. L.
96-222, title I, §101(a)(2)(A), 94 Stat. 195; June 9, 1980,
Pub. L. 96-265, title IV, §§401(a)—(f), 403(a), 406(b), 94
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Stat. 460-462, 465, 466; June 17, 1980, Pub. L. 96-272, title
I, §101(a)(3)(A), title III, §302(a), 94 Stat. 512, 528; Oct. 19,
1980, Pub. L. 96473, §6(f), 94 Stat. 2266; Aug. 13, 1981,
Pub. L. 97-35, title XXIII, §§2301-2306(a), 2310, 2313(b),
(c)(1), 2314, 2315(a), 2316, 2318, 2320(a), (b)(1), 2353(b)(1),
(c), 95 Stat. 843-846, 852, 854-857, 872; Sept. 3, 1982, Pub.
L. 97-248, title I, §§151(a), 152(a), 154(a), 96 Stat. 395, 396;
Oct. 13, 1982, Pub. L. 97-300, title VI, §603, formerly title
V, §503, 96 Stat. 1398, renumbered title VI, §603, Nov. 7,
1988, Pub. L. 100-628, title VII, §712(a)(1), (2), 102 Stat.
3248; Jan. 6, 1983, Pub. L. 97-424, title V, §545(b), 96 Stat.
2198; Apr. 20, 1983, Pub. L. 98-21, title IV, §404(b), 97
Stat. 140; July 18, 1984, Pub. L. 98-369, div. B, title VI,
§§2621-2624(a), 2625(a), 2626, 2628, 2629, 2631-2634, 2636,
2639(a), (c), 2640(a), (c), 2642(a), (b), 26561(b)(1), (2),
2663(c)(1), 3)(B), (1), 98 Stat. 1134-1137, 1141, 1142,
1144-1146, 1149, 1165, 1166, 1171; Aug. 16, 1984, Pub. L.
98-378, §9(a)(2), 98 Stat. 1316; Apr. 7, 1986, Pub. L. 99-272,
title XII, §§12303(a), 12304(a), 100 Stat. 292; Oct. 22, 1986,
Pub. L. 99-514, §2, title XVIII, §1883(a)(5)(B), (b)(1)(A),
2)(A), (B), (3)(A), (4), (5), 100 Stat. 2095, 2916, 2917; Nov.
6, 1986, Pub. L. 99-603, title II, §201(b)(1), title III,
§§302(b)(1), 303(e)(1), 100 Stat. 3403, 3422, 3431; Dec. 22,
1987, Pub. L. 100-203, title IX, §§9102(b), 9133(b)(1), 101
Stat. 1330-300, 1330-314; Oct. 13, 1983, Pub. L. 100-485,
title I, §§102(a), 123(d), title II, §§201(a), 202(b)(1)-(3),
title III, §§301, 302(a), (b)(1), (c), 303(b)(3), (NH(2)(B), (C),
304(b)(2), title IV, §§401(a)(1), (2)(A), (b)(?2), &), (h),
402(a)-(c), 403(a), 404(a), title VI, §§604(a), 605(a), 102
Stat. 2346, 2353, 2356, 2377, 2382-2384, 2392, 2393, 23952398,
2409; Dec. 19, 1989, Pub. L. 101-239, title X,
§10403(a)(1)(B)(1), (C)(1), 103 Stat. 2487; Nov. 5, 1990, Pub.
L. 101-508, title V, §§5051(a), (b), 5053(a), 5054(a), 5055(a),
5060(a), 5081(a), (c), (d), title XI, §11115(a), 104 Stat.
1388-227 to 1388-229, 1388-231, 1388-233, 1388-236, 1388-414;
Aug. 10, 1993, Pub. L. 103-66, title XIII, §13742(a), 107
Stat. 663; Oct. 20, 1994, Pub. L. 103-382, title III, §394(k),
108 Stat. 4029; Oct. 31, 1994, Pub. L. 103-432, title II,
§§235(a), 264(c), 108 Stat. 4466, 4468; Aug. 22, 1996, Pub. L.
104-193, title I, §103(c)(1), (2)(A), 110 Stat. 2161, related
to State plans for aid and services to needy families
with children prior to repeal by Pub. L. 104-193,
§103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. b, 1997, 111 Stat. 620, effective July 1, 1997.

AMENDMENTS

2012—Subsec. (a)(1)(A)(vii), (viii). Pub. L. 112-96 added
cls. (vii) and (viii).

2010—Subsec. (a)(1)(B)(v). Pub. L. 111-148 added cl. (v).

1999—Subsec. (a)(1)(B)(iv). Pub. L. 106-169 made tech-
nical amendment to reference in original act which ap-
pears in text as reference to August 22, 1996.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a). Pub. L. 105-33, §5501(a), substituted ‘27-
month period ending with the close of the 1st quarter
of”’ for ‘‘2-year period immediately preceding’’ in intro-
ductory provisions.

Subsec. (a)(1)(A)@i). Pub. L. 105-33, §5501(b), inserted
‘“, consistent with section 607(e)(2) of this title’’ before
period at end.

Subsec. (a)(1)(A)(v). Pub. L. 105-33, §5501(c), sub-
stituted “‘section  603(a)(2)(C)(iii)”’ for ‘‘section
603(a)(2)(B)”.

Subsec. (b). Pub. L. 105-33, §5501(d)(1), added subsec.
(b). Former subsec. (b) redesignated (c).

Subsec. (c¢). Pub. L. 105-34, §5501(d)(2), inserted ‘‘or
plan amendment’’ after ‘‘plan’.

Pub. L. 105-33, §5501(d)(1), redesignated subsec. (b) as

(c).
EFFECTIVE DATE OF 2010 AMENDMENT

Pub. L. 111-148, title VI, §6703(a)(2)(B), Mar. 23, 2010,
124 Stat. 798, provided that: ‘“The amendment made by
subparagraph (A) [amending this section] shall take ef-
fect on January 1, 2011.”

EFFECTIVE DATE OF 1999 AMENDMENT

Pub. L. 106-169, title IV, §401(q), Dec. 14, 1999, 113 Stat.
1859, provided that: ‘‘Except as provided in subsection
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() [amending section 604 of this title and enacting pro-
visions set out as a note under section 604 of this title],
the amendments made by this section [amending this
section and sections 604, 609, 613, 616, 629a, 652, 654, 655,
657, 666, 671, and 1320b-7 of this title] shall take effect
as if included in the enactment of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996 (Public Law 104-193; 110 Stat. 2105).”

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

Pub. L. 105-33, title V, §5518(a), Aug. b, 1997, 111 Stat.
621, provided that: ‘“The amendments made by this
chapter to a provision of part A of title IV of the Social
Security Act [chapter 1 (§§5501-5518) of subtitle F of
title V of Pub. L. 105-33, amending this section and sec-
tions 603, 604, 607, 608, 609, 611, 612, 613, and 616 of this
title] shall take effect as if the amendments had been
included in section 103(a) of the Personal Responsibil-
ity and Work Opportunity Reconciliation Act of 1996
[Pub. L. 104-193] at the time such section became law.”

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

DEMONSTRATION OF FAMILY INDEPENDENCE PROGRAM

Pub. L. 100-203, title IX, §9121, Dec. 22, 1987, 101 Stat.
1330-310, authorized State of Washington, upon applica-
tion of State and approval by Secretary of Health and
Human Services, to conduct demonstration project for
purpose of testing whether operation of its Family
Independence Program enacted in May 1987, as alter-
native to AFDC program under this subchapter, would
more effectively break the cycle of poverty and provide
families with opportunities for economic independence
and strengthened family functioning, prior to repeal by
Pub. L. 104-193, title I, §110(b), Aug. 22, 1996, 110 Stat.
2171.

CHILD SUPPORT DEMONSTRATION PROGRAM IN NEW
YORK STATE

Pub. L. 100-203, title IX, §9122, Dec. 22, 1987, 101 Stat.
1330-312, authorized State of New York, upon applica-
tion by State and approval by Secretary of Health and
Human Services, to conduct demonstration program in
accordance with this section for purpose of testing
State’s Child Support Supplemental Program as alter-
native to the program of Aid to Families with Depend-
ent Children under this subchapter, prior to repeal by
Pub. L. 104-193, title I, §110(c), Aug. 22, 1996, 110 Stat.
2171.

UTILITY PAYMENTS MADE BY TENANTS IN ASSISTED
HOUSING

Pub. L. 98-181, title I [title II, §221], Nov. 30, 1983, 97
Stat. 1188, as amended by Pub. L. 98-479, title I,
§102(g)(3), Oct. 17, 1984, 98 Stat. 2222, provided that not-
withstanding any other provision of law, for purposes
of determining eligibility, or amount of benefits pay-
able, under this part, any utility payment made in lieu
of any rental payment by person living in dwelling unit
in lower income housing project assisted under the
United States Housing Act of 1937 (42 U.S.C. 1437 et
seq.) or section 1715z-1 of Title 12, Banks and Banking,
was to be considered to be shelter payment, prior to re-
peal by Pub. L. 104-193, title I, §110(d), Aug. 22, 1996, 110
Stat. 2171.



§603 TITLE 42—THE PUBLIC HEALTH AND WELFARE

EXCLUSION FROM INCOME

Pub. L. 97-248, title I, §159, Sept. 3, 1982, 96 Stat. 400,
provided that payments made under statutorily estab-
lished State program to meet certain needs of children
receiving aid under State’s plan approved under this
part were to be excluded from income of such children
and their families for purposes of section 602(a)(17) of
this title and for all other purposes of this part and of
such plan, effective Sept. 3, 1982, if the payments were
made to such children by State agency administering
such plan, but were made without Federal financial
participation under section 603(a) of this title or other-
wise, and if State program had been continuously in ef-
fect since before Jan. 1, 1979, prior to repeal by Pub. L.
104-193, title I, §110(e), Aug. 22, 1996, 110 Stat. 2171.

STATE PLANS TO DISREGARD EARNED INCOME OF INDI-
VIDUALS IN DETERMINATION OF NEED FOR AID; EF-
FECTIVE DATE

Pub. L. 90-248, title II, §202(d), Jan. 2, 1968, 81 Stat.
882, provided that effective with respect to quarters be-
ginning after June 30, 1968, in determining need of indi-
viduals claiming aid under State plan approved under
this part, State was to apply provisions of this part
notwithstanding any provisions of law other than this
chapter requiring State to disregard earned income of
such individuals in determining need under such State
plan, prior to repeal by Pub. L. 104-193, title I, §110(f),
Aug. 22, 1996, 110 Stat. 2171.

§603. Grants to States

(a) Grants
(1) Family assistance grant
(A) In general

Each eligible State shall be entitled to re-
ceive from the Secretary, for fiscal year 2012,
a grant in an amount equal to the State
family assistance grant.

(B) State family assistance grant

The State family assistance grant payable
to a State for a fiscal year shall be the
amount that bears the same ratio to the
amount specified in subparagraph (C) of this
paragraph (as in effect just before February
22, 2012) as the amount required to be paid to
the State under this paragraph (as so in ef-
fect) for fiscal year 2002 (determined without
regard to any reduction pursuant to section
609 or 612(a)(1) of this title) bears to the total
amount required to be paid under this para-
graph for fiscal year 2002 (as so determined).
(C) Appropriation

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for fiscal year 2012
$16,566,542,000 for grants under this para-
graph.

(2) Healthy marriage promotion and respon-
sible fatherhood grants
(A) In general
(i) Use of funds

Subject to subparagraphs (B), (C), and
(E), the Secretary may use the funds made
available under subparagraph (D) for the
purpose of conducting and supporting re-
search and demonstration projects by pub-
lic or private entities, and providing tech-
nical assistance to States, Indian tribes
and tribal organizations, and such other
entities as the Secretary may specify that
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are receiving a grant under another provi-
sion of this part.
(ii) Limitations

The Secretary may not award funds
made available under this paragraph on a
noncompetitive basis, and may not provide
any such funds to an entity for the purpose
of carrying out healthy marriage pro-
motion activities or for the purpose of car-
rying out activities promoting responsible
fatherhood unless the entity has submitted
to the Secretary an application (or, in the
case of an entity seeking funding to carry
out healthy marriage promotion activities
and activities promoting responsible fa-
therhood, a combined application that
contains assurances that the entity will
carry out such activities under separate
programs and shall not combine any funds
awarded to carry out either such activi-
ties) which—

(I) describes—

(aa) how the programs or activities
proposed in the application will ad-
dress, as appropriate, issues of domes-
tic violence; and

(bb) what the applicant will do, to
the extent relevant, to ensure that par-
ticipation in the programs or activities
is voluntary, and to inform potential
participants that their participation is
voluntary; and

(IT) contains a commitment by the en-

tity—
(aa) to not use the funds for any
other purpose; and
(bb) to consult with experts in do-
mestic violence or relevant community
domestic violence coalitions in devel-
oping the programs and activities.
(iii) Healthy marriage promotion activities
In clause (ii), the term ‘‘healthy mar-
riage promotion activities’’ means the fol-
lowing:

(I) Public advertising campaigns on
the value of marriage and the skills
needed to increase marital stability and
health.

(IT) Education in high schools on the
value of marriage, relationship skills,
and budgeting.

(ITII) Marriage education, marriage
skills, and relationship skills programs,
that may include parenting skills, finan-
cial management, conflict resolution,
and job and career advancement.

(IV) Pre-marital education and mar-
riage skills training for engaged couples
and for couples or individuals interested
in marriage.

(V) Marriage enhancement and mar-
riage skills training programs for mar-
ried couples.

(VI) Divorce reduction programs that
teach relationship skills.

(VII) Marriage mentoring programs
which use married couples as role models
and mentors in at-risk communities.

(VIII) Programs to reduce the disincen-
tives to marriage in means-tested aid
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programs, if offered in conjunction with
any activity described in this subpara-
graph.

(B) Limitation on use of funds for demonstra-
tion projects for coordination of provi-
sion of child welfare and TANF services
to tribal families at risk of child abuse or
neglect

(i) In general

Of the amounts made available under
subparagraph (D) for a fiscal year, the Sec-
retary may not award more than $2,000,000
on a competitive basis to fund demonstra-
tion projects designed to test the effective-
ness of tribal governments or tribal con-
sortia in coordinating the provision to
tribal families at risk of child abuse or ne-
glect of child welfare services and services
under tribal programs funded under this
part.

(ii) Limitation on use of funds

A grant made pursuant to clause (i) to
such a project shall not be used for any
purpose other than—

(I) to improve case management for
families eligible for assistance from such
a tribal program;

(IT) for supportive services and assist-
ance to tribal children in out-of-home
placements and the tribal families car-
ing for such children, including families
who adopt such children; and

(IIT) for prevention services and assist-
ance to tribal families at risk of child
abuse and neglect.

(iii) Reports

The Secretary may require a recipient of
funds awarded under this subparagraph to
provide the Secretary with such informa-
tion as the Secretary deems relevant to
enable the Secretary to facilitate and
oversee the administration of any project
for which funds are provided under this
subparagraph.

(C) Limitation on use of funds for activities
promoting responsible fatherhood

(i) In general

Of the amounts made available under
subparagraph (D) for a fiscal year, the Sec-
retary may not award more than $75,000,000
on a competitive basis to States, terri-
tories, Indian tribes and tribal organiza-
tions, and public and nonprofit community
entities, including religious organizations,
for activities promoting responsible fa-
therhood.

(ii) Activities promoting responsible father-
hood

In this paragraph, the term ‘‘activities
promoting responsible fatherhood’” means
the following:

(I) Activities to promote marriage or
sustain marriage through activities such
as counseling, mentoring, disseminating
information about the benefits of mar-
riage and 2-parent involvement for chil-
dren, enhancing relationship skills, edu-
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cation regarding how to control aggres-
sive behavior, disseminating information
on the causes of domestic violence and
child abuse, marriage preparation pro-
grams, premarital counseling, marital
inventories, skills-based marriage edu-
cation, financial planning seminars, in-
cluding improving a family’s ability to
effectively manage family business af-
fairs by means such as education, coun-
seling, or mentoring on matters related
to family finances, including household
management, budgeting, banking, and
handling of financial transactions and
home maintenance, and divorce edu-
cation and reduction programs, includ-
ing mediation and counseling.

(IT) Activities to promote responsible
parenting through activities such as
counseling, mentoring, and mediation,
disseminating information about good
parenting practices, skills-based parent-
ing education, encouraging child support
payments, and other methods.

(ITI) Activities to foster economic sta-
bility by helping fathers improve their
economic status by providing activities
such as work first services, job search,
job training, subsidized employment, job
retention, job enhancement, and encour-
aging education, including career-ad-
vancing education, dissemination of em-
ployment materials, coordination with
existing employment services such as
welfare-to-work programs, referrals to
local employment training initiatives,
and other methods.

(IV) Activities to promote responsible
fatherhood that are conducted through a
contract with a nationally recognized,
nonprofit fatherhood promotion organi-
zation, such as the development, pro-
motion, and distribution of a media cam-
paign to encourage the appropriate in-
volvement of parents in the life of any
child and specifically the issue of respon-
sible fatherhood, and the development of
a national clearinghouse to assist States
and communities in efforts to promote
and support marriage and responsible fa-
therhood.

(D) Appropriation

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for fiscal year 2012 for
expenditure in accordance with this para-
graph—

(i) $75,000,000 for awarding funds for the
purpose of carrying out healthy marriage
promotion activities; and

(ii) $75,000,000 for awarding funds for the
purpose of carrying out activities promot-
ing responsible fatherhood.

If the Secretary makes an award under sub-
paragraph (B)(i) for fiscal year 2012, the
funds for such award shall be taken in equal
portion from the amounts appropriated
under clauses (i) and (ii).

(E) Preference

In awarding funds under this paragraph for
fiscal year 2011, the Secretary shall give
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preference to entities that were awarded
funds under this paragraph for any prior fis-
cal year and that have demonstrated the
ability to successfully carry out the pro-
grams funded under this paragraph.

(3) Supplemental grant for population in-
creases in certain States

(A) In general

Each qualifying State shall, subject to
subparagraph (F), be entitled to receive from
the Secretary—

(i) for fiscal year 1998 a grant in an
amount equal to 2.5 percent of the total
amount required to be paid to the State
under former section 603 of this title (as in
effect during fiscal year 1994) for fiscal
year 1994; and

(ii) for each of fiscal years 1999, 2000, and
2001, a grant in an amount equal to the
sum of—

(I) the amount (if any) required to be
paid to the State under this paragraph
for the immediately preceding fiscal
year; and

(IT) 2.5 percent of the sum of—

(aa) the total amount required to be
paid to the State under former section

603 of this title (as in effect during fis-

cal year 1994) for fiscal year 1994; and

(bb) the amount (if any) required to
be paid to the State under this para-
graph for the fiscal year preceding the
fiscal year for which the grant is to be
made.

(B) Preservation of grant without increases
for States failing to remain qualifying
States

Each State that is not a qualifying State
for a fiscal year specified in subparagraph
(A)(di) but was a qualifying State for a prior
fiscal year shall, subject to subparagraph
(F'), be entitled to receive from the Sec-
retary for the specified fiscal year, a grant
in an amount equal to the amount required
to be paid to the State under this paragraph
for the most recent fiscal year for which the
State was a qualifying State.

(C) Qualifying State
(i) In general

For purposes of this paragraph, a State
is a qualifying State for a fiscal year if—
(I) the level of welfare spending per
poor person by the State for the imme-
diately preceding fiscal year is less than
the national average level of State wel-
fare spending per poor person for such
preceding fiscal year; and
(IT) the population growth rate of the
State (as determined by the Bureau of
the Census) for the most recent fiscal
year for which information is available
exceeds the average population growth
rate for all States (as so determined) for
such most recent fiscal year.

(ii) State must qualify in fiscal year 1998

Notwithstanding clause (i), a State shall
not be a qualifying State for any fiscal
year after 1998 by reason of clause (i) if the
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State is not a qualifying State for fiscal

year 1998 by reason of clause (i).

(iii) Certain States deemed qualifying
States

For purposes of this paragraph, a State
is deemed to be a qualifying State for fis-
cal years 1998, 1999, 2000, and 2001 if—

(I) the level of welfare spending per
poor person by the State for fiscal year
1994 is less than 35 percent of the na-
tional average level of State welfare
spending per poor person for fiscal year
1994; or

(IT) the population of the State in-
creased by more than 10 percent from
April 1, 1990 to July 1, 1994, according to
the population estimates in publication
CB94-204 of the Bureau of the Census.

(D) Definitions

As used in this paragraph:

(i) Level of welfare spending per poor per-
son

The term ‘‘level of State welfare spend-
ing per poor person’ means, with respect
to a State and a fiscal year—

(I) the sum of—

(aa) the total amount required to be
paid to the State under former section
603 of this title (as in effect during fis-
cal year 1994) for fiscal year 1994; and

(bb) the amount (if any) paid to the
State under this paragraph for the im-
mediately preceding fiscal year; di-
vided by

(IT) the number of individuals, accord-
ing to the 1990 decennial census, who
were residents of the State and whose in-
come was below the poverty line.

(ii) National average level of State welfare
spending per poor person

The term ‘‘national average level of
State welfare spending per poor person”
means, with respect to a fiscal year, an
amount equal to—

(I) the total amount required to be
paid to the States under former section

603 of this title (as in effect during fiscal

year 1994) for fiscal year 1994; divided by

(IT) the number of individuals, accord-
ing to the 1990 decennial census, who
were residents of any State and whose
income was below the poverty line.
(iii) State

The term ‘‘State’” means each of the 50
States of the United States and the Dis-
trict of Columbia.

(E) Appropriation
Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for fiscal years 1998,
1999, 2000, and 2001 such sums as are nec-
essary for grants under this paragraph, in a
total amount not to exceed $800,000,000.
(F) Grants reduced pro rata if insufficient
appropriations
If the amount appropriated pursuant to
this paragraph for a fiscal year (or portion of
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a fiscal year) is less than the total amount
of payments otherwise required to be made
under this paragraph for the fiscal year (or
portion of the fiscal year), then the amount
otherwise payable to any State for the fiscal
year (or portion of the fiscal year) under this
paragraph shall be reduced by a percentage
equal to the amount so appropriated divided
by such total amount.

(G) Budget scoring

Notwithstanding section 907(b)(2) of title 2,
the baseline shall assume that no grant shall
be made under this paragraph after fiscal
year 2001.

(H) Reauthorization

Notwithstanding any other provision of
this paragraph—

(i) any State that was a qualifying State
under this paragraph for fiscal year 2001 or
any prior fiscal year shall be entitled to
receive from the Secretary for each of fis-
cal years 2002 and 2003 a grant in an
amount equal to the amount required to be
paid to the State under this paragraph for
the most recent fiscal year in which the
State was a qualifying State;

(ii) subparagraph (G) shall be applied as
if “‘fiscal year 2011 were substituted for
“fiscal year 2001°’;1

(iii) out of any money in the Treasury of
the United States not otherwise appro-
priated, there are appropriated for each of
fiscal years 2002 and 2003 such sums as are
necessary for grants under this subpara-
graph.

(4) Bonus to reward high performance States
(A) In general

The Secretary shall make a grant pursu-
ant to this paragraph to each State for each
bonus year for which the State is a high per-
forming State.

(B) Amount of grant
(i) In general

Subject to clause (ii) of this subpara-
graph, the Secretary shall determine the
amount of the grant payable under this
paragraph to a high performing State for a
bonus year, which shall be based on the
score assigned to the State under subpara-
graph (D)(i) for the fiscal year that imme-
diately precedes the bonus year.

(ii) Limitation

The amount payable to a State under
this paragraph for a bonus year shall not
exceed 5 percent of the State family assist-
ance grant.

(C) Formula for measuring State perform-
ance

Not later than 1 year after August 22, 1996,
the Secretary, in consultation with the Na-
tional Governors’ Association and the Amer-
ican Public Welfare Association, shall de-
velop a formula for measuring State per-
formance in operating the State program

180 in original. Probably should be followed by ‘“‘and’.
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funded under this part so as to achieve the

goals set forth in section 601(a) of this title.

(D) Scoring of State performance; setting of
performance thresholds

For each bonus year, the Secretary shall—
(i) use the formula developed under sub-
paragraph (C) to assign a score to each eli-
gible State for the fiscal year that imme-
diately precedes the bonus year; and
(ii) prescribe a performance threshold in
such a manner so as to ensure that—

(I) the average annual total amount of
grants to be made under this paragraph
for each bonus year equals $200,000,000;
and

(IT) the total amount of grants to be
made under this paragraph for all bonus
years equals $1,000,000,000.

(E) Definitions
As used in this paragraph:
(i) Bonus year

The term ‘‘bonus year’ means fiscal
years 1999, 2000, 2001, 2002, and 2003.
(ii) High performing State

The term ‘high performing State”
means, with respect to a bonus year, an el-
igible State whose score assigned pursuant
to subparagraph (D)(i) for the fiscal year
immediately preceding the bonus year
equals or exceeds the performance thresh-
old prescribed under subparagraph (D)(ii)
for such preceding fiscal year.

(F) Appropriation

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for fiscal years 1999
through 2003 $1,000,000,000 for grants under
this paragraph.

(5) Welfare-to-work grants

(A) Formula grants
(i) Entitlement

A State shall be entitled to receive from
the Secretary of Labor a grant for each fis-
cal year specified in subparagraph (H) of
this paragraph for which the State is a
welfare-to-work State, in an amount that
does not exceed the lesser of—

(I) 2 times the total of the expenditures
by the State (excluding qualified State
expenditures (as defined in section
609(a)(7)(B)(1) of this title) and any ex-
penditure described in subclause (I), (II),
or (IV) of section 609(a)(7)(B)(iv) of this
title) during the period permitted under
subparagraph (C)(vii) of this paragraph
for the expenditure of funds under the
grant for activities described in subpara-
graph (C)(i) of this paragraph; or

(IT) the allotment of the State under
clause (iii) of this subparagraph for the
fiscal year.

(ii) Welfare-to-work State

A State shall be considered a welfare-to-
work State for a fiscal year for purposes of
this paragraph if the Secretary of Labor
determines that the State meets the fol-
lowing requirements:
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(I) The State has submitted to the Sec-
retary of Labor and the Secretary of
Health and Human Services (in the form
of an addendum to the State plan sub-
mitted under section 602 of this title) a
plan which—

(aa) describes how, consistent with
this subparagraph, the State will use
any funds provided under this subpara-
graph during the fiscal year;

(bb) specifies the formula to be used
pursuant to clause (vi) to distribute
funds in the State, and describes the
process by which the formula was de-
veloped;

(cc) contains evidence that the plan
was developed in consultation and co-
ordination with appropriate entitites?2
in sub-State areas;

(dd) contains assurances by the Gov-
ernor of the State that the private in-
dustry council (and any alternate
agency designated by the Governor
under item (ee)) for a service delivery
area in the State will coordinate the
expenditure of any funds provided
under this subparagraph for the benefit
of the service delivery area with the
expenditure of the funds provided to
the State under paragraph (1);

(ee) if the Governor of the State de-
sires to have an agency other than a
private industry council administer
the funds provided under this subpara-
graph for the benefit of 1 or more serv-
ice delivery areas in the State, con-
tains an application to the Secretary
of Labor for a waiver of clause (vii)(I)
with respect to the area or areas in
order to permit an alternate agency
designated by the Governor to so ad-
minister the funds; and

(ff) describes how the State will en-
sure that a private industry council to
which information is disclosed pursu-
ant to section 603(a)(5)(K)3 or 6564A(f)(5)
of this title has procedures for safe-
guarding the information and for en-
suring that the information is used
solely for the purpose described in that
section.

(IT) The State has provided to the Sec-
retary of Labor an estimate of the
amount that the State intends to expend
during the period permitted under sub-
paragraph (C)(vii) of this paragraph for
the expenditure of funds under the grant
(excluding expenditures described in sec-
tion 609(a)(7)(B)(iv) of this title (other
than subclause (III) thereof)) pursuant to
this paragraph.

(ITI) The State has agreed to negotiate
in good faith with the Secretary of
Health and Human Services with respect
to the substance and funding of any eval-
uation under section 613(j) of this title,
and to cooperate with the conduct of any
such evaluation.

2So0 in original. Probably should be ‘“‘entities’.
3See References in Text note below.

(IV) The State is an eligible State for
the fiscal year.

(V) The State certifies that qualified
State expenditures (within the meaning
of section 609(a)(7) of this title) for the
fiscal year will be not less than the ap-
plicable percentage of historic State ex-
penditures (within the meaning of sec-
tion 609(a)(7) of this title) with respect to
the fiscal year.

(iii) Allotments to welfare-to-work States

(I) In general

Subject to this clause, the allotment of
a welfare-to-work State for a fiscal year
shall be the available amount for the fis-
cal year, multiplied by the State per-
centage for the fiscal year.

(II) Minimum allotment

The allotment of a welfare-to-work
State (other than Guam, the Virgin Is-
lands, or American Samoa) for a fiscal
year shall not be less than 0.25 percent of
the available amount for the fiscal year.

(ITII) Pro rata reduction

Subject to subclause (II), the Secretary
of Labor shall make pro rata reductions
in the allotments to States under this
clause for a fiscal year as necessary to
ensure that the total of the allotments
does not exceed the available amount for
the fiscal year.

(iv) Available amount

As used in this subparagraph, the term

‘“available amount’” means, for a fiscal
year, the sum of—

(I) 75 percent of the sum of—

(aa) the amount specified in subpara-
graph (H) for the fiscal year, minus the
total of the amounts reserved pursuant
to subparagraphs (E), (F), and (G) for
the fiscal year; and

(bb) any amount reserved pursuant
to subparagraph (E) for the imme-
diately preceding fiscal year that has
not been obligated; and

(IT) any available amount for the im-
mediately preceding fiscal year that has
not been obligated by a State, other than
funds reserved by the State for distribu-
tion under clause (vi)(IIT) and funds dis-
tributed pursuant to clause (vi)(I) in any
State in which the service delivery area
is the State.

(v) State percentage

As used in clause (iii), the term ‘‘State

percentage’ means, with respect to a fis-
cal year, Y2 of the sum of—

(I) the percentage represented by the
number of individuals in the State whose
income is less than the poverty line di-
vided by the number of such individuals
in the United States; and

(IT) the percentage represented by the
number of adults who are recipients of
assistance under the State program
funded under this part divided by the
number of adults in the United States
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who are recipients of assistance under
any State program funded under this
part.

(vi) Procedure for distribution of funds

within States
(I) Allocation formula

A State to which a grant is made under
this subparagraph shall devise a formula
for allocating not less than 85 percent of
the amount of the grant among the serv-
ice delivery areas in the State, which—

(aa) determines the amount to be al-
located for the benefit of a service de-
livery area in proportion to the num-
ber (if any) by which the population of
the area with an income that is less
than the poverty line exceeds 7.5 per-
cent of the total population of the
area, relative to such number for all
such areas in the State with such an
excess, and accords a weight of not less
than 50 percent to this factor;

(bb) may determine the amount to be
allocated for the benefit of such an
area in proportion to the number of
adults residing in the area who have
been recipients of assistance under the
State program funded under this part
(whether in effect before or after the
amendments made by section 103(a) of
the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996
first applied to the State) for at least
30 months (whether or not consecutive)
relative to the number of such adults
residing in the State; and

(cc) may determine the amount to be
allocated for the benefit of such an
area in proportion to the number of
unemployed individuals residing in the
area relative to the number of such in-
dividuals residing in the State.

(IT) Distribution of funds
(aa) In general

If the amount allocated by the for-
mula to a service delivery area is at
least $100,000, the State shall distribute
the amount to the entity administer-
ing the grant in the area.

(bb) Special rule

If the amount allocated by the for-
mula to a service delivery area is less
than $100,000, the sum shall be avail-
able for distribution in the State under
subclause (IIT) during the fiscal year.

(ITI) Projects to help long-term recipients
of assistance enter unsubsidized jobs

The Governor of a State to which a
grant is made under this subparagraph
may distribute not more than 15 percent
of the grant funds (plus any amount re-
quired to be distributed under this sub-
clause by reason of subclause (II)(bb)) to
projects that appear likely to help long-
term recipients of assistance under the
State program funded under this part
(whether in effect before or after the
amendments made by section 103(a) of
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the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996
first applied to the State) enter unsubsi-
dized employment.

(vii) Administration
(I) Private industry councils

The private industry council for a serv-
ice delivery area in a State shall have
sole authority, in coordination with the
chief elected official (as defined in sec-
tion 3 of the Workforce Innovation and
Opportunity Act [29 U.S.C. 3102]) of the
area, to expend the amounts distributed
under clause (vi)(II)(aa) for the benefit of
the service delivery area, in accordance
with the assurances described in clause
(ii)(I)(dd) provided by the Governor of
the State.

(II) Enforcement of coordination of ex-
penditures with other expenditures
under this part

Notwithstanding subclause (I) of this
clause, on a determination by the Gov-
ernor of a State that a private industry
council (or an alternate agency described
in clause (ii)(I)(dd)) has used funds pro-
vided under this subparagraph in a man-
ner inconsistent with the assurances de-
scribed in clause (ii)(I)(dd)—

(aa) the private industry council (or
such alternate agency) shall remit the
funds to the Governor; and

(bb) the Governor shall apply to the
Secretary of Labor for a waiver of sub-
clause (I) of this clause with respect to
the service delivery area or areas in-
volved in order to permit an alternate
agency designated by the Governor to
administer the funds in accordance
with the assurances.

(III) Authority to permit use of alternate
administering agency

The Secretary of Labor shall approve
an application submitted under clause
(ii)(I)(ee) or subclause (II)(bb) of this
clause to waive subclause (I) of this
clause with respect to 1 or more service
delivery areas if the Secretary deter-
mines that the alternate agency des-
ignated in the application would improve
the effectiveness or efficiency of the ad-
ministration of amounts distributed
under clause (vi)(IT)(aa) for the benefit of
the area or areas.

(viii) Data to be used in determining the
number of adult TANF recipients

For purposes of this subparagraph, the
number of adult recipients of assistance
under a State program funded under this
part for a fiscal year shall be determined
using data for the most recent 12-month
period for which such data is available be-
fore the beginning of the fiscal year.

(ix) Reversion of unallotted formula funds

If at the end of any fiscal year any funds
available under this subparagraph have
not been allotted due to a determination
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by the Secretary that any State has not
met the requirements of clause (ii), such
funds shall be transferred to the General
Fund of the Treasury of the United States.

(B) Competitive grants
(i) In general

The Secretary of Labor shall award
grants in accordance with this subpara-
graph, in fiscal years 1998 and 1999, for
projects proposed by eligible applicants,
based on the following:

(I) The effectiveness of the proposal
in—

(aa) expanding the base of knowledge
about programs aimed at moving re-
cipients of assistance under State pro-
grams funded under this part who are
least job ready into unsubsidized em-
ployment.4

(bb) moving recipients of assistance
under State programs funded under
this part who are least job ready into
unsubsidized employment; and

(cc) moving recipients of assistance
under State programs funded under
this part who are least job ready into
unsubsidized employment, even in
labor markets that have a shortage of
low-skill jobs.

(IT) At the discretion of the Secretary
of Liabor, any of the following:

(aa) The history of success of the ap-
plicant in moving individuals with
multiple barriers into work.

(bb) Evidence of the applicant’s abil-
ity to leverage private, State, and
local resources.

(cc) Use by the applicant of State
and local resources beyond those re-
quired by subparagraph (A).

(dd) Plans of the applicant to coordi-
nate with other organizations at the
local and State level.

(ee) Use by the applicant of current
or former recipients of assistance
under a State program funded under
this part as mentors, case managers, or
service providers.

(ii) Eligible applicants

As used in clause (i), the term ‘‘eligible
applicant’ means a private industry coun-
cil for a service delivery area in a State, a
political subdivision of a State, or a pri-
vate entity applying in conjunction with
the private industry council for such a
service delivery area or with such a politi-
cal subdivision, that submits a proposal
developed in consultation with the Gov-
ernor of the State.

(iii) Determination of grant amount

In determining the amount of a grant to
be made under this subparagraph for a
project proposed by an applicant, the Sec-
retary of Labor shall provide the applicant
with an amount sufficient to ensure that
the project has a reasonable opportunity
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to be successful, taking into account the
number of long-term recipients of assist-
ance under a State program funded under
this part, the level of unemployment, the
job opportunities and job growth, the pov-
erty rate, and such other factors as the
Secretary of Labor deems appropriate, in
the area to be served by the project.
(iv) Consideration of needs of rural areas
and cities with large concentrations of
poverty

In making grants under this subpara-
graph, the Secretary of Labor shall con-
sider the needs of rural areas and cities
with large concentrations of residents with
an income that is less than the poverty
line.

(v) Funding

For grants under this subparagraph for
each fiscal year specified in subparagraph
(H), there shall be available to the Sec-
retary of Labor an amount equal to the
sum of—

(I) 25 percent of the sum of—

(aa) the amount specified in subpara-
graph (H) for the fiscal year, minus the
total of the amounts reserved pursuant
to subparagraphs (E), (F), and (G) for
the fiscal year; and

(bb) any amount reserved pursuant
to subparagraph (E) for the imme-
diately preceding fiscal year that has
not been obligated; and

(IT) any amount available for grants
under this subparagraph for the imme-
diately preceding fiscal year that has not
been obligated.

(C) Limitations on use of funds
(i) Allowable activities

An entity to which funds are provided
under this paragraph shall use the funds to
move individuals into and keep individuals
in lasting unsubsidized employment by
means of any of the following:

(I) The conduct and administration of
community service or work experience
programs.

(IT) Job creation through public or pri-
vate sector employment wage subsidies.

(III) On-the-job training.

(IV) Contracts with public or private
providers of readiness, placement, and
post-employment services, or if the en-
tity is not a private industry council or
workforce investment board, the direct
provision of such services.

(V) Job vouchers for placement, readi-
ness, and postemployment services.

(VI) Job retention or support services
if such services are not otherwise avail-
able.

(VII) Not more than 6 months of voca-
tional educational or job training.

Contracts or vouchers for job placement
services supported by such funds must re-
quire that at least Y2 of the payment occur
after an eligible individual placed into the
workforce has been in the workforce for 6
months.
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(ii) General eligibility

An entity that operates a project with
funds provided under this paragraph may
expend funds provided to the project for
the benefit of recipients of assistance
under the program funded under this part
of the State in which the entity is located
who—

(I) has received assistance under the
State program funded under this part
(whether in effect before or after the
amendments made by section 103 of the
Personal Responsibility and Work Op-
portunity Reconciliation Act of 1996 first
apply to the State) for at least 30 months
(whether or not consecutive); or

(IT) within 12 months, will become in-
eligible for assistance under the State
program funded under this part by rea-
son of a durational limit on such assist-
ance, without regard to any exemption
provided pursuant to section 608(a)(7)(C)
of this title that may apply to the indi-
vidual.

(iii) Noncustodial parents

An entity that operates a project with
funds provided under this paragraph may
use the funds to provide services in a form
described in clause (i) to noncustodial par-
ents with respect to whom the require-
ments of the following subclauses are met:

(I) The noncustodial parent is unem-
ployed, underemployed, or having dif-
ficulty in paying child support obliga-
tions.

(IT) At least 1 of the following applies
to a minor child of the noncustodial par-
ent (with preference in the determina-
tion of the noncustodial parents to be
provided services under this paragraph
to be provided by the entity to those
noncustodial parents with minor chil-
dren who meet, or who have custodial
parents who meet, the requirements of
item (aa)):

(aa) The minor child or the custodial
parent of the minor child meets the re-
quirements of subclause (I) or (II) of
clause (ii).

(bb) The minor child is eligible for,
or is receiving, benefits under the pro-
gram funded under this part.

(cc) The minor child received bene-
fits under the program funded under
this part in the 12-month period pre-
ceding the date of the determination
but no longer receives such benefits.

(dd) The minor child is eligible for,
or is receiving, assistance under the
Food and Nutrition Act of 2008 [7
U.S.C. 2011 et seq.], benefits under the
supplemental security income program
under subchapter XVI of this chapter,
medical assistance under subchapter
XIX of this chapter, or child health as-
sistance under subchapter XXI of this
chapter.

(ITIT) In the case of a noncustodial par-
ent who becomes enrolled in the project
on or after November 29, 1999, the non-

custodial parent is in compliance with
the terms of an oral or written personal
responsibility contract entered into
among the noncustodial parent, the en-
tity, and (unless the entity demonstrates
to the Secretary that the entity is not
capable of coordinating with such agen-
cy) the agency responsible for admin-
istering the State plan under part D of
this subchapter, which was developed
taking into account the employment and
child support status of the noncustodial
parent, which was entered into not later
than 30 (or, at the option of the entity,
not later than 90) days after the non-
custodial parent was enrolled in the
project, and which, at a minimum, in-
cludes the following:

(aa) A commitment by the noncusto-
dial parent to cooperate, at the earli-
est opportunity, in the establishment
of the paternity of the minor child,
through voluntary acknowledgement
or other procedures, and in the estab-
lishment of a child support order.

(bb) A commitment by the noncusto-
dial parent to cooperate in the pay-
ment of child support for the minor
child, which may include a modifica-
tion of an existing support order to
take into account the ability of the
noncustodial parent to pay such sup-
port and the participation of such par-
ent in the project.

(cc) A commitment by the noncusto-
dial parent to participate in employ-
ment or related activities that will en-
able the noncustodial parent to make
regular child support payments, and if
the noncustodial parent has not at-
tained 20 years of age, such related ac-
tivities may include completion of
high school, a general equivalency de-
gree, or other education directly relat-
ed to employment.

(dd) A description of the services to
be provided under this paragraph, and
a commitment by the noncustodial
parent to participate in such services,
that are designed to assist the non-
custodial parent obtain and retain em-
ployment, increase earnings, and en-
hance the financial and emotional con-
tributions to the well-being of the
minor child.

In order to protect custodial parents and
children who may be at risk of domestic
violence, the preceding provisions of this
subclause shall not be construed to af-
fect any other provision of law requiring
a custodial parent to cooperate in estab-
lishing the paternity of a child or estab-
lishing or enforcing a support order with
respect to a child, or entitling a custo-
dial parent to refuse, for good cause, to
provide such cooperation as a condition
of assistance or benefit under any pro-
gram, shall not be construed to require
such cooperation by the custodial parent
as a condition of participation of either
parent in the program authorized under
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this paragraph, and shall not be con-
strued to require a custodial parent to
cooperate with or participate in any ac-
tivity under this clause. The entity oper-
ating a project under this clause with
funds provided under this paragraph
shall consult with domestic violence pre-
vention and intervention organizations
in the development of the project.

(iv) Targeting of hard to employ individ-
uals with characteristics associated
with long-term welfare dependence

An entity that operates a project with
funds provided under this paragraph may
expend not more than 30 percent of all
funds provided to the project for programs
that provide assistance in a form described
in clause (i)—

(I) to recipients of assistance under the
program funded under this part of the
State in which the entity is located who
have characteristics associated with
long-term welfare dependence (such as
school dropout, teen pregnancy, or poor
work history), including, at the option of
the State, by providing assistance in
such form as a condition of receiving as-
sistance under the State program funded
under this part;

(IT) to children—

(aa) who have attained 18 years of
age but not 25 years of age; and

(bb) who, before attaining 18 years of
age, were recipients of foster care
maintenance payments (as defined in

section 675(4) of this title) under part E

of this subchapter or were in foster

care under the responsibility of a

State;

(ITII) to recipients of assistance under
the State program funded under this
part, determined to have significant bar-
riers to self-sufficiency, pursuant to cri-
teria established by the local private in-
dustry council; or

(IV) to custodial parents with incomes
below 100 percent of the poverty line (as
defined in section 9902(2) of this title, in-
cluding any revision required by such
section, applicable to a family of the size
involved).

To the extent that the entity does not ex-
pend such funds in accordance with the
preceding sentence, the entity shall ex-
pend such funds in accordance with clauses
(ii) and (iii) and, as appropriate, clause (v).

(v) Authority to provide work-related serv-
ices to individuals who have reached
the 5-year limit

An entity that operates a project with
funds provided under this paragraph may
use the funds to provide assistance in a
form described in clause (i) of this sub-
paragraph to, or for the benefit of, individ-
uals who (but for section 608(a)(7) of this
title) would be eligible for assistance
under the program funded under this part
of the State in which the entity is located.
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(vi) Relationship to other provisions of this
part

(I) Rules governing use of funds

The rules of section 604 of this title,
other than subsections (b), (f), and (h) of
section 604 of this title, shall not apply
to a grant made under this paragraph.

(IT) Rules governing payments to States

The Secretary of Labor shall carry out
the functions otherwise assigned by sec-
tion 605 of this title to the Secretary of
Health and Human Services with respect
to the grants payable under this para-
graph.

(III) Administration

Section 616 of this title shall not apply
to the programs under this paragraph.

(vii) Prohibition against use of grant funds
for any other fund matching require-
ment

An entity to which funds are provided
under this paragraph shall not use any
part of the funds, nor any part of State ex-
penditures made to match the funds, to
fulfill any obligation of any State, politi-
cal subdivision, or private industry council
to contribute funds under subsection (b) of
this section or section 618 of this title or
any other provision of this chapter or
other Federal law.

(viii) Deadline for expenditure

An entity to which funds are provided
under this paragraph shall remit to the
Secretary of Labor any part of the funds
that are not expended within 5 years after
the date the funds are so provided.

(ix) Regulations

Within 90 days after August 5, 1997, the
Secretary of Labor, after consultation
with the Secretary of Health and Human
Services and the Secretary of Housing and
Urban Development, shall prescribe such
regulations as may be necessary to imple-
ment this paragraph.

(x) Reporting requirements

The Secretary of Labor, in consultation
with the Secretary of Health and Human
Services, States, and organizations that
represent State or local governments,
shall establish requirements for the collec-
tion and maintenance of financial and par-
ticipant information and the reporting of
such information by entities carrying out
activities under this paragraph.

(D) Definitions

(i) Individuals with income less than the
poverty line

For purposes of this paragraph, the num-
ber of individuals with an income that is
less than the poverty line shall be deter-
mined for a fiscal year—

(I) based on the methodology used by
the Bureau of the Census to produce and
publish intercensal poverty data for
States and counties (or, in the case of
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Puerto Rico, the Virgin Islands, Guam,
and American Samoa, other poverty data
selected by the Secretary of Labor); and

(IT) using data for the most recent year
for which such data is available before
the beginning of the fiscal year.

(ii) Private industry council

As used in this paragraph, the term ‘‘pri-
vate industry council” means, with respect
to a service delivery area, the private in-
dustry council or local workforce develop-
ment board established for the local work-
force development area pursuant to title I
of the Workforce Innovation and Oppor-
tunity Act [29 U.S.C. 3111 et seq.], as ap-
propriate.

(iii) Service delivery area

As used in this paragraph, the term
‘“‘service delivery area’ shall have the
meaning given such term for purposes of
the Job Training Partnership Act or.6

(E) Funding for Indian tribes

1 percent of the amount specified in sub-
paragraph (H) for fiscal year 1998 and
$15,000,000 of the amount so specified for fis-
cal year 1999 shall be reserved for grants to
Indian tribes under section 612(a)(3) of this
title.

(F) Funding for evaluations of welfare-to-
work programs

0.6 percent of the amount specified in sub-
paragraph (H) for fiscal year 1998 and
$9,000,000 of the amount so specified for fis-
cal year 1999 shall be reserved for use by the
Secretary to carry out section 613(j) of this
title.

(G) Funding for evaluation of abstinence
education programs

(1) In general

0.2 percent of the amount specified in
subparagraph (H) for fiscal year 1998 and
$3,000,000 of the amount so specified for fis-
cal year 1999 shall be reserved for use by
the Secretary to evaluate programs under
section 710 of this title, directly or
through grants, contracts, or interagency
agreements.

(ii) Authority to use funds for evaluations
of welfare-to-work programs

Any such amount not required for such
evaluations shall be available for use by
the Secretary to carry out section 613(j) of
this title.

(iii) Deadline for outlays
Outlays from funds used pursuant to
clause (i) for evaluation of programs under

section 710 of this title shall not be made
after fiscal year 2005.

(iv) Interim report

Not later than January 1, 2002, the Sec-
retary shall submit to the Congress an in-
terim report on the evaluations referred to
in clause (i).

680 in original.
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(H) Appropriations
(i) In general

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for grants under
this paragraph—

(I) $1,500,000,000 for fiscal year 1998; and
(IT) $1,400,000,000 for fiscal year 1999.
(ii) Availability

The amounts made available pursuant to

clause (i) shall remain available for such

period as is necessary to make the grants
provided for in this paragraph.

(I) Worker protections
(i) Nondisplacement in work activities
(I) General prohibition

Subject to this clause, an adult in a
family receiving assistance attributable
to funds provided under this paragraph
may fill a vacant employment position
in order to engage in a work activity.

(IT) Prohibition against violation of con-
tracts

A work activity engaged in under a
program operated with funds provided
under this paragraph shall not violate an
existing contract for services or a collec-
tive bargaining agreement, and such a
work activity that would violate a col-
lective bargaining agreement shall not
be undertaken without the written con-
currence of the labor organization and
employer concerned.

(ITI) Other prohibitions

An adult participant in a work activity
engaged in under a program operated
with funds provided under this paragraph
shall not be employed or assigned—

(aa) when any other individual is on
layoff from the same or any substan-
tially equivalent job;

(bb) if the employer has terminated
the employment of any regular em-
ployee or otherwise caused an involun-
tary reduction in its workforce with
the intention of filling the vacancy so
created with the participant; or

(ce) if the employer has caused an in-
voluntary reduction to less than full
time in hours of any employee in the
same or a substantially equivalent job.

(ii) Health and safety

Health and safety standards established
under Federal and State law otherwise ap-
plicable to working conditions of employ-
ees shall be equally applicable to working
conditions of other participants engaged in
a work activity under a program operated
with funds provided under this paragraph.
(iii) Nondiscrimination

In addition to the protections provided
under the provisions of law specified in
section 608(c) of this title, an individual
may not be discriminated against by rea-
son of gender with respect to participation
in work activities engaged in under a pro-
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gram operated with funds provided under
this paragraph.
(iv) Grievance procedure

(I) In general

Each State to which a grant is made
under this paragraph shall establish and
maintain a procedure for grievances or
complaints from employees alleging vio-
lations of clause (i) and participants in
work activities alleging violations of
clause (i), (ii), or (iii).

(IT) Hearing

The procedure shall include an oppor-
tunity for a hearing.

(ITI) Remedies

The procedure shall include remedies
for violation of clause (i), (ii), or (iii),
which may continue during the pendency
of the procedure, and which may in-
clude—

(aa) suspension or termination of
payments from funds provided under
this paragraph;

(bb) prohibition of placement of a
participant with an employer that has
violated clause (i), (ii), or (iii);

(cc) where applicable, reinstatement
of an employee, payment of lost wages
and benefits, and reestablishment of
other relevant terms, conditions and
privileges of employment; and

(dd) where appropriate, other equi-
table relief.

(IV) Appeals
(aa) Filing

Not later than 30 days after a griev-
ant or complainant receives an adverse
decision under the procedure estab-
lished pursuant to subclause (I), the
grievant or complainant may appeal
the decision to a State agency des-
ignated by the State which shall be
independent of the State or local agen-
cy that is administering the programs
operated with funds provided under
this paragraph and the State agency
administering, or supervising the ad-
ministration of, the State program
funded under this part.

(bb) Final determination

Not later than 120 days after the
State agency designated under item
(aa) receives a grievance or complaint
made under the procedure established
by a State pursuant to subclause (I),
the State agency shall make a final de-
termination on the appeal.

(v) Rule of interpretation

This subparagraph shall not be construed
to affect the authority of a State to pro-
vide or require workers’ compensation.
(vi) Nonpreemption of State law

The provisions of this subparagraph shall
not be construed to preempt any provision

of State law that affords greater protec-
tions to employees or to other participants
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engaged in work activities under a pro-
gram funded under this part than is af-
forded by such provisions of this subpara-
graph.

(J) Information disclosure

If a State to which a grant is made under
this section establishes safeguards against
the use or disclosure of information about
applicants or recipients of assistance under
the State program funded under this part,
the safeguards shall not prevent the State
agency administering the program from fur-
nishing to a private industry council the
names, addresses, telephone numbers, and
identifying case number information in the
State program funded under this part, of
noncustodial parents residing in the service
delivery area of the private industry council,
for the purpose of identifying and contacting
noncustodial parents regarding participation
in the program under this paragraph.

(b) Contingency Fund

(1) Establishment

There is hereby established in the Treasury
of the United States a fund which shall be
known as the ‘“‘Contingency Fund for State
Welfare Programs’ (in this section referred to
as the “Fund”’).

(2) Deposits into Fund

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated for fiscal years 2013 and
2014 such sums as are necessary for payment
to the Fund in a total amount not to exceed
$612,000,000 for each fiscal year, of which
$2,000,000 shall be reserved for carrying out the
activities of the commission established by
the Protect our Kids Act of 2012 to reduce fa-
talities resulting from child abuse and neglect.

(3) Grants
(A) Provisional payments

If an eligible State submits to the Sec-
retary a request for funds under this para-
graph during an eligible month, the Sec-
retary shall, subject to this paragraph, pay
to the State, from amounts appropriated
pursuant to paragraph (2), an amount equal
to the amount of funds so requested.

(B) Payment priority

The Secretary shall make payments under

subparagraph (A) in the order in which the

Secretary receives requests for such pay-
ments.

(C) Limitations
(i) Monthly payment to a State

The total amount paid to a single State
under subparagraph (A) during a month
shall not exceed %2 of 20 percent of the
State family assistance grant.

(ii) Payments to all States

The total amount paid to all States
under subparagraph (A) during fiscal year
2011 and 2012, respectively, shall not exceed
the total amount appropriated pursuant to
paragraph (2) for each such fiscal year.



Page 1789 TITLE 42—THE PUBLIC HEALTH AND WELFARE §603

(4) “Eligible month” defined

As used in paragraph (3)(A), the term ‘‘eligi-
ble month’” means, with respect to a State, a
month in the 2-month period that begins with
any month for which the State is a needy
State.

(5) Needy State

For purposes of paragraph (4), a State is a
needy State for a month if—
(A) the average rate of—

(i) total unemployment in such State
(seasonally adjusted) for the period con-
sisting of the most recent 3 months for
which data for all States are published
equals or exceeds 6.5 percent; and

(ii) total unemployment in such State
(seasonally adjusted) for the 3-month pe-
riod equals or exceeds 110 percent of such
average rate for either (or both) of the cor-
responding 3-month periods ending in the 2
preceding calendar years; or

(B) as determined by the Secretary of Ag-
riculture (in the discretion of the Secretary
of Agriculture), the monthly average num-
ber of individuals (as of the last day of each
month) participating in the supplemental
nutrition assistance program in the State in
the then most recently concluded 3-month
period for which data are available exceeds
by not less than 10 percent the lesser of—

(i) the monthly average number of indi-
viduals (as of the last day of each month)
in the State that would have participated
in the supplemental nutrition assistance
program in the corresponding 3-month pe-
riod in fiscal year 1994 if the amendments
made by titles IV [8 U.S.C. 1601 et seq.] and
VIII of the Personal Responsibility and
Work Opportunity Reconciliation Act of
1996 had been in effect throughout fiscal
year 1994; or

(ii) the monthly average number of indi-
viduals (as of the last day of each month)
in the State that would have participated
in the supplemental nutrition assistance
program in the corresponding 3-month pe-
riod in fiscal year 1995 if the amendments
made by titles IV and VIII of the Personal
Responsibility and Work Opportunity Rec-
onciliation Act of 1996 had been in effect
throughout fiscal year 1995.

(6) Annual reconciliation
(A) In general

Notwithstanding paragraph (3), if the Sec-
retary makes a payment to a State under
this subsection in a fiscal year, then the
State shall remit to the Secretary, within 1
year after the end of the first subsequent pe-
riod of 3 consecutive months for which the
State is not a needy State, an amount equal
to the amount (if any) by which—

(i) the total amount paid to the State
under paragraph (3) of this subsection in
the fiscal year; exceeds

(ii) the product of—

(I) the Federal medical assistance per-
centage for the State (as defined in sec-
tion 1396d(b) of this title, as such section
was in effect on September 30, 1995);

(IT) the State’s reimbursable expendi-
tures for the fiscal year; and
(ITII) Y12 times the number of months
during the fiscal year for which the Sec-
retary made a payment to the State
under such paragraph (3).
(B) Definitions
As used in subparagraph (A):
(i) Reimbursable expenditures

The term ‘‘reimbursable expenditures”
means, with respect to a State and a fiscal
year, the amount (if any) by which—

(I) countable State expenditures for
the fiscal year; exceeds

(IT) historic State expenditures (as de-
fined in section 609(a)(7)(B)(iii) of this
title), excluding any amount expended
by the State for child care under sub-
section (g) or (i) of section 602 of this

title (as in effect during fiscal year 1994)

for fiscal year 1994.

(ii) Countable State expenditures

The term ‘‘countable expenditures”
means, with respect to a State and a fiscal
year—

(I) the qualified State expenditures (as
defined in section 609(a)(7)(B)(i) of this
title (other than the expenditures de-
scribed in subclause (I)(bb) of such sec-
tion)) under the State program funded
under this part for the fiscal year; plus

(IT) any amount paid to the State
under paragraph (3) during the fiscal
year that is expended by the State under
the State program funded under this
part.

(C) Adjustment of State remittances
(i) In general

The amount otherwise required by sub-
paragraph (A) to be remitted by a State for
a fiscal year shall be increased by the less-
er of—

(I) the total adjustment for the fiscal
year, multiplied by the adjustment per-
centage for the State for the fiscal year;
or

(IT) the unadjusted net payment to the
State for the fiscal year.

(ii) Total adjustment

As used in clause (i), the term ‘‘total ad-
justment’” means—

(I) in the case of fiscal year 1998,
$2,000,000;

(IT) in the case of fiscal year 1999,
$9,000,000;

(ITI) in the case of fiscal year 2000,
$16,000,000; and

(IV) in the case of fiscal year 2001,
$13,000,000.

(iii) Adjustment percentage

As used in clause (i), the term ‘‘adjust-
ment percentage’ means, with respect to a
State and a fiscal year—

(I) the unadjusted net payment to the

State for the fiscal year; divided by

(IT) the sum of the unadjusted net pay-
ments to all States for the fiscal year.



§603

(iv) Unadjusted net payment

As used in this subparagraph, the term,
“unadjusted net payment’”’ means with re-
spect to a State and a fiscal year—

(I) the total amount paid to the State
under paragraph (3) in the fiscal year;
minus

(IT) the amount that, in the absence of
this subparagraph, would be required by
subparagraph (A) or by section 609(a)(10)
of this title to be remitted by the State
in respect of the payment.

(7) “State” defined

As used in this subsection, the term ‘‘State”’
means each of the 50 States and the District of
Columbia.

(8) Annual reports

The Secretary shall annually report to the
Congress on the status of the Fund.

(Aug. 14, 1935, ch. 531, title IV, §403, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2115; amended Pub. L. 104-327, §1(b),
Oct. 19, 1996, 110 Stat. 4002; Pub. L. 105-33, title
V, §§5001(a)(1), 5502, 5514(c), Aug. 5, 1997, 111 Stat.
577, 606, 620; Pub. L. 105-78, title VI, §608, Nov. 13,
1997, 111 Stat. 1522; Pub. L. 105-89, title IV,
§404(a), (b), Nov. 19, 1997, 111 Stat. 2134; Pub. L.
105-200, title IV, §408, July 16, 1998, 112 Stat. 672;
Pub. L. 105-277, div. A, §101(f) [title I, §102, title
VIII, §405(d)(30), (f)(22)], Oct. 21, 1998, 112 Stat.
2681-337, 2681-346, 2681-425, 2681-432; Pub. L.
105-306, §6(a), Oct. 28, 1998, 112 Stat. 2928; Pub. L.
106-113, div. B, §1000(a)(4) [title VIII, §§801(a),
(b)(1), (c), 802, 803, 804(b), 805(a)(2), (b), 806], Nov.
29, 1999, 113 Stat. 1535, 1501A-280, 1501A-281,
1501A-283 to 1501A-286; Pub. L. 106-246, div. B,
title II, §2402, July 13, 2000, 114 Stat. 555; Pub. L.
106-554, §1(a)(1) [title I, §§103, 107(a)-(b)(4), (c),
title V, §513], Dec. 21, 2000, 114 Stat. 2763,
2763A-11, 2763A-12, 2763A-71; Pub. L. 107-147, title
VI, §§616, 617, Mar. 9, 2002, 116 Stat. 62; Pub. L.
108-40, §3(a), (c)-(e), June 30, 2003, 117 Stat. 836,
837; Pub. L. 108-89, title I, §101(b)(1), (2), Oct. 1,
2003, 117 Stat. 1131; Pub. L. 108-210, §2(b), Mar. 31,
2004, 118 Stat. 564; Pub. L. 108-262, §2(b), June 30,
2004, 118 Stat. 696; Pub. L. 108-308, §2(b)(1), (2),
Sept. 30, 2004, 118 Stat. 1135; Pub. L. 1094, §2(b),
Mar. 25, 2005, 119 Stat. 17; Pub. L. 109-19, §2(b),
July 1, 2005, 119 Stat. 344; Pub. L. 109-68,
§2(b)(2)(A), (B), Sept. 21, 2005, 119 Stat. 2003; Pub.
L. 109-161, §2(b), Dec. 30, 2005, 119 Stat. 2958; Pub.
L. 109-171, title VII, §§7101(b)(1), (2), 7103(a), Feb.
8, 2006, 120 Stat. 135, 138; Pub. L. 110-234, title IV,
§4002(b)(1)(A), (B), (2)(V), May 22, 2008, 122 Stat.
1095-1097; Pub. L. 110-246, §4(a), title IV,
§4002(b)(1)(A), (B), (2)(V), June 18, 2008, 122 Stat.
1664, 1857, 1858; Pub. L. 110-275, title III, §301(b),
July 15, 2008, 122 Stat. 2594; Pub. L. 111-5, div. B,
title II, §§2101(a), 2102(b), Feb. 17, 2009, 123 Stat.
446, 449; Pub. L. 111-242, §131(b)(1), (2), Sept. 30,
2010, 124 Stat. 2612; Pub. L. 111-291, title VIII,
§811(b)-(d), Dec. 8, 2010, 124 Stat. 3159; Pub. L.
112-96, title IV, §4002(a), (b), Feb. 22, 2012, 126
Stat. 194, 195; Pub. L. 112-275, §9(a), Jan. 14, 2013,
126 Stat. 2465; Pub. L. 113-128, title V, §512(dd)(1),
July 22, 2014, 128 Stat. 1717.)
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Section 603(a)(5)(K) of this title, referred to in subsec.
(a)(B)(A)(1)(D)(fD), was redesignated as section
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603(a)(5)(J) by Pub. L. 106-554, §1(a)(1) [title I, §107(a)],
Dec. 21, 2000, 114 Stat. 2763, 2763A-12.

Section 103 of the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996, referred to in
subsec. (a)(5)(A)(vi)(I)(bb), (III), (C)(ii)(T), is section 103
of Pub. L. 104-193, which enacted this part, amended
sections 602, 603, and 1308 of this title, and repealed pro-
visions formerly set out as this part. For complete clas-
sification of section 103 to the Code, see Tables.

The Food and Nutrition Act of 2008, referred to in
subsec. (a)(5)(C)(iii)(II)(dd), is Pub. L. 88-525, Aug. 31,
1964, 78 Stat. 703, which is classified generally to chap-
ter 51 (§2011 et seq.) of Title 7, Agriculture. For com-
plete classification of this Act to the Code, see Short
Title note set out under section 2011 of Title 7 and
Tables.

The Workforce Innovation and Opportunity Act, re-
ferred to in subsec. (a)(5)(D)(ii), is Pub. L. 113-128, July
22, 2014, 128 Stat. 1425. Title I of the Act is classified
generally to subchapter I (§3111 et seq.) of chapter 32 of
Title 29, Labor. For complete classification of this Act
to the Code, see Short Title note set out under section
3101 of Title 29 and Tables.

The Job Training Partnership Act, referred to in sub-
sec. (a)(5)(D)(iii), is Pub. L. 97-300, Oct. 13, 1982, 96 Stat.
1322, which was classified generally to chapter 19 (§1501
et seq.) of Title 29, Labor, and was repealed by Pub. L.
105220, title I, §199(b)(2), (c)(2)(B), Aug. 7, 1998, 112 Stat.
1059, effective July 1, 2000. Pursuant to former section
2940(b) of Title 29, references to a provision of the Job
Training Partnership Act, effective Aug. 7, 1998, were
deemed to refer to that provision or the corresponding
provision of the Workforce Investment Act of 1998, Pub.
L. 105220, Aug. 7, 1998, 112 Stat. 936, and effective July
1, 2000, were deemed to refer to the corresponding provi-
sion of the Workforce Investment Act of 1998. The
Workforce Investment Act of 1998 was repealed by Pub.
L. 113-128, title V, §§506, 511(a), July 22, 2014, 128 Stat.
1703, 1705, effective July 1, 2015. For complete classifica-
tion of the Job Training Partnership Act and the Work-
force Investment Act of 1998 to the Code, see Tables.

The Protect our Kids Act of 2012, referred to in sub-
sec. (b)(2), is Pub. L. 112-275, Jan. 14, 2013, 126 Stat. 2460.
Section 3 of the Act, which established the Commission
to Eliminate Child Abuse and Neglect Fatalities, is not
classified to the Code. For complete classification of
this Act to the Code, see Short Title of 2013 Amend-
ment note set out under section 1305 of this title and
Tables.

The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, referred to in subsec.
(b)(5)(B), is Pub. L. 104-193, Aug. 22, 1996, 110 Stat. 2105.
Title IV of the Act is classified principally to chapter
14 (§1601 et seq.) of Title 8, Aliens and Nationality. For
complete classification of titles IV and VIII of the Act
to the Code, see Tables.

CODIFICATION

Pub. L. 110-234¢ and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
L. 110234 were repealed by section 4(a) of Pub. L.
110-246.

PRIOR PROVISIONS

A prior section 603, acts Aug. 14, 1935, ch. 531, title IV,
§403, 49 Stat. 628; Aug. 10, 1939, ch. 666, title IV, §402, 53
Stat. 1380; Aug. 10, 1946, ch. 951, title V, §502, 60 Stat.
992; June 14, 1948, ch. 468, §3(b), 62 Stat. 439; Aug. 28,
1950, ch. 809, title III, pt. 2, §322(a), pt. 6, §361(c), (d), 64
Stat. 550, 558; July 18, 1952, ch. 945, §8(b), 66 Stat. 778;
Sept. 1, 1954, ch. 1206, title III, §303(a), 68 Stat. 1097;
Aug. 1, 1956, ch. 836, title III, §§302, 312(c), 342, 351(a), 70
Stat. 847, 849, 852, 854; Aug. 28, 1958, Pub. L. 85-840, title
V, §502, 72 Stat. 1048; July 25, 1962, Pub. L. 87-543, title
I, §§101(a)(2), (b)(2)(A)—(C), 104(a)(3)(C), 108(b), (c), 76
Stat. 174, 180, 185, 190; July 30, 1965, Pub. L. 89-97, title
I, §122, title IV, §401(c), 79 Stat. 353, 415; Jan. 2, 1968,
Pub. L. 90-248, title II, §§201(c)-(e)(3), 205(b), 206(a),
207(b), 208, 241(b)(2), (3), 81 Stat. 879, 880, 892-894, 916;
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June 28, 1968, Pub. L. 90-364, title III, §301, 82 Stat. 273;
July 9, 1969, Pub. L. 91-41, §3, 83 Stat. 45; Dec. 28, 1971,
Pub. L. 92223, §3(a)(8), (9), 85 Stat. 805; Oct. 20, 1972,
Pub. L. 92-512, title III, §301(b)-(d), 86 Stat. 946, 947; Oct.
30, 1972, Pub. L. 92-603, title II, §§299E(d), 299F, 86 Stat.
1462, 1463; Jan. 4, 1975, Pub. L. 93-647, §§3(a)(3), (4), (€)(2),
5(b), 101(c)(6)(A), 88 Stat. 2348-2350, 2360; Aug. 9, 1975,
Pub. L. 94-88, title II, §204, 89 Stat. 435; Nov. 12, 1977,
Pub. L. 95-171, §3(a)(1), 91 Stat. 1354; Dec. 20, 1977, Pub.
L. 95-216, title IV, §§401, 402(a), 91 Stat. 1559, 1560; June
9, 1980, Pub. L. 96-265, title IV, §§401(g), (h), 406(a),
407(c), 94 Stat. 462, 465, 467; Aug. 13, 1981, Pub. L. 97-35,
title XXI, §§2181(a)(1), 2184(b)(1), title XXIII, §§2307(b),
2315(b), 2317(a), 2319(a)—(c), 2353(b)(1), (d), 95 Stat. 815,
817, 848, 855-857, 872; Sept. 3, 1982, Pub. L. 97-248, title I,
§§154(b), 156(a)—(c), 157(a), 96 Stat. 397-399; July 18, 1984,
Pub. L. 98-369, div. B, title VI, §2663(c)(2), (j)(2)(B)(),
3)(B)(@), 98 Stat. 1166, 1170, 1171; Aug. 16, 1984, Pub. L.
98-378, §9(b), 98 Stat. 1316; Nov. 6, 1986, Pub. L. 99-603,
title I, §121(b)(1), 100 Stat. 3390; Dec. 22, 1987, Pub. L.
100203, title IX, §9102(c), 101 Stat. 1330-300; Oct. 13, 1988,
Pub. L. 100-485, title II, §§201(c), (d), 202(b)(4)—(6),
204(b)(2), title III, §§302(b)(2), 304(b)(2), title VI,
§§601(c)(1), 606, 609(a), 102 Stat. 2372, 2377, 2381, 2384, 2393,
2407, 2410, 2424; Dec. 19, 1989, Pub. L. 101-239, title VIII,
§8004(b), 103 Stat. 2460; Nov. 5, 1990, Pub. L. 101-508, title
V, §5081(b), 104 Stat. 1388-235; Aug. 10, 1993, Pub. L.
103-66, title XIII, §13741(a), 107 Stat. 663; July 27, 1995,
Pub. L. 104-19, title I, 109 Stat. 215; Apr. 26, 1996, Pub.
L. 104-134, title III, 110 Stat. 1321-355; Aug. 22, 1996, Pub.
L. 104-193, title I, §103(c)(2)(B), 110 Stat. 2161; June 12,
1997, Pub. L. 105-18, title II, 111 Stat. 204, related to pay-
ments to States with approved plans for aid and serv-
ices to needy families with children, prior to repeal by
Pub. L. 104-193, §103(a)(1), as amended by Pub. L. 105-33,
title V, §5514(c), Aug. 5, 1997, 111 Stat. 620, effective
July 1, 1997.

AMENDMENTS

2014—Subsec.  (a)(®)(A)(vii)(I). Pub. L. 113-128,
§512(dd)(1)(A), substituted ‘‘chief elected official (as de-
fined in section 3 of the Workforce Innovation and Op-
portunity Act)”’ for ‘‘chief elected official (as defined in
section 101 of the Workforce Investment Act of 1998)°.

Subsec. (a)(6)(D)(ii). Pub. L. 113-128, §512(dd)(1)(B),
which directed the substitution of ‘‘local workforce de-
velopment board established for the local workforce de-
velopment area pursuant to title I of the Workforce In-
novation and Opportunity Act, as appropriate’” for
“local workforce investment board established for the
service delivery area pursuant to title I of the Work-
force Investment Act of 1998, as appropriate’, was exe-
cuted by making the substitution for ‘‘local workforce
investment board established for the service delivery
area pursuant to title I of the Workforce Investment
Area of 1998, as appropriate’ to reflect the probable in-
tent of Congress.

2013—Subsec. (b)(2). Pub. L. 112-275 substituted ‘‘for
fiscal years 2013 and 2014 such sums as are necessary for
payment to the Fund in a total amount not to exceed
$612,000,000 for each fiscal year, of which $2,000,000 shall
be reserved for carrying out the activities of the com-
mission established by the Protect our Kids Act of 2012
to reduce fatalities resulting from child abuse and ne-
glect.” for ‘‘for fiscal years 2011 and 2012 such sums as
are necessary for payment to the Fund in a total
amount not to exceed, in the case of fiscal year 2011,
such sums as are necessary for amounts obligated on or
after October 1, 2010, and before December 8, 2010, and
in the case of fiscal year 2012, $612,000,000.’

2012—Subsec. (a)(1)(A). Pub. L. 112-96, §4002(a)(1), sub-
stituted ‘‘fiscal year 2012 for ‘‘each of fiscal years 1996,
1997, 1998, 1999, 2000, 2001, 2002, and 2003”°.

Subsec. (a)(1)(B). Pub. L. 112-96, §4002(a)(2), inserted
‘“‘(as in effect just before February 22, 2012) after ‘‘sub-
paragraph (C) of this paragraph’ and ‘‘(as so in effect)”
after ‘‘State under this paragraph’.

Subsec. (a)(1)(C). Pub. L. 112-96, §4002(a)(3),
stituted ¢2012” for ‘“2003"".

Subsec. (a)(2)(D). Pub. L. 112-96, §4002(b), substituted
¢°2012” for ‘2011 in two places.
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2010—Subsec. (a)(2)(A)({). Pub. L. 111-291, §811(b)(1)(A),
substituted ¢, (C), and (E)” for ‘“‘and (C)”".

Subsec. (a)(2)(A)(ii). Pub. L. 111-291, §811(b)(1)(B), in-
serted ‘‘(or, in the case of an entity seeking funding to
carry out healthy marriage promotion activities and
activities promoting responsible fatherhood, a com-
bined application that contains assurances that the en-
tity will carry out such activities under separate pro-
grams and shall not combine any funds awarded to
carry out either such activities)” after ‘“‘an applica-
tion”’ in introductory provisions.

Subsec. (a)(2)(A)(1ii)(III). Pub. L. 111-291, §811(b)(1)(C),
added subcl. (III) and struck out former subcl. (III)
which read as follows: ‘‘Marriage education, marriage
skills, and relationship skills programs, that may in-
clude parenting skills, financial management, conflict
resolution, and job and career advancement, for non-
married pregnant women and non-married expectant
fathers.”

Subsec. (a)(2)(C)(1). Pub. L. 111-291, §811(b)(2), sub-
stituted ‘“$75,000,000"" for ‘‘$50,000,000"".

Subsec. (a)(2)(D), (E). Pub. L. 111-291, §811(b)(3), (4),
added subpars. (D) and (E) and struck out former sub-
par. (D). Prior to amendment, text of subpar. (D) read
as follows: “‘Out of any money in the Treasury of the
United States not otherwise appropriated, there are ap-
propriated $150,000,000 for each of fiscal years 2006
through 2010, for expenditure in accordance with this
paragraph.”’

Subsec. (2)(3)(F). Pub. L. 111-291, §811(d)(1), inserted
‘“(or portion of a fiscal year)” after ‘‘a fiscal year” and
inserted ‘‘(or portion of the fiscal year)”’ after ‘‘the fis-
cal year” in two places.

Subsec. (a)(3)(H)(ii). Pub. L. 111-291, §811(d)(2), added
cl. (ii) and struck out former cl. (ii) which read as fol-
lows: ‘‘subparagraph (G) shall be applied as if ‘the date
specified in section 106(3) of the Continuing Appropria-
tions Act, 2011’ were substituted for ‘fiscal year 2001’;
and”’.

Pub. L. 111-242, §131(b)(1), amended cl. (ii) generally.
Prior to amendment, cl. (ii) read as follows: ‘‘subpara-
graph (G) shall be applied as if ‘fiscal year 2010’ were
substituted for ‘fiscal year 2001’; and’’.

Subsec. (b)(2). Pub. L. 111-291, §811(c), substituted
‘‘such sums as are necessary for amounts obligated on
or after October 1, 2010, and before December 8, 2010,
for ‘“$506,000,000"’ and struck out ‘‘, reduced by the sum
of the dollar amounts specified in paragraph (6)(C)(ii)”’
before period at end.

Pub. L. 111-242, §131(b)(2)(A), substituted ‘‘fiscal years
2011 and 2012 for ‘‘fiscal years 1997, 1998, 1999, 2000, 2001,
2002, and 2003’ and ‘‘, in the case of fiscal year 2011,
$506,000,000 and in the case of fiscal year 2012,
$612,000,000” for ‘‘$2,000,000,000"°.

Subsec. (b)(3)(C)(ii). Pub. L. 111-242, §131(b)(2)(B), sub-
stituted ‘‘fiscal year 2011 and 2012, respectively, shall
not exceed the total amount appropriated pursuant to
paragraph (2) for each such fiscal year’ for ‘‘fiscal
yvears 1997 through 2010 shall not exceed the total
amount appropriated pursuant to paragraph (2)’.

2009—Subsec. (a)(3)(H)(ii). Pub. L. 111-5, §2102(b),
amended cl. (ii) generally. Prior to amendment, cl. (ii)
read as follows: ‘‘subparagraph (G) shall be applied as if
‘fiscal year 2009’ were substituted for ‘fiscal year 2001’;
and”.

Subsec. (¢). Pub. L. 111-5, §2101(a)(2), struck out sub-
sec. (c) which related to the Emergency Contingency
Fund for State TANF Programs.

Pub. L. 111-5, §2101(a)(1), added subsec. (c).

2008—Subsec. (a)(3)(H)(ii). Pub. L. 110-275 amended cl.
(ii) generally. Prior to amendment, cl. (ii) read as fol-
lows: ‘‘subparagraph (G) shall be applied as if ‘fiscal
year 2008 were substituted for ‘fiscal year 2001’; and’.

Subsec. (a)(5)(C)(1iDH)IT)(dd). Pub. L. 110-246,
§4002(b)(1)(B), (2)(V), substituted ‘“‘Food and Nutrition
Act of 2008 for ‘“‘Food Stamp Act of 1977,

Subsec. (b)(5)(B). Pub. L. 110-246, §4002(b)(1)(A), (2)(V),
substituted ‘‘supplemental nutrition assistance pro-
gram’ for ‘‘food stamp program’ wherever appearing.

2006—Subsec. (a)(2). Pub. L. 109-171, §7103(a), amended
heading and text of par. (2) generally. Prior to amend-



§603

ment, text related to bonus grant to reward decrease in
illegitimacy ratio and defined for purposes of par. (2)
terms ‘‘eligible State’, ‘“‘bonus year’”, and ‘‘illegit-
imacy ratio”.

Subsec. (a)(3)(H)(ii). Pub. L. 109-171, §7101(b)(1), which
directed substitution of ‘‘fiscal year 2008’ for ‘‘Decem-
ber, 31, 2005”’, was executed by making the substitution
for ‘“December 31, 2005 to reflect the probable intent of
Congress.

Subsec. (b)(3)(C)(di). Pub. L. 109-171, §7101(b)(2), sub-
stituted ‘2010” for ‘‘2006’’.

2005—Subsec. (a)(3)(H)(ii). Pub. L. 109-161, which di-
rected substitution of ‘“March 31, 2006 for ‘‘December
31, 2005”°, could not be executed due to amendment by
Pub. L. 109-171, §7101(b)(1). See 2006 Amendment note
above and Effective Date of 2006 Amendment note
below.

Pub. L. 109-68, §2(b)(2)(A), substituted ‘‘December 31"
for ‘‘September 30”".

Pub. L. 109-19 substituted ‘‘September 30’ for ‘‘June
307,

Pub. L. 1094 substituted ‘‘June 30" for ‘‘March 31°".

Subsec. (b)(3)(C)(ii). Pub. L. 109-68, §2(b)(2)(B), sub-
stituted ‘2006 for ‘‘2005°".

2004—Subsec. (a)(3)(H)(ii). Pub. L. 108-308, §2(b)(1),
substituted ‘“March 31, 2005’ for ‘‘September 30, 2004.

Pub. L. 108-262 substituted ‘‘September 30’ for ‘‘June
307,

Pub. L. 108-210 substituted ‘‘June 30"’ for ‘‘March 31"".

Subsec. (b)(3)(C)(ii). Pub. L. 108-308, §2(b)(2), sub-
stituted 2005 for ‘‘2004’".

2003—Subsec. (a)(1)(A). Pub. L. 108-40, §3(a)(1), sub-
stituted 2002, and 2003’ for ‘‘and 2002".

Subsec. (a)(1)(B) to (E). Pub. L. 10840, §3(a)(2), added
subpars. (B) and (C) and struck out former subpars. (B)
to (E) which related to, in subpar. (B), definition of
‘“State family assistance grant’, in subpar. (C), defini-
tion of ‘‘total amount required to be paid to the State
under former section 603 of this title’’, in subpar. (D),
information to be used in determining amounts of
grants for fiscal years 1992 to 1995, and, in subpar. (E),
appropriations for fiscal years 1996 to 2002.

Subsec. (a)(2)(C)(ii). Pub. L. 108-40, §3(c)(1),
stituted 2002, and 2003’ for ‘‘and 2002".

Subsec. (a)(2)(D). Pub. L. 108-40, §3(c)(2), substituted
2003 for ‘2002°.

Subsec. (2)(3)(H). Pub. L. 108-40, §3(d)(1), and Pub. L.
108-89, §101(b)(1)(A), amended subpar. identically, strik-
ing out ‘“‘of grants for fiscal year 2002’ after ‘‘Reauthor-
ization” in heading.

Subsec. (a)(3)(H)(1). Pub. L. 108-40, §3(d)(2), sub-
stituted ‘‘each of fiscal years 2002 and 2003’ for ‘‘fiscal
year 2002,

Subsec. (a)(3)(H)(ii). Pub. L. 108-89, §101(b)(1)(B), sub-
stituted ‘““March 31, 2004’ for ‘2003’ and ‘‘fiscal year
2001 for “*2001"".

Pub. L. 108-40, §3(d)(3), substituted ‘2003’ for 2002”’.

Subsec. (a)(3)(H)(iii). Pub. L. 108-40, §3(d)(4), sub-
stituted ‘‘each of fiscal years 2002 and 2003 for ‘‘fiscal
year 2002,

Subsec. (b)(2). Pub. L. 108-40, §3(e)(1),
2002, and 2003’ for ‘‘and 2002’".

Subsec. (b)(3)(C)(ii). Pub. L. 108-89, §101(b)(2), sub-
stituted <2004 for ‘*2003*".

Pub. L. 108-40, §3(e)(2), substituted 2003’ for 2002".

2002—Subsec. (a)(3)(H). Pub. L. 107-147, §616, added
subpar. (H).

Subsec. (b)(2). Pub. L. 107-147, §617(1),
2001, and 2002 for ‘‘and 2001".

Subsec. ()(3)(C)(di). Pub. L.
stituted ‘2002” for ‘‘2001’".

2000—Subsec. (a)(5)(A)(1). Pub. L. 106-554, §1l(a)(1)
[title I, §107(b)(1)], substituted ‘‘subparagraph (H)” for
“‘subparagraph (I)”’ in introductory provisions.

Subsec. (a)(B)(A)(iv)(I)(aa). Pub. L. 106-554, §1(a)(1)
[title I, §107(b)(2)(A)], substituted “(H)” for ‘“(I)” and
“and (G)” for ““(G), and (H)”.

Subsec. (a)(5)(A)(iv)(I)(bb). Pub. L. 106-554, §1(a)(1)
[title I, §107(b)(2)(B)], substituted ‘‘subparagraph (E)”’
for ‘‘subparagraph (F)”.

sub-

substituted

substituted

107-147, §617(2), sub-
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Subsec. (a)(5)(B)(v). Pub. L. 106-554, §1(a)(1) [title I,
§107(b)(3)], substituted ‘‘subparagraph (H)” for ‘‘sub-
paragraph (I) ”’ in introductory provisions.

Subsec. ()(B)(B)(V)(I)(aa). Pub. L. 106-554, §1(a)(1)
[title I, §107(b)(2)(A)], substituted ‘“‘(H)” for *“(I)” and
“and (G)”’ for “(G), and (H)”.

Subsec. (a)(B)(B)(v)(I)(bb). Pub. L. 106-554, §1(a)(1)
[title I, §107(b)(2)(B)], substituted ‘‘subparagraph (E)”’
for ‘‘subparagraph (F)”.

Subsec. (a)(5)(C)(viii). Pub. L. 106-554, §1(a)(1) [title I,
§103)], substituted ‘b years’ for ‘3 years’’.

Subsec. (a)(5)(E). Pub. L. 106-554, §1(a)(1) [title I,
§107(a), (b)(4)], redesignated subpar. (F) as (E), sub-
stituted ‘‘subparagraph (H)’ for ‘‘subparagraph (I)’,
and struck out former subpar. (E), which established a
set-aside for successful performance bonuses.

Subsec. (a)(5)(F). Pub. L. 106-554, §1(a)(1) [title I,
§107(a), (b)(4)], redesignated subpar. (G) as (F) and sub-
stituted ‘‘subparagraph (H)’ for ‘‘subparagraph (I)”’.
Former subpar. (F) redesignated (E).

Pub. L. 106-246, §2402(1), substituted ‘$15,000,000*" for
¢‘$1,500,000"".

Subsec. (a)(5)(G). Pub. L. 106-554, §1(a)(1) [title V,
§513], which directed the amendment of subpar. (H) by
substituting ‘2005 for ‘2001’ in cl. (iii) and adding cl.
(iv), was executed by making amendments to subpar.
(G), to reflect the probable intent of Congress and the
redesignation of subpar. (H) as (G) by Pub. L. 106-554,
§1(a)(1) [title V, §107(a)]. See below.

Pub. L. 106-554, §1(a)(1) [title I, §107(a), (b)(4)], redes-
ignated subpar. (H) as (G) and substituted ‘‘subpara-
graph (H)”’ for ‘“‘subparagraph (I)’’ in cl. (i). Former sub-
par. (G) redesignated (F).

Pub. L. 106-246, §2402(2), substituted ‘$9,000,000 for
¢$900,000”".

Subsec. (a)(5)(H). Pub. L. 106-554, §1(a)(1) [title I,
§107(a), (c)], redesignated subpar. (I) as (H) and sub-
stituted “$1,400,000,000’" for ‘“$1,450,000,000” in cl. ()(II).
Former subpar. (H) redesignated (G).

Pub. L. 106-246, §2402(3), substituted $3,000,000" for
‘300,000 in cl. (i).

Subsec. (a)(5)(I) to (K). Pub. L. 106-554, §1(a)(1) [title
I, §107(a)], redesignated subpars. (J) and (K) as (I) and
(J), respectively. Former subpar. (I) redesignated (H).

1999—Subsec. ()(B)(A)ADDM(ff). Pub. L. 106-113,
§1000(a)(4) [title VIII, §805(b)], added item (ff).

Subsec. (a)(5)(C)I)(AV). Pub. L. 106-113, §1000(a)(4)
[title VIII, §803], inserted before period at end ‘‘, or if
the entity is not a private industry council or work-
force investment board, the direct provision of such
services’.

Subsec. (a)(6)(C)(A)(VII). Pub. L. 106-113, §1000(a)(4)
[title VIII, §802], added subcl. (VII).

Subsec. (a)(6)(C)(ii). Pub. L. 106-113, §1000(a)(4) [title
VIII, §801(a)], amended heading and text of cl. (ii) gen-
erally, substituting provisions relating to general eligi-
bility for provisions relating to required beneficiaries.

Subsec. (a)(5)(C)(iii). Pub. L. 106-113, §1000(a)(4) [title
VIII, §801(b)(1)(B)], added cl. (iii). Former cl. (iii) redes-
ignated (iv).

Subsec. (a)(5)(C)(iv). Pub. L. 106-113, §1000(a)(4) [title
VIII, §801(c)], inserted ‘‘hard to employ’ before ‘‘indi-
viduals’ in heading, substituted ‘‘clauses (ii) and (iii)
and, as appropriate, clause (v)”’ for ‘‘clause (ii)”’ before
period at end of concluding provisions, added subcls.
(IT) to (IV), and struck out former subcl. (II) which read
as follows: ‘‘to individuals—

‘‘(aa) who are noncustodial parents of minors whose
custodial parent is such a recipient; and
‘“(bb) who have such characteristics.””

Pub. L. 106-113, §1000(a)(4) [title VIII, §801(b)(1)(A)],
redesignated cl. (iii) as (iv). Former cl. (iv) redesig-
nated (v).

Subsec. (a)(5)(C)(v) to (ix). Pub. L. 106-113, §1000(a)(4)
[title VIII, §801(b)(1)(A)], redesignated cls. (iv) to (viii)
as (v) to (ix), respectively.

Subsec. (a)(5)(C)(x). Pub. L. 106-113, §1000(a)(4) [title
VIII, §804(b)], added cl. (x).

Subsec. (a)(5)(E)(1). Pub. L. 106-113, §1000(a)(4) [title
VIII, §806(c)], substituted ‘‘award” for ‘‘make’ and in-
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serted ‘‘, but shall not make any outlay to pay any
such grant before October 1, 2000’ before period at end.

Subsec. (a)B)(E)YIv)(D(bb), (vi). Pub. L. 106-113,
§1000(a)(4) [title VIII, §806(a)], substituted ‘$50,000,000"
for “$100,000,000°".

Subsec. (a)(5)(F). Pub. L. 106-113, §1000(a)(4) [title
VIII, §806(b)(1)], inserted °$1,500,000" before ‘‘of the
amount so specified for fiscal year 1999”°.

Subsec. (a)(5)(G). Pub. L. 106-113, §1000(a)(4) [title
VIII, §806(b)(2)], inserted $900,000” before ‘‘of the
amount so specified for fiscal year 1999”.

Subsec. (a)(5)(H)(i). Pub. L. 106-113, §1000(a)(4) [title
VIII, §806(b)(3)], inserted ¢$300,000 before ‘‘of the
amount so specified for fiscal year 1999”.

Subsec. (a)(6)(I)(i). Pub. L. 106-113, §1000(a)(4) [title
VIII, §806(b)(4)], substituted ‘‘for grants under this
paragraph—"' and subcls. (I) and (II) for ‘‘$1,500,000,000
for each of fiscal years 1998 and 1999 for grants under
this paragraph.”’

Subsec. (a)(5)(K). Pub. L. 106-113, §1000(a)(4) [title
VIII, §805(a)(2)], added subpar. (K).

1998—Subsec. (a)(5)(A)(iv)(II). Pub. L. 105-306 sub-
stituted ‘‘, other than funds reserved by the State for
distribution under clause (vi)(III) and funds distributed
pursuant to clause (vi)(I) in any State in which the
service delivery area is the State’ for ‘‘or sub-State en-
tity”.

Subsec. (a)(5)(A)(vii)(I). Pub. L. 105-277, §101(f) [title
VIII, §405(f)(22)(A)], struck out ‘‘described in section
103(c) of the Job Training Partnership Act or’ before
‘“defined in section 101 of the Workforce’’.

Pub. L. 105-277, §101(f) [title VIII, §405(d)(30)(A)], sub-
stituted ‘‘(as described in section 103(c) of the Job
Training Partnership Act or defined in section 101 of
the Workforce Investment Act of 1998)” for ‘‘(as de-
scribed in section 103(c) of the Job Training Partner-
ship Act)”.

Subsec. (a)(5)(A)(ix). Pub. L. 105277, §101(f) [title I,
§102], added cl. (ix).

Subsec. (a)(5)(C)(ii). Pub. L. 105-200, §408(1), struck
out ‘‘of minors whose custodial parent is such a recipi-
ent” after ‘‘noncustodial parents’ in introductory pro-
visions.

Subsec. (a)(5)(C)({i)(I). Pub. L. 105-200, §408(2), in-
serted ‘‘or the noncustodial parent’ after ‘‘recipient’”
in introductory provisions.

Subsec. (a)(5)(C)(ii)(II). Pub. L. 105-200, §408(3), sub-
stituted ‘“The recipient or the minor children of the
noncustodial parent—’’ for ‘‘The individual—’’ in intro-
ductory provisions.

Subsec. (a)(5)(D)(ii). Pub. L. 105-277, §101(f) [title VIII,
§405(f)(22)(B)(i)], struck out ‘‘the Job Training Partner-
ship Act or” before ‘‘title I of the Workforce Invest-
ment’’.

Pub. L. 105-277, §101(f) [title VIII, §405(d)(30)(B)(i)],
substituted ‘‘means, with respect to a service delivery
area, the private industry council or local workforce
investment board established for the service delivery
area pursuant to the Job Training Partnership Act or
title I of the Workforce Investment Area of 1998, as ap-
propriate’ for ‘‘means, with respect to a service deliv-
ery area, the private industry council (or successor en-
tity) established for the service delivery area pursuant
to the Job Training Partnership Act’’.

Subsec. (a)(5)(D)(@ii). Pub. L. 105-277, §101(f) [title
VIII, §405(f)(22)(B)(ii)], struck out before period at end
‘‘shall mean a local area as defined in section 101 of the
Workforce Investment Act of 1998, as appropriate’’.

Pub. L. 105-277, §101(f) [title VIII, §405(d)(30)(B)({i)l,
substituted ‘‘shall have the meaning given such term
for purposes of the Job Training Partnership Act or
shall mean a local area as defined in section 101 of the
Workforce Investment Act of 1998, as appropriate’ for
‘‘shall have the meaning given such term (or the suc-
cessor to such term) for purposes of the Job Training
Partnership Act”.

1997—Pub. L. 105-33, §5514(c), made technical amend-

ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.
Subsec. (a)(2). Pub. L. 105-33, §5502(b)(1), inserted

“ratio” after ‘‘illegitimacy’’ in heading.
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Subsec. (a)(2)(A). Pub. L. 105-33, §5502(b)(2), struck
out “for which the State demonstrates a net decrease
in out-of-wedlock births’ after ‘‘bonus year’.

Subsec. (a)(2)(B). Pub. L. 105-33, §5502(a)(1), amended
heading and text of subpar. (B) generally. Prior to
amendment, text read as follows:

‘(i) Ir 5 ELIGIBLE STATES.—If there are 5 eligible
States for a bonus year, the amount of the grant shall
be $20,000,000.

¢“(i1) IF FEWER THAN 5 ELIGIBLE STATES.—If there are
fewer than 5 eligible States for a bonus year, the
amount of the grant shall be $25,000,000.”"

Subsec. (@)(2)(C)(D)(D)(aa). Pub. L. 105-33,
§5502(b)(3)(A)(1), substituted ‘‘illegitimacy ratio of the
State for” for ‘“‘number of out-of-wedlock births that
occurred in the State during”” and ‘‘illegitimacy ratio
of the State for” for ‘‘number of such births that oc-
curred during”’.

Pub. L. 105-33, §5502(a)(2), inserted at end ‘‘In the case
of a State that is not a territory specified in subpara-
graph (B), the comparative magnitude of the decrease
for the State shall be determined without regard to the
magnitude of the corresponding decrease for any such
territory.”

Subsec. (@)(2)(C)(A)(TD)(bDb). Pub. L. 105-33,
§5502(c)(1)(A), substituted ‘‘the calendar year for which
the most recent data are available’” for ‘‘the fiscal
year” and ‘‘calendar year 1995’ for ‘‘fiscal year 1995,

Subsec. (a)(2)(C)(A)(IT). Pub. L. 105-33, §5502(c)(1)(B),
substituted ‘“‘calendar’ for ‘‘fiscal’’ wherever appearing.

Subsec. (a)(2)(C)(DID)(aa). Pub. L. 105-33,
§5502(b)(3)(A)(ii), substituted ‘‘illegitimacy ratio of” for
“number of out-of-wedlock births that occurred in’’ in
two places and ‘‘calculate the illegitimacy ratio’ for
“‘calculate the number of out-of-wedlock births’’.

Subsec. (a)(2)(C)@ii). Pub. L. 105-33, §5502(c)(2), sub-
stituted ‘‘calendar years’ for ‘‘fiscal years’.

Subsec. (a)(2)(C)(@iii). Pub. L. 105-33, §5502(b)(3)(B),
added cl. (iii).
Subsec. (a)(3)(C)(ii). Pub. L. 105-33, §5502(d), sub-

stituted 1998 for ‘“1997”’ in heading.

Subsec. (a)(5). Pub. L. 105-33, §5001(a)(1), added par.
(5).

Subsec. (a)(5)(A)(E)D), (i1)AI). Pub. L. 105-78 sub-
stituted ‘‘during the period permitted under subpara-
graph (C)(vii) of this paragraph for the expenditure of
funds under the grant” for ‘‘during the fiscal year’’.

Subsec. (b)(2). Pub. L. 105-89, §404(a), inserted
‘., reduced by the sum of the dollar amounts specified
in paragraph (6)(C)(ii)”’ before period.

Subsec. (b)(4), (5). Pub. L. 105-33, §5502(e)(2), redesig-
nated pars. (5) and (6) as (4) and (5), respectively, and
struck out former par. (4) which required each State to
remit to the Secretary at the end of each fiscal year
certain excess amounts paid to the State under par. (3)
during the fiscal year.

Subsec. (b)(6). Pub. L. 105-33, §5502(e)(3), added par.
(6).

Pub. L. 105-33, §5502(e)(2), redesignated par. (6) as (5).

Pub. L. 105-33, §5502(e)(1), substituted ‘‘paragraph (4)”’
for ‘“‘paragraph (5)”’ in introductory provisions.

Subsec. (b)(6)(C). Pub. L. 105-89, §404(b), added subpar.
(©).
Subsec. (b)(7). Pub. L. 105-33, §5502(f), amended head-
ing and text of par. (7) generally. Prior to amendment,
text read as follows: ‘“‘As used in this subsection:

‘“(A) STATE.—The term ‘State’ means each of the 50
States of the United States and the District of Co-
lumbia.

‘“(B) SECRETARY.—The term ‘Secretary’ means the
Secretary of the Treasury.”’
1996—Subsec. (b)(4)(A)(A)(IID). Pub. L. 104-327, §1(b)(1),

struck out ‘“‘minus any Federal payment with respect
to such child care expenditures’ after ‘‘for fiscal year
1994,

Subsec. (b)(9(A)(I)(D. Pub. L. 104-327, §1(b)(2), in-
serted ‘‘the sum of” before ‘‘the expenditures’” and
¢, and any additional qualified State expenditures, as
defined in section 609(a)(7)(B)(i) of this title, for child
care assistance made under the Child Care and Develop-
ment Block Grant Act of 1990”° before *‘; exceeds’.
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EFFECTIVE DATE OF 2014 AMENDMENT

Amendment by Pub. L. 113-128 effective on the first
day of the first full program year after July 22, 2014
(July 1, 2015), see section 506 of Pub. L. 113-128, set out
as an Effective Date note under section 3101 of Title 29,
Labor.

EFFECTIVE DATE OF 2012 AMENDMENT

Pub. L. 112-96, title IV, §4002(j), Feb. 22, 2012, 126 Stat.
195, provided that: ‘“This section [amending this section
and sections 609, 612 to 614, 618, and 1308 of this title]
and the amendments made by this section shall take ef-
fect on the date of the enactment of this Act [Feb. 22,
2012].”

EFFECTIVE DATE OF 2009 AMENDMENT; SAVINGS
PROVISION

Pub. L. 111-5, div. B, title II, §2101(a)(2), Feb. 17, 2009,
123 Stat. 448, provided that: ‘“‘Effective October 1, 2010,
subsection (c) of section 403 of the Social Security Act
(42 U.S.C. 603) (as added by paragraph (1)) is repealed,
except that paragraph (9) of such subsection shall re-
main in effect until October 1, 2011, but only with re-
spect to section 407(b)(3)(A)({i) of such Act [42 U.S.C.
607(b)(3)(A)D)].”

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of Title 7,
Agriculture.

Amendment by section 4002(b)(1)(A), (B), (2)(V) of
Pub. L. 110-246 effective Oct. 1, 2008, see section 4407 of
Pub. L. 110-246, set out as a note under section 1161 of
Title 2, The Congress.

EFFECTIVE DATE OF 2006 AMENDMENT

Pub. L. 109-171, title VII, §7701, Feb. 8, 2006, 120 Stat.
1565, provided that: ‘‘Except as otherwise provided in
this title [amending this section and sections 607, 608,
609, 611, 618, 622, 629f, 629N, 652, 653, 654, 6565, 657, 664, 666,
671 to 673, 674, 1383, and 1383b of this title and section
6402 of Title 26, Internal Revenue Code, repealing sec-
tion 1675¢ of Title 19, Customs Duties, enacting provi-
sions set out as notes under sections 607, 608, 652, 654,
655, 657, 664, 666, and 1383 of this title and section 1675¢c
of Title 19, and amending provisions set out as a note
under section 1169 of Title 29, Labor], this title and the
amendments made by this title shall take effect as if
enacted on October 1, 2005.”

EFFECTIVE DATE OF 2003 AMENDMENT

Pub. L. 10840, §8, June 30, 2003, 117 Stat. 838, provided
that: “The amendments made by this Act [amending
this section and sections 606, 609, 612, 614, 618, 710, 1308,
1320a-9, 1396a, and 1396r-6 of this title] shall take effect
on July 1, 2003.”

EFFECTIVE DATE OF 2000 AMENDMENT

Pub. L. 106-554, §1(a)(1) [title I, §107(d)], Dec. 21, 2000,
114 Stat. 2763, 2763A-12, provided that: ‘“The amend-
ments made by subsections (a), (b), and (c) of this sec-
tion [amending this section and section 612 of this title]
shall take effect on October 1, 2000.”’

EFFECTIVE DATE OF 1999 AMENDMENT

Pub. L. 106-113, div. B, §1000(a)(4) [title VIII, §801(e)l,
Nov. 29, 1999, 113 Stat. 1535, 1501A-283, provided that:
“The amendments made by this section [amending this
section and sections 604 and 612 of this title]—

‘(1) shall be effective January 1, 2000, with respect
to the determination of eligible individuals for pur-
poses of section 403(a)(5)(B) of the Social Security Act
[42 U.S.C. 603(a)(5)(B)] (relating to competitive
grants);

‘“(2) shall be effective July 1, 2000, except that ex-
penditures from allotments to the States shall not be
made before October 1, 2000—
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““(A) with respect to the determination of eligible
individuals for purposes of section 403(a)(5)(A) of
the Social Security Act [42 U.S.C. 603(a)(5)(A)] (re-
lating to formula grants) in the case of those indi-
viduals who may be determined to be so eligible,
but would not have been eligible before July 1, 2000;
or

“(B) for allowable activities described in section
403(a)(5)(C)(I)(VII) of the Social Security Act [42
U.S.C. 603(a)(6)(C)(I)(VID)] (as added by section 802 of
this title) provided to any individuals determined
to be eligible for purposes of section 403(a)(5)(A) of
the Social Security Act (relating to formula
grants).”’

EFFECTIVE DATE OF 1998 AMENDMENTS

Pub. L. 105-306, §6(b), Oct. 28, 1998, 112 Stat. 2928, pro-
vided that: ‘““The amendment made by subsection (a)
[amending this section] shall take effect as if included
in the enactment of section 5001 of the Balanced Budget
Act of 1997 [Pub. L. 105-33].”

Amendment by section 101(f) [title VIII, §405(d)(30)] of
Pub. L. 105-277 effective Oct. 21, 1998, and amendment
by section 101(f) [title VIII, §405(f)(22)] of Pub. L. 105277
effective July 1, 2000, see section 101(f) [title VIII,
§405(2)(1), (2)(B)] of Pub. L. 105-277, set out as a note
under section 3502 of Title 5, Government Organization
and Employees.

EFFECTIVE DATE OF 1997 AMENDMENTS

Amendment by Pub. L. 105-89 effective Nov. 19, 1997,
except as otherwise provided, with delay permitted if
State legislation is required, see section 501 of Pub. L.
105-89, set out as a note under section 622 of this title.

Amendment by section 5502 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE OF 1996 AMENDMENT

Pub. L. 104-327, §1(d), Oct. 19, 1996, 110 Stat. 4003, pro-
vided that: ‘“The amendments made by this section
[amending this section and provisions set out as a note
under section 601 of this title] shall take effect as if in-
cluded in the provisions of and the amendments made
by the Personal Responsibility and Work Opportunity
Reconciliation Act of 1996 [Pub. L. 104-193].”

EFFECTIVE DATE

Subsec. (a)(1)(C), (D) of this section effective Oct. 1,
1996, and remainder of this section effective July 1,
1997, with transition rules relating to State options to
accelerate such date, rules relating to claims, actions,
and proceedings commenced before such date, rules re-
lating to closing out of accounts for terminated or sub-
stantially modified programs and continuance in office
of Assistant Secretary for Family Support, and provi-
sions relating to termination of entitlement under
AFDC program, see section 116 of Pub. L. 104-193, as
amended, set out as a note under section 601 of this
title.

REGULATIONS

Pub. L. 106-113, div. B, §1000(a)(4) [title VIII, §801(f)],
Nov. 29, 1999, 113 Stat. 1535, 1501A-284, provided that:
“‘Interim final regulations shall be prescribed to imple-
ment the amendments made by this section [amending
this section and sections 604 and 612 of this title] not
later than January 1, 2000. Final regulations shall be
prescribed within 90 days after the date of the enact-
ment of this Act [Nov. 29, 1999] to implement the
amendments made by this Act to section 403(a)(5) of the
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Social Security Act [42 U.S.C. 603(a)(5)], in the same
manner as described in section 403(a)(5)(C)(ix) of the So-
cial Security Act (as so redesignated by subsection
(b)(1)(A) of this section).”

§603a. Transferred

CODIFICATION

Section, Pub. L. 94-566, title V, §508(b), Oct. 20, 1976,
90 Stat. 2689; Pub. L. 104-193, title I, §110(a), Aug. 22,
1996, 110 Stat. 2171, which related to reimbursement to
State employment offices for expenses incurred for fur-
nishing information requested of such offices by State
or local agency administering this part, was trans-
ferred to section 655a of this title.

§604. Use of grants

(a) General rules

Subject to this part, a State to which a grant
is made under section 603 of this title may use
the grant—

(1) in any manner that is reasonably cal-
culated to accomplish the purpose of this part,
including to provide low income households
with assistance in meeting home heating and
cooling costs; or

(2) in any manner that the State was author-
ized to use amounts received under part A or
F of this subchapter, as such parts were in ef-
fect on September 30, 1995, or (at the option of
the State) August 21, 1996.

(b) Limitation on use of grant for administrative
purposes

(1) Limitation

A State to which a grant is made under sec-
tion 603 of this title shall not expend more
than 15 percent of the grant for administrative
purposes.

(2) Exception

Paragraph (1) shall not apply to the use of a
grant for information technology and comput-
erization needed for tracking or monitoring
required by or under this part.

(c) Authority to treat interstate
under rules of former State

A State operating a program funded under this
part may apply to a family the rules (including
benefit amounts) of the program funded under
this part of another State if the family has
moved to the State from the other State and has
resided in the State for less than 12 months.

immigrants

(d) Authority to use portion of grant for other
purposes

(1) In general

Subject to paragraph (2), a State may use
not more than 30 percent of the amount of any
grant made to the State under section 603(a) of
this title for a fiscal year to carry out a State
program pursuant to any or all of the follow-
ing provisions of law:

(A) Division A of subchapter XX of this
chapter.
(B) The Child Care and Development Block

Grant Act of 1990 [42 U.S.C. 9857 et seq.].
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(2) Limitation on amount transferable to divi-
sion Al of subchapter XX programs

(A) In general

A State may use not more than the appli-
cable percent of the amount of any grant
made to the State under section 603(a) of
this title for a fiscal year to carry out State
programs pursuant to division Al of sub-
chapter XX of this chapter.

(B) Applicable percent

For purposes of subparagraph (A), the ap-
plicable percent is 4.25 percent in the case of
fiscal year 2001 and each succeeding fiscal
year.

(3) Applicable rules
(A) In general

Except as provided in subparagraph (B) of
this paragraph, any amount paid to a State
under this part that is used to carry out a
State program pursuant to a provision of
law specified in paragraph (1) shall not be
subject to the requirements of this part, but
shall be subject to the requirements that
apply to Federal funds provided directly
under the provision of law to carry out the
program, and the expenditure of any amount
so used shall not be considered to be an ex-
penditure under this part.

(B) Exception relating to division Al of sub-
chapter XX programs

All amounts paid to a State under this
part that are used to carry out State pro-
grams pursuant to division A1 of subchapter
XX of this chapter shall be used only for pro-
grams and services to children or their fami-
lies whose income is less than 200 percent of
the income official poverty line (as defined
by the Office of Management and Budget,
and revised annually in accordance with sec-
tion 9902(2) of this title) applicable to a fam-
ily of the size involved.

(e) Authority to carry over certain amounts for
benefits or services or for future contin-
gencies

A State or tribe may use a grant made to the
State or tribe under this part for any fiscal year
to provide, without fiscal year limitation, any
benefit or service that may be provided under
the State or tribal program funded under this
part.

(f) Authority to operate employment placement
program
A State to which a grant is made under sec-
tion 603 of this title may use the grant to make
payments (or provide job placement vouchers) to
State-approved public and private job placement
agencies that provide employment placement
services to individuals who receive assistance
under the State program funded under this part.
(g) Implementation of electronic benefit transfer
system
A State to which a grant is made under sec-
tion 603 of this title is encouraged to implement
an electronic benefit transfer system for provid-

1See References in Text note below.
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ing assistance under the State program funded

under this part, and may use the grant for such

purpose.

(h) Use of funds for individual development ac-
counts

(1) In general

A State to which a grant is made under sec-
tion 603 of this title may use the grant to
carry out a program to fund individual devel-
opment accounts (as defined in paragraph (2))
established by individuals eligible for assist-
ance under the State program funded under
this part.

(2) Individual development accounts

(A) Establishment

Under a State program carried out under
paragraph (1), an individual development ac-
count may be established by or on behalf of
an individual eligible for assistance under
the State program operated under this part
for the purpose of enabling the individual to
accumulate funds for a qualified purpose de-
scribed in subparagraph (B).

(B) Qualified purpose

A qualified purpose described in this sub-
paragraph is 1 or more of the following, as
provided by the qualified entity providing
assistance to the individual under this sub-
section:

(i) Postsecondary educational expenses

Postsecondary educational expenses paid
from an individual development account
directly to an eligible educational institu-
tion.

(ii) First home purchase

Qualified acquisition costs with respect
to a qualified principal residence for a
qualified first-time homebuyer, if paid
from an individual development account
directly to the persons to whom the
amounts are due.

(iii) Business capitalization

Amounts paid from an individual devel-
opment account directly to a business cap-
italization account which is established in
a federally insured financial institution
and is restricted to use solely for qualified
business capitalization expenses.

(C) Contributions to be from earned income

An individual may only contribute to an
individual development account such
amounts as are derived from earned income,
as defined in section 911(d)(2) of the Internal
Revenue Code of 1986.

(D) Withdrawal of funds

The Secretary shall establish such regula-
tions as may be necessary to ensure that
funds held in an individual development ac-
count are not withdrawn except for 1 or
more of the qualified purposes described in
subparagraph (B).

(3) Requirements
(A) In general

An individual development account estab-
lished under this subsection shall be a trust

created or organized in the United States
and funded through periodic contributions
by the establishing individual and matched
by or through a qualified entity for a quali-
fied purpose (as described in paragraph
2)(B)).

(B) “Qualified entity” defined

As used in this subsection, the term
‘“‘qualified entity” means—

(i) a not-for-profit organization described
in section 501(c)(3) of the Internal Revenue
Code of 1986 and exempt from taxation
under section 501(a) of such Code; or

(ii) a State or local government agency
acting in cooperation with an organization
described in clause (i).

(4) No reduction in benefits

Notwithstanding any other provision of Fed-
eral law (other than the Internal Revenue
Code of 1986) that requires consideration of 1
or more financial circumstances of an individ-
ual, for the purpose of determining eligibility
to receive, or the amount of, any assistance or
benefit authorized by such law to be provided
to or for the benefit of such individual, funds
(including interest accruing) in an individual
development account under this subsection
shall be disregarded for such purpose with re-
spect to any period during which such individ-
ual maintains or makes contributions into
such an account.

(5) Definitions
As used in this subsection—

(A) Eligible educational institution

The term ‘‘eligible educational institu-
tion’”” means the following:

(i) An institution described in section
1088(a)(1) or 1141(a) of title 20, as such sec-
tions are in effect on August 22, 1996.

(ii) An area vocational education school
(as defined in subparagraph (C) or (D) of
section 2471(4) of title 20) which is in any
State (as defined in section 2471(33) of title
20), as such sections are in effect on Au-
gust 22, 1996.

(B) Post-secondary educational expenses

The term ‘‘post-secondary educational ex-
penses’’ means—

(i) tuition and fees required for the en-
rollment or attendance of a student at an
eligible educational institution, and

(ii) fees, books, supplies, and equipment
required for courses of instruction at an el-
igible educational institution.

(C) Qualified acquisition costs

The term ‘‘qualified acquisition costs”
means the costs of acquiring, constructing,
or reconstructing a residence. The term in-
cludes any usual or reasonable settlement,
financing, or other closing costs.

(D) Qualified business

The term ‘‘qualified business’’ means any
business that does not contravene any law or
public policy (as determined by the Sec-
retary).
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(E) Qualified business capitalization ex-
penses

The term ‘‘qualified business capitaliza-
tion expenses’ means qualified expenditures
for the capitalization of a qualified business
pursuant to a qualified plan.

(F) Qualified expenditures

The term ‘‘qualified expenditures’ means
expenditures included in a qualified plan, in-
cluding capital, plant, equipment, working
capital, and inventory expenses.

(G) Qualified first-time homebuyer

(i) In general

The term ‘‘qualified first-time home-
buyer’” means a taxpayer (and, if married,
the taxpayer’s spouse) who has no present
ownership interest in a principal residence
during the 3-year period ending on the date
of acquisition of the principal residence to
which this subsection applies.

(ii) Date of acquisition

The term ‘‘date of acquisition” means
the date on which a binding contract to ac-
quire, construct, or reconstruct the prin-
cipal residence to which this subparagraph
applies is entered into.

(H) Qualified plan

The term ‘‘qualified plan’ means a busi-
ness plan which—

(i) is approved by a financial institution,
or by a nonprofit loan fund having dem-
onstrated fiduciary integrity,

(ii) includes a description of services or
goods to be sold, a marketing plan, and
projected financial statements, and

(iii) may require the eligible individual
to obtain the assistance of an experienced
entrepreneurial advisor.

(I) Qualified principal residence

The term ‘‘qualified principal residence”
means a principal residence (within the
meaning of section 1034 of the Internal Reve-
nue Code of 1986), the qualified acquisition
costs of which do not exceed 100 percent of
the average area purchase price applicable
to such residence (determined in accordance
with paragraphs (2) and (3) of section 143(e)
of such Code).

(i) Sanction welfare recipients for failing to en-
sure that minor dependent children attend
school

A State to which a grant is made under sec-
tion 603 of this title shall not be prohibited from
sanctioning a family that includes an adult who
has received assistance under any State pro-
gram funded under this part attributable to
funds provided by the Federal Government or
under the supplemental nutrition assistance
program, as defined in section 2012(/)! of title 7,
if such adult fails to ensure that the minor de-
pendent children of such adult attend school as
required by the law of the State in which the
minor children reside.

() Requirement for high school diploma or
equivalent

A State to which a grant is made under sec-
tion 603 of this title shall not be prohibited from
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sanctioning a family that includes an adult who
is older than age 20 and younger than age 51 and
who has received assistance under any State
program funded under this part attributable to
funds provided by the Federal Government or
under the supplemental nutrition assistance
program, as defined in section 2012(])1 of title 7,
if such adult does not have, or is not working to-
ward attaining, a secondary school diploma or
its recognized equivalent unless such adult has
been determined in the judgment of medical,
psychiatric, or other appropriate professionals
to lack the requisite capacity to complete suc-

cessfully a course of study that would lead to a

secondary school diploma or its recognized

equivalent.

(k) Limitations on use of grant for matching
under certain Federal transportation pro-
gram

(1) Use limitations

A State to which a grant is made under sec-
tion 603 of this title may not use any part of
the grant to match funds made available
under section 3037 of the Transportation Eq-
uity Act for the 21st Century, unless—

(A) the grant is used for new or expanded
transportation services (and not for con-
struction) that benefit individuals described
in subparagraph (C), and not to subsidize
current operating costs;

(B) the grant is used to supplement and
not supplant other State expenditures on
transportation;

(C) the preponderance of the benefits de-
rived from such use of the grant accrues to
individuals who are—

(i) recipients of assistance under the

State program funded under this part;

(ii) former recipients of such assistance;

(iii) noncustodial parents who are de-
scribed in section 603(a)(5)(C)(iii) of this
title; and

(iv) low-income individuals who are at
risk of qualifying for such assistance; and

(D) the services provided through such use
of the grant promote the ability of such re-
cipients to engage in work activities (as de-
fined in section 607(d) of this title).

(2) Amount limitation

From a grant made to a State under section
603(a) of this title, the amount that a State
uses to match funds described in paragraph (1)
of this subsection shall not exceed the amount
(if any) by which 30 percent of the total
amount of the grant exceeds the amount (if
any) of the grant that is used by the State to
carry out any State program described in sub-
section (d)(1) of this section.

(3) Rule of interpretation

The provision by a State of a transportation
benefit under a program conducted under sec-
tion 3037 of the Transportation Equity Act for
the 21st Century, to an individual who is not
otherwise a recipient of assistance under the
State program funded under this part, using
funds from a grant made under section 603(a)
of this title, shall not be considered to be the
provision of assistance to the individual under
the State program funded under this part.
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(Aug. 14, 1935, ch. 531, title IV, §404, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2124; amended Pub. L. 105-33, title V,
§§5002(a), 5503, 5514(c), Aug. 5, 1997, 111 Stat. 593,
609, 620; Pub. L. 105-178, title VIII, §8401(b), June
9, 1998, 112 Stat. 499; Pub. L. 105-200, title IV,
§403(a), July 16, 1998, 112 Stat. 670; Pub. L.
106-113, div. B, §1000(a)(4) [title VIII, §801(d)],
Nov. 29, 1999, 113 Stat. 1535, 1501A-283; Pub. L.
106-169, title IV, §401(0), Dec. 14, 1999, 113 Stat.
1858; Pub. L. 110-234, title IV, §§4002(b)(1)(A), (B),
2)(V), 4115(c)(2)(G), May 22, 2008, 122 Stat.
1095-1097, 1110; Pub. L. 110-246, §4(a), title IV,
§§4002(b)(1)(A), (B), (2)(V), 4115(c)(2)(G), June 18,
2008, 122 Stat. 1664, 1857, 1858, 1871; Pub. L. 111-5,
div. B, title II, §2103, Feb. 17, 2009, 123 Stat. 449;
Pub. L. 111-148, title VI, §6703(d)(2)(A), Mar. 23,
2010, 124 Stat. 803; Pub. L. 112-96, title IV,
§4005(a), Feb. 22, 2012, 126 Stat. 198.)

REFERENCES IN TEXT

Part F of this subchapter, referred to in subsec. (a)(2),
was classified to section 681 et seq. of this title, prior
to repeal by Pub. L. 104-193, title I, §108(e), Aug. 22,
1996, 110 Stat. 2167.

The Child Care and Development Block Grant Act of
1990, referred to in subsec. (d)(1)(B), is subchapter C
(§658A et seq.) of chapter 8 of subtitle A of title VI of
Pub. L. 97-35, as added by Pub. L. 101-508, title V,
§5082(2), Nov. 5, 1990, 104 Stat. 1388-236, which is classi-
fied generally to subchapter II-B (§9857 et seq.) of chap-
ter 105 of this title. For complete classification of this
Act to the Code, see section 9857(a) of this title and
Tables.

Division A of subchapter XX, referred to in subsec.
(d)(2), (3)(B), was in the original a reference to subtitle
1 of title XX, which was translated as if referring to
subtitle A of title XX of the Social Security Act, to re-
flect the probable intent of Congress. Title XX of the
Act, enacting subchapter XX of this chapter, does not
contain a subtitle 1.

The Internal Revenue Code of 1986, referred to in sub-
sec. (h)(2)(C), B)(B)({), (4), (B)(D), is classified generally
to Title 26, Internal Revenue Code.

Section 1088(a) of title 20, referred to in subsec.
(h)(5)(A)(i), was repealed and section 1088(d) was redes-
ignated section 1088(a), by Pub. L. 105-244, title I,
§101(c), Oct. 7, 1998, 112 Stat. 1617. Provisions similar to
those in former section 1088(a)(1) are now contained in
section 1002(a)(1) of Title 20, Education.

Section 1141(a) of title 20, referred to in subsec.
(h)(5)(A)(i), was repealed by Pub. L. 105-244, §3, title I,
§101(b), title VII, §702, Oct. 7, 1998, 112 Stat. 1585, 1616,
1803, effective Oct. 1, 1998.

Section 2471 of title 20, referred to in subsec.
(h)(5)(A)(ii), was omitted in the general amendment of
chapter 44 (§2301 et seq.) of Title 20, Education, by Pub.
L. 105-332, §1(b), Oct. 31, 1998, 112 Stat. 3076.

Section 2012(]) of title 7, referred to in subsecs. (i) and
(j), was struck out, and a new section 2012(t) of title 7
similarly defining ‘‘supplemental nutrition assistance
program’ was enacted, by Pub. L. 113-79, title IV,
§4030(a)(3), (5), Feb. 7, 2014, 128 Stat. 813.

Section 3037 of the Transportation Equity Act for the
21st Century, referred to in subsec. (k)(1), (3), is section
3037 of Pub. L. 105-178, title III, June 9, 1998, 112 Stat.
387, which was formerly set out as a note under section
5309 of Title 49, Transportation, and was repealed by
Pub. L. 109-59, title III, §3018(c), Aug. 10, 2005, 119 Stat.
1605, effective Oct. 1, 2005.

CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.
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PRIOR PROVISIONS

A prior section 604, acts Aug. 14, 1935, ch. 531, title IV,
§404, 49 Stat. 628; Aug. 28, 1950, ch. 809, title III, pt. 6,
§361(c), (d), 64 Stat. 558; May 8, 1961, Pub. L. 87-31, §4,
75 Stat. 77; July 25, 1962, Pub. L. 87-543, title I,
§§104(a)(5)(B), 107(b), 76 Stat. 185, 189; Jan. 2, 1968, Pub.
L. 90-248, title II, §§241(b)(4), 245, 81 Stat. 916, 918; Jan.
4, 1975, Pub. L. 93-647, §101(c)(6)(B), 88 Stat. 2360; July
18, 1984, Pub. L. 98-369, div. B, title VI, §2663(])(1), 98
Stat. 1171, related to deviation from State plan, prior
to repeal by Pub. L. 104-193, §103(a)(1), as amended by
Pub. L. 105-33, title V, §5514(c), Aug. 5, 1997, 111 Stat.
620.

AMENDMENTS

2012—Subsec. (A)(1)(A). Pub. L. 112-96 made technical
amendment to reference in original act which appears
in text as reference to division A of subchapter XX.

2010—Subsec. (D@D)(A). Pub. L. 111-148,
§6703(d)(2)(A)(1), inserted ‘‘division A of”’ before ‘‘sub-
chapter XX,

Subsec. (d)(2). Pub. L. 111-148, §6703(d)(2)(A)(ii), in-
serted ‘‘division A of”’ before ‘‘subchapter XX’ in head-

ing.

Subsec. (d)(2)(A). Pub. L. 111-148, §6703(d)(2)(A)(1), in-
serted ‘‘division A of”’ before ‘‘subchapter XX’’.

Subsec. (d)(3)(B). Pub. L. 111-148, §6703(d)(2)(A)(iii),
inserted ‘‘division A of”’ before ‘‘subchapter XX in
heading.

Pub. L. 111-148, §6703(d)(2)(A)(1), inserted ‘‘division A
of”” before ‘‘subchapter XX’’.

2009—Subsec. (e). Pub. L. 111-5 amended subsec. (e)
generally. Prior to amendment, text read as follows: ‘A
State or tribe may reserve amounts paid to the State
or tribe under this part for any fiscal year for the pur-
pose of providing, without fiscal year limitation, as-
sistance under the State or tribal program funded
under this part.”

2008—Subsecs. (1), (j). Pub. L. 110-246, §4115(c)(2)(G),
substituted ‘‘section 2012(1)”’ for ‘‘section 2012(h)’’.

Pub. L. 110-246, §4002(b)(1)(A), (B), (2)(V), substituted
‘“‘supplemental nutrition assistance program’ for ‘‘food
stamp program’ and made technical amendment to ref-
erence in original act which appears in text as ref-
erence to section 2012(h) of title 7.

1999—Subsec. (e). Pub. L. 106-169 inserted ‘‘or tribe’’
after ‘A State” and ‘‘to the State’” and inserted ‘‘or
tribal” after ‘‘under the State”.

Subsec. (k)(1)(C)(iii). Pub. L. 106-113 substituted ‘‘sec-
tion 603(a)(5)(C)(iii) of this title” for ‘“item (aa) or (bb)
of section 603(a)(5)(C)(ii)(II) of this title’.

1998—Subsec. (d)(2). Pub. L. 105-178 amended heading
and text of par. (2) generally. Prior to amendment, text
read as follows: ‘A State may use not more than 10 per-
cent of the amount of any grant made to the State
under section 603(a) of this title for a fiscal year to
carry out State programs pursuant to subchapter XX of
this chapter.”

Subsec. (k). Pub. L. 105-200 added subsec. (k).

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a)(2). Pub. L. 105-33, §5503, inserted ¢, or (at
the option of the State) August 21, 1996’ before period.

Subsec. (d)(1). Pub. L. 105-33, §5002(a)(1), substituted
‘‘Subject to paragraph (2), a State may’’ for ‘A State
may”’.

Subsec. (d)(2). Pub. L. 105-33, §5002(a)(2), amended
heading and text of par. (2) generally. Prior to amend-
ment, text read as follows: ‘‘Notwithstanding para-
graph (1), not more than %5 of the total amount paid to
a State under this part for a fiscal year that is used to
carry out State programs pursuant to provisions of law
specified in paragraph (1) may be used to carry out
State programs pursuant to subchapter XX of this
chapter.”

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
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date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of Title 7,
Agriculture.

Amendment by sections 4002(b)(1)(A), (B), (2)(V) and
4115(c)(2)(G) of Pub. L. 110-246 effective Oct. 1, 2008, see
section 4407 of Pub. L. 110-246, set out as a note under
section 1161 of Title 2, The Congress.

EFFECTIVE DATE OF 1999 AMENDMENTS

Pub. L. 106-169, title IV, §401(J), Dec. 14, 1999, 113 Stat.
1858, provided that the amendment made by section
401(1) is effective Dec. 14, 1999.

For effective date of amendment by Pub. L. 106-113,
see section 1000(a)(4) [title VIII, §801(e)] of Pub. L.
106-113, set out as a note under section 603 of this title.

EFFECTIVE DATE OF 1998 AMENDMENT

Pub. L. 105-178, title VIII, §8401(c), June 9, 1998, 112
Stat. 499, provided that: ‘“The amendments made by
this section [amending this section and section 1397b of
this title] take effect on October 1, 1998.”’

EFFECTIVE DATE OF 1997 AMENDMENT

Pub. L. 105-33, title V, §5002(b), Aug. 5, 1997, 111 Stat.
594, provided that: “The amendments made by sub-
section (a) of this section [amending this section] shall
take effect as if included in the enactment of section
103(a) of the Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 [Pub. L. 104-193].”

Amendment by section 5503 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

ASSETS FOR INDEPENDENCE

Pub. L. 105-285, title IV, Oct. 27, 1998, 112 Stat. 2759,
as amended by Pub. L. 106-554, §1(a)(1) [title VI,
§§602-607(a), 608(a), 609, 610], Dec. 21, 2000, 114 Stat. 2763,
2763A-T4 to 2763A-76; Pub. L. 107-110, title VII, §702(h),
Jan. 8, 2002, 115 Stat. 1947; Pub. L. 114-95, title IX,
§9215(1), Dec. 10, 2015, 129 Stat. 2168, provided that:

“SEC. 401. SHORT TITLE.
“This title may be cited as the ‘Assets for Independ-
ence Act’.

“SEC. 402. FINDINGS.
“‘Congress makes the following findings:

‘(1) Economic well-being does not come solely from
income, spending, and consumption, but also requires
savings, investment, and accumulation of assets be-
cause assets can improve economic independence and
stability, connect individuals with a viable and hope-
ful future, stimulate development of human and
other capital, and enhance the welfare of offspring.

“(2) Fully % of all Americans have either no, neg-
ligible, or negative assets available for investment,
just as the price of entry to the economic main-
stream, the cost of a house, an adequate education,

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§604

and starting a business, is increasing. Further, the

household savings rate of the United States lags far

behind other industrial nations, presenting a barrier
to economic growth.

“(3) In the current tight fiscal environment, the
United States should invest existing resources in
high-yield initiatives. There is reason to believe that
the financial returns, including increased income, tax
revenue, and decreased welfare cash assistance, re-
sulting from individual development accounts will far
exceed the cost of investment in those accounts.

‘“(4) Traditional public assistance programs con-
centrating on income and consumption have rarely
been successful in promoting and supporting the
transition to increased economic self-sufficiency. In-
come-based domestic policy should be complemented
with asset-based policy because, while income-based
policies ensure that consumption needs (including
food, child care, rent, clothing, and health care) are
met, asset-based policies provide the means to
achieve greater independence and economic well-
being.

‘“SEC. 403. PURPOSES.

““The purposes of this title are to provide for the es-
tablishment of demonstration projects designed to de-
termine—

‘(1) the social, civic, psychological, and economic
effects of providing to individuals and families with
limited means an incentive to accumulate assets by
saving a portion of their earned income;

‘“(2) the extent to which an asset-based policy that
promotes saving for postsecondary education, home-
ownership, and microenterprise development may be
used to enable individuals and families with limited
means to increase their economic self-sufficiency;
and

‘“(3) the extent to which an asset-based policy sta-
bilizes and improves families and the community in
which the families live.

“SEC. 404. DEFINITIONS.

“In this title:

‘(1) APPLICABLE PERIOD.—The term ‘applicable pe-
riod’ means, with respect to amounts to be paid from
a grant made for a project year, the calendar year im-
mediately preceding the calendar year in which the
grant is made.

‘“(2) ELIGIBLE INDIVIDUAL.—The term ‘eligible indi-
vidual’ means an individual who is selected to par-
ticipate in a demonstration project by a qualified en-
tity under section 409.

‘(3) EMERGENCY WITHDRAWAL.—The term ‘emer-
gency withdrawal’ means a withdrawal by an eligible
individual that—

“(A) is a withdrawal of only those funds, or a por-
tion of those funds, deposited by the individual in
the individual development account of the individ-
ual;

‘(B) is permitted by a qualified entity on a case-
by-case basis; and

“(C) is made for—

‘(i) expenses for medical care or necessary to
obtain medical care, for the individual or a spouse
or dependent of the individual described in para-
graph (8)(D);

‘(ii) payments necessary to prevent the evic-
tion of the individual from the residence of the
individual, or foreclosure on the mortgage for the
principal residence of the individual, as defined in
paragraph (8)(B); or

‘‘(iii) payments necessary to enable the individ-
ual to meet necessary living expenses following
loss of employment.

‘“(4) HOUSEHOLD.—The term ‘household’ means all
individuals who share use of a dwelling unit as pri-
mary quarters for living and eating separate from
other individuals.

¢‘(5) INDIVIDUAL DEVELOPMENT ACCOUNT.—

‘““(A) IN GENERAL.—The term ‘individual develop-
ment account’ means a trust created or organized
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in the United States exclusively for the purpose of
paying the qualified expenses of an eligible individ-
ual, or enabling the eligible individual to make an
emergency withdrawal, but only if the written gov-
erning instrument creating the trust contains the
following requirements:

‘(i) No contribution will be accepted unless the
contribution is in cash or by check.

‘“(ii) The trustee is a federally insured financial
institution, or a State insured financial institu-
tion if no federally insured financial institution is
available.

‘“(iii) The assets of the trust will be invested in
accordance with the direction of the eligible indi-
vidual after consultation with the qualified en-
tity providing deposits for the individual under
section 410.

‘“(iv) The assets of the trust will not be com-
mingled with other property except in a common
trust fund or common investment fund.

‘(v) Except as provided in clause (vi), any
amount in the trust that is attributable to a de-
posit provided under section 410 may be paid or
distributed out of the trust only for the purpose
of paying the qualified expenses of the eligible in-
dividual.

“(vi) Any balance in the trust on the day after
the date on which the individual for whose benefit
the trust is established dies shall be distributed
within 30 days of that date as directed by that in-
dividual to another individual development ac-
count established for the benefit of an eligible in-
dividual.

“(B) CUSTODIAL ACCOUNTS.—For purposes of sub-
paragraph (A), a custodial account shall be treated
as a trust if the assets of the custodial account are
held by a bank (as defined in section 408(n) of the
Internal Revenue Code of 1986 [26 U.S.C. 408(n)]) or
another person who demonstrates, to the satisfac-
tion of the Secretary, that the manner in which
such person will administer the custodial account
will be consistent with the requirements of this
title, and if the custodial account would, except for
the fact that it is not a trust, constitute an individ-
ual development account described in subparagraph
(A). For purposes of this title, in the case of a cus-
todial account treated as a trust by reason of the
preceding sentence, the custodian of that custodial
account shall be treated as the trustee of the ac-
count.

‘“(6) PROJECT YEAR.—The term ‘project year’ means,
with respect to a demonstration project, any of the 5
consecutive 12-month periods beginning on the date
the project is originally authorized to be conducted.

“(7) QUALIFIED ENTITY.—

‘““(A) IN GENERAL.—The term ‘qualified entity’
means—

‘(i) one or more not-for-profit organizations de-
scribed in section 501(c)(3) of the Internal Reve-
nue Code of 1986 [26 U.S.C. 501(¢c)(3)] and exempt
from taxation under section 501(a) of such Code;

‘(i) a State or local government agency, or a
tribal government, submitting an application
under section 405 jointly with an organization de-
scribed in clause (i); or

(iii) an entity that—

I is—

(aa) a credit union designated as a low-in-
come credit union by the National Credit
Union Administration (NCUA); or

(bb) an organization designated as a com-
munity development financial institution by
the Secretary of the Treasury (or the Commu-
nity Development Financial Institutions
Fund); and
(II) can demonstrate a collaborative relation-

ship with a local community-based organization
whose activities are designed to address poverty
in the community and the needs of community
members for economic independence and stabil-
ity.
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‘“(B) RULE OF CONSTRUCTION.—Nothing in this
paragraph shall be construed as preventing an orga-
nization described in subparagraph (A)(i) from col-
laborating with a financial institution or for-profit
community development corporation to carry out
the purposes of this title.

‘‘(8) QUALIFIED EXPENSES.—The term ‘qualified ex-
penses’ means one or more of the following, as pro-
vided by a qualified entity:

““(A) POSTSECONDARY EDUCATIONAL EXPENSES.—
Postsecondary educational expenses paid from an
individual development account directly to an eli-
gible educational institution. In this subparagraph:

‘(i) POSTSECONDARY EDUCATIONAL EXPENSES.—
The term ‘postsecondary educational expenses’
means the following:

‘“(I) TUITION AND FEES.—Tuition and fees re-
quired for the enrollment or attendance of a
student at an eligible educational institution.

‘(II) FEES, BOOKS, SUPPLIES, AND EQUIPMENT.—
Fees, books, supplies, and equipment required
for courses of instruction at an eligible edu-
cational institution.

‘(i) ELIGIBLE EDUCATIONAL INSTITUTION.—The
term ‘eligible educational institution’ means the
following:

“(I) INSTITUTION OF HIGHER EDUCATION.—AD in-
stitution described in section 101 or 102 of the
Higher Education Act of 1965 [20 U.S.C. 1001,
1002].

“(II) POSTSECONDARY VOCATIONAL EDUCATION
SCHOOL.—An area vocational education school
(as defined in subparagraph (C) or (D) of section
521(4) of the Carl D. Perkins Vocational and Ap-
plied Technology Education Act (20 U.S.C.
2471(4))) which is in any State (as defined in sec-
tion 521(33) of such Act), as such sections are in
effect on the date of enactment of this title
[Oct. 27, 1998].

‘(B) FIRST-HOME PURCHASE.—Qualified acquisition
costs with respect to a principal residence for a
qualified first-time homebuyer, if paid from an in-
dividual development account directly to the per-
sons to whom the amounts are due. In this subpara-
graph:

‘(i) PRINCIPAL RESIDENCE.—The term ‘principal
residence’ means a main residence, the qualified
acquisition costs of which do not exceed 120 per-
cent of the average area purchase price applicable
to such residence.

‘(i) QUALIFIED ACQUISITION COSTS.—The term
‘qualified acquisition costs’ means the costs of ac-
quiring, constructing, or reconstructing a resi-
dence. The term includes any usual or reasonable
settlement, financing, or other closing costs.

¢‘(iii) QUALIFIED FIRST-TIME HOMEBUYER.—

‘(D) IN GENERAL.—The term ‘qualified first-
time homebuyer’ means an individual partici-
pating in the project involved (and, if married,
the individual’s spouse) who has no present
ownership interest in a principal residence dur-
ing the 3-year period ending on the date of ac-
quisition of the principal residence to which
this subparagraph applies.

‘‘(II) DATE OF ACQUISITION.—The term ‘date of
acquisition’ means the date on which a binding
contract to acquire, construct, or reconstruct
the principal residence to which this subpara-
graph applies is entered into.

‘(C) BUSINESS CAPITALIZATION.—Amounts paid
from an individual development account directly to
a business capitalization account that is estab-
lished in a federally insured financial institution
(or in a State insured financial institution if no fed-
erally insured financial institution is available) and
is restricted to use solely for qualified business cap-
italization expenses. In this subparagraph:

‘(i) QUALIFIED BUSINESS CAPITALIZATION EX-
PENSES.—The term ‘qualified business capitaliza-
tion expenses’ means qualified expenditures for
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the capitalization of a qualified business pursuant

to a qualified plan.

“(i1) QUALIFIED EXPENDITURES.—The term
‘qualified expenditures’ means expenditures in-
cluded in a qualified plan, including capital,
plant, equipment, working capital, and inventory
expenses.

‘‘(iii) QUALIFIED BUSINESS.—The term ‘qualified
business’ means any business that does not con-
travene any law or public policy (as determined
by the Secretary).

‘“(iv) QUALIFIED PLAN.—The term ‘qualified
plan’ means a business plan, or a plan to use a
business asset purchased, which—

‘“(I) is approved by a financial institution, a
microenterprise development organization, or a
nonprofit loan fund having demonstrated fidu-
ciary integrity;

“(II) includes a description of services or
goods to be sold, a marketing plan, and pro-
jected financial statements; and

“(III) may require the eligible individual to
obtain the assistance of an experienced entre-
preneurial adviser.

‘(D) TRANSFERS TO IDAS OF FAMILY MEMBERS.—
Amounts paid from an individual development ac-
count directly into another such account estab-
lished for the benefit of an eligible individual who
is—

‘(i) the individual’s spouse; or

‘(i) any dependent of the individual with re-
spect to whom the individual is allowed a deduc-
tion under section 151 of the Internal Revenue
Code of 1986 [26 U.S.C. 151].

““(9) QUALIFIED SAVINGS OF THE INDIVIDUAL FOR THE
PERIOD.—The term ‘qualified savings of the individual
for the period’ means the aggregate of the amounts
contributed by an individual to the individual devel-
opment account of the individual during the period.

‘“(10) SECRETARY.—The term ‘Secretary’ means the
Secretary of Health and Human Services, acting
through the Director of Community Services.

‘(11) TRIBAL GOVERNMENT.—The term ‘tribal gov-
ernment’ means a tribal organization, as defined in
section 4 of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b) or a Native Ha-
waiian organization, as defined in section 6207 of the
Native Hawaiian Education Act [20 U.S.C. 7517].

“SEC. 405. APPLICATIONS.

‘‘(a) ANNOUNCEMENT OF DEMONSTRATION PROJECTS.—
Not later than 3 months after the date of enactment of
this title [Oct. 27, 1998], the Secretary shall publicly an-
nounce the availability of funding under this title for
demonstration projects and shall ensure that applica-
tions to conduct the demonstration projects are widely
available to qualified entities.

‘“(b) SUBMISSION.—Not later than 6 months after the
date of enactment of this title, a qualified entity may
submit to the Secretary an application to conduct a
demonstration project under this title.

‘‘(c) CRITERIA.—In considering whether to approve an
application to conduct a demonstration project under
this title, the Secretary shall assess the following:

‘(1) SUFFICIENCY OF PROJECT.—The degree to which
the project described in the application appears like-
ly to aid project participants in achieving economic
self-sufficiency through activities requiring one or
more qualified expenses.

‘“(2) ADMINISTRATIVE ABILITY.—The experience and
ability of the applicant to responsibly administer the
project.

“(3) ABILITY TO ASSIST PARTICIPANTS.—The experi-
ence and ability of the applicant in recruiting, edu-
cating, and assisting project participants to increase
their economic independence and general well-being
through the development of assets.

‘“(4) COMMITMENT OF NON-FEDERAL FUNDS.—The ag-
gregate amount of direct funds from non-Federal pub-
lic sector and from private sources that are formally
committed to the project as matching contributions.
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““(5) ADEQUACY OF PLAN FOR PROVIDING INFORMATION
FOR EVALUATION.—The adequacy of the plan for pro-
viding information relevant to an evaluation of the
project.

‘“(6) OTHER FACTORS.—Such other factors relevant
to the purposes of this title as the Secretary may
specify.

‘‘(d) PREFERENCES.—In considering an application to
conduct a demonstration project under this title, the
Secretary shall give preference to an application that—

‘(1) demonstrates the willingness and ability to se-
lect individuals described in section 408 who are pre-
dominantly from households in which a child (or chil-
dren) is living with the child’s biological or adoptive
mother or father, or with the child’s legal guardian;

‘“(2) provides a commitment of non-Federal funds
with a proportionately greater amount of such funds
committed from private sector sources; and

‘(3) targets such individuals residing within one or
more relatively well-defined neighborhoods or com-
munities (including rural communities) that experi-
ence high rates of poverty or unemployment.

‘‘(e) APPROVAL.—Not later than 9 months after the
date of enactment of this title [Oct. 27, 1998], the Sec-
retary shall, on a competitive basis, approve such ap-
plications to conduct demonstration projects under
this title as the Secretary considers to be appropriate,
taking into account the assessments required by sub-
sections (c) and (d). The Secretary shall ensure, to the
maximum extent practicable, that the applications
that are approved involve a range of communities (both
rural and urban) and diverse populations.

“(f) CONTRACTS WITH NONPROFIT ENTITIES.—The Sec-
retary may contract with an entity described in section
501(c)(3) of the Internal Revenue Code of 1986 [26 U.S.C.
501(c)(3)] and exempt from taxation under section 501(a)
of such Code to carry out any responsibility of the Sec-
retary under this section or section 412 if—

‘“(1) such entity demonstrates the ability to carry
out such responsibility; and

“(2) the Secretary can demonstrate that such re-
sponsibility would not be carried out by the Sec-
retary at a lower cost.

‘(g) GRANDFATHERING OF EXISTING STATEWIDE PRO-
GRAMS.—Any statewide individual asset-building pro-
gram that is carried out in a manner consistent with
the purposes of this title, that is established under
State law as of the date of enactment of this Act [Oct.
27, 1998], and that as of such date is operating with an
annual State appropriation of not less than $1,000,000 in
non-Federal funds, shall be deemed to meet the eligi-
bility requirements of this subtitle [title], and the en-
tity carrying out the program shall be deemed to be a
qualified entity. The Secretary shall consider funding
the statewide program as a demonstration project de-
scribed in this subtitle [title]. In considering the state-
wide program for funding, the Secretary shall review
an application submitted by the entity carrying out
such statewide program under this section, notwith-
standing the preference requirements listed in sub-
section (d). Any program requirements under sections
407 through 411 that are inconsistent with State statu-
tory requirements in effect on the date of enactment of
this Act, governing such statewide program, shall not
apply to the program.

“SEC. 406. DEMONSTRATION AUTHORITY; ANNUAL
GRANTS.

‘‘(a) DEMONSTRATION AUTHORITY.—If the Secretary ap-
proves an application to conduct a demonstration
project under this title, the Secretary shall, not later
than 10 months after the date of enactment of this title
[Oct. 27, 1998], authorize the applicant to conduct the
project for 5 project years in accordance with the ap-
proved application and the requirements of this title.

‘“(b) GRANT AUTHORITY.—For each project year of a
demonstration project conducted under this title, the
Secretary may make a grant to the qualified entity au-
thorized to conduct the project. In making such a
grant, the Secretary shall make the grant on the first
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day of the project year in an amount not to exceed the
lesser of—

‘(1) the aggregate amount of funds committed as
matching contributions from non-Federal public or
private sector sources; or

“(2) $1,000,000.

“SEC. 407. RESERVE FUND.

‘‘(a) ESTABLISHMENT.—A qualified entity under this
title, other than a State or local government agency or
a tribal government, shall establish a Reserve Fund
that shall be maintained in accordance with this sec-
tion.

“‘(b) AMOUNTS IN RESERVE FUND.—

‘(1) IN GENERAL.—AS soon after receipt as is prac-
ticable, a qualified entity shall deposit in the Reserve
Fund established under subsection (a)—

‘“(A) all funds provided to the qualified entity
from any public or private source in connection
with the demonstration project; and

‘(B) the proceeds from any investment made
under subsection (c)(2).

‘(2) UNIFORM ACCOUNTING REGULATIONS.—The Sec-
retary shall prescribe regulations with respect to ac-
counting for amounts in the Reserve Fund estab-
lished under subsection (a).

‘‘(c) USE OF AMOUNTS IN THE RESERVE FUND.—

‘(1) IN GENERAL.—A qualified entity shall use the
amounts in the Reserve Fund established under sub-
section (a) to—

““(A) assist participants in the demonstration
project in obtaining the skills (including economic
literacy, budgeting, credit, and counseling skills)
and information necessary to achieve economic
self-sufficiency through activities requiring quali-
fied expenses;

“(B) provide deposits in accordance with section
410 for individuals selected by the qualified entity
to participate in the demonstration project;

‘(C) administer the demonstration project; and

‘(D) provide the research organization evaluating
the demonstration project under section 414 with
such information with respect to the demonstration
project as may be required for the evaluation.
¢“(2) AUTHORITY TO INVEST FUNDS.—

‘“(A) GUIDELINES.—The Secretary shall establish
guidelines for investing amounts in the Reserve
Fund established under subsection (a) in a manner
that provides an appropriate balance between re-
turn, liquidity, and risk.

‘(B) INVESTMENT.—A qualified entity shall invest
the amounts in its Reserve Fund that are not im-
mediately needed to carry out the provisions of
paragraph (1), in accordance with the guidelines es-
tablished under subparagraph (A).

‘(3) LIMITATION ON USES.—Not more than 15 percent
of the amounts provided to a qualified entity under
section 406(b) shall be used by the qualified entity for
the purposes described in subparagraphs (A), (C), and
(D) of paragraph (1), of which not less than 2 percent
of the amounts shall be used by the qualified entity
for the purposes described in paragraph (1)(D). Of the
total amount specified in this paragraph, not more
than 7.5 percent shall be used for administrative func-
tions under paragraph (1)(C), including program man-
agement, reporting requirements, recruitment and
enrollment of individuals, and monitoring. The re-
mainder of the total amount specified in this para-
graph (not including the amount specified for use for
the purposes described in paragraph (1)(D)) shall be
used for nonadministrative functions described in
paragraph (1)(A), including case management, budg-
eting, economic literacy, and credit counseling. If the
cost of nonadministrative functions described in
paragraph (1)(A) is less than 5.5 percent of the total
amount specified in this paragraph, such excess funds
may be used for administrative functions. If two or
more qualified entities are jointly administering a
project, no qualified entity shall use more than its
proportional share for the purposes described in sub-
paragraphs (A), (C), and (D) of paragraph (1).
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‘“(d) UNUSED FEDERAL GRANT FUNDS TRANSFERRED TO
THE SECRETARY WHEN PROJECT TERMINATES.—Notwith-
standing subsection (c), upon the termination of any
demonstration project authorized under this section,
the qualified entity conducting the project shall trans-
fer to the Secretary an amount equal to—

‘(1) the amounts in its Reserve Fund at the time of
the termination; multiplied by

‘(2) a percentage equal to—

““(A) the aggregate amount of grants made to the
qualified entity under section 406(b); divided by

‘“(B) the aggregate amount of all funds provided
to the qualified entity from all sources to conduct
the project.

“SEC. 408. ELIGIBILITY FOR PARTICIPATION.

‘“(a) IN GENERAL.—AnNy individual who is a member of
a household that is eligible for assistance under the
State temporary assistance for needy families program
established under part A of title IV of the Social Secu-
rity Act (42 U.S.C. 601 et seq.), or that meets each of the
following requirements shall be eligible to participate
in a demonstration project conducted under this title:

‘(1) INcCOME TEST.—The adjusted gross income of the
household is equal to or less than 200 percent of the
poverty line (as determined by the Office of Manage-
ment and Budget) or the earned income amount de-
scribed in section 32 of the Internal Revenue Code of

1986 [26 U.S.C. 32] (taking into account the size of the

household).

““(2) NET WORTH TEST.—

“(A) IN GENERAL.—The net worth of the house-
hold, as of the end of the calendar year preceding
the determination of eligibility, does not exceed
$10,000.

‘(B) DETERMINATION OF NET WORTH.—For purposes
of subparagraph (A), the net worth of a household is
the amount equal to—

‘(i) the aggregate market value of all assets
that are owned in whole or in part by any member
of the household; minus

‘“(ii) the obligations or debts of any member of
the household.

‘(C) EXCLUSIONS.—For purposes of determining
the net worth of a household, a household’s assets
shall not be considered to include the primary
dwelling unit and one motor vehicle owned by a
member of the household.

“(b) INDIVIDUALS UNABLE TO COMPLETE THE
PROJECT.—The Secretary shall establish such regula-
tions as are necessary to ensure compliance with this
title if an individual participating in the demonstra-
tion project moves from the community in which the
project is conducted or is otherwise unable to continue
participating in that project, including regulations pro-
hibiting future eligibility to participate in any other
demonstration project conducted under this title.
“SEC. 409. SELECTION OF INDIVIDUALS TO PAR-

TICIPATE.

“From among the individuals eligible to participate
in a demonstration project conducted under this title,
each qualified entity shall select the individuals—

‘(1) that the qualified entity determines to be best
suited to participate; and

‘(2) to whom the qualified entity will provide de-
posits in accordance with section 410.

“SEC. 410. DEPOSITS BY QUALIFIED ENTITIES.

‘‘(a) IN GENERAL.—Not less than once every 3 months
during each project year, each qualified entity under
this title shall deposit in the individual development
account of each individual participating in the project,
or into a parallel account maintained by the qualified
entity—

‘(1) from the non-Federal funds described in section
405(c)(4), a matching contribution of not less than
$0.50 and not more than $4 for every $1 of earned in-
come (as defined in section 911(d)(2) of the Internal
Revenue Code of 1986 [26 U.S.C. 911(d)(2)]) deposited in
the account by a project participant during that pe-
riod;
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‘“(2) from the grant made under section 406(b), an
amount equal to the matching contribution made
under paragraph (1); and

‘“(3) any interest that has accrued on amounts de-
posited under paragraph (1) or (2) on behalf of that in-
dividual into the individual development account of
the individual or into a parallel account maintained
by the qualified entity.

*“(b) LIMITATION ON DEPOSITS FOR AN INDIVIDUAL.—Not
more than $2,000 from a grant made under section 406(b)
shall be provided to any one individual over the course
of the demonstration project.

““(c) LIMITATION ON DEPOSITS FOR A HOUSEHOLD.—Not
more than $4,000 from a grant made under section 406(b)
shall be provided to any one household over the course
of the demonstration project.

‘(d) WITHDRAWAL OF FUNDS.—The Secretary shall es-
tablish such guidelines as may be necessary to ensure
that funds held in an individual development account
are not withdrawn, except for one or more qualified ex-
penses, or for an emergency withdrawal. Such guide-
lines shall include a requirement that a responsible of-
ficial of the qualified entity conducting a project ap-
prove a withdrawal from such an account in writing.
The guidelines shall provide that no individual may
withdraw funds from an individual development ac-
count earlier than 6 months after the date on which the
individual first deposits funds in the account.

‘‘(e) REIMBURSEMENT.—AnN individual shall reimburse
an individual development account for any funds with-
drawn from the account for an emergency withdrawal,
not later than 12 months after the date of the with-
drawal. If the individual fails to make the reimburse-
ment, the qualified entity administering the account
shall transfer the funds deposited into the account or a
parallel account under this section to the Reserve Fund
of the qualified entity, and use the funds to benefit
other individuals participating in the demonstration
project involved.

“SEC. 411. LOCAL CONTROL OVER DEMONSTRA-

TION PROJECTS.

“A qualified entity under this title, other than a
State or local government agency or a tribal govern-
ment, shall, subject to the provisions of section 413,
have sole authority over the administration of the
project. The Secretary may prescribe only such regula-
tions or guidelines with respect to demonstration
projects conducted under this title as are necessary to
ensure compliance with the approved applications and
the requirements of this title.

“SEC. 412. ANNUAL PROGRESS REPORTS.

‘“‘(a) IN GENERAL.—Each qualified entity under this
title shall prepare an annual report on the progress of
the demonstration project. Each report shall include
both program and participant information and shall
specify for the period covered by the report the follow-
ing information:

‘(1) The number and characteristics of individuals
making a deposit into an individual development ac-
count.

‘“(2) The amounts in the Reserve Fund established
with respect to the project.

‘(3) The amounts deposited in the individual devel-
opment accounts.

‘“(4) The amounts withdrawn from the individual
development accounts and the purposes for which
such amounts were withdrawn.

‘(5) The balances remaining in the individual devel-
opment accounts.

‘“(6) The savings account characteristics (such as
threshold amounts and match rates) required to stim-
ulate participation in the demonstration project, and
how such characteristics vary among different popu-
lations or communities.

‘(7T) What service configurations of the qualified en-
tity (such as configurations relating to peer support,
structured planning exercises, mentoring, and case
management) increased the rate and consistency of
participation in the demonstration project and how
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such configurations varied among different popu-

lations or communities.

‘“(8) Such other information as the Secretary may
require to evaluate the demonstration project.

“(b) SUBMISSION OF REPORTS.—The qualified entity
shall submit each report required to be prepared under
subsection (a) to—

‘(1) the Secretary; and
‘(2) the Treasurer (or equivalent official) of the

State in which the project is conducted, if the State

or a local government or a tribal government com-

mitted funds to the demonstration project.

““(c) TiMING.—The first report required by subsection
(a) shall be submitted not later than 60 days after the
end of the project year in which the Secretary author-
ized the qualified entity to conduct the demonstration
project, and subsequent reports shall be submitted
every 12 months thereafter, until the conclusion of the
project.

“SEC. 413. SANCTIONS.

‘““(a) AUTHORITY TO TERMINATE DEMONSTRATION
PROJECT.—If the Secretary determines that a qualified
entity under this title is not operating a demonstration
project in accordance with the entity’s approved appli-
cation under section 405 or the requirements of this
title (and has not implemented any corrective recom-
mendations directed by the Secretary), the Secretary
shall terminate such entity’s authority to conduct the
demonstration project.

“(b) ACTIONS REQUIRED UPON TERMINATION.—If the
Secretary terminates the authority to conduct a dem-
onstration project, the Secretary—

‘(1) shall suspend the demonstration project;

‘(2) shall take control of the Reserve Fund estab-
lished pursuant to section 407;

‘“(3) shall make every effort to identify another
qualified entity (or entities) willing and able to con-
duct the project in accordance with the approved ap-
plication (or, if modification is necessary to incor-
porate the recommendations, the application as
modified) and the requirements of this title;

‘“(4) shall, if the Secretary identifies an entity (or
entities) described in paragraph (3)—

“(A) authorize the entity (or entities) to conduct
the project in accordance with the approved appli-
cation (or, if modification is necessary to incor-
porate the recommendations, the application as
modified) and the requirements of this title;

“(B) transfer to the entity (or entities) control
over the Reserve Fund established pursuant to sec-
tion 407; and

““(C) consider, for purposes of this title—

‘(i) such other entity (or entities) to be the
qualified entity (or entities) originally authorized
to conduct the demonstration project; and

‘“(ii) the date of such authorization to be the
date of the original authorization; and

“(b) if, by the end of the 1-year period beginning on
the date of the termination, the Secretary has not
found a qualified entity (or entities) described in
paragraph (3), shall—

““(A) terminate the project; and

“(B) from the amount remaining in the Reserve
Fund established as part of the project, remit to
each source that provided funds under section
405(c)(4) to the entity originally authorized to con-
duct the project, an amount that bears the same
ratio to the amount so remaining as the amount
provided from the source under section 405(c)(4)
bears to the amount provided from all such sources
under that section.

“SEC. 414. EVALUATIONS.

‘‘(a) IN GENERAL.—Not later than 10 months after the
date of enactment of this title [Oct. 27, 1998], the Sec-
retary shall enter into a contract with an independent
research organization to evaluate the demonstration
projects conducted under this title, individually and as
a group, including evaluating all qualified entities par-
ticipating in and sources providing funds for the dem-
onstration projects conducted under this title.
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‘“(b) FACTORS TO EVALUATE.—In evaluating any dem-
onstration project conducted under this title, the re-
search organization shall address the following factors:

‘(1) The effects of incentives and organizational or
institutional support on savings behavior in the dem-
onstration project.

‘“(2) The savings rates of individuals in the dem-
onstration project based on demographic characteris-
tics including gender, age, family size, race or ethnic
background, and income.

‘“(3) The economic, civic, psychological, and social
effects of asset accumulation, and how such effects
vary among different populations or communities.

‘“(4) The effects of individual development accounts
on savings rates, homeownership, level of postsecond-
ary education attained, and self-employment, and
how such effects vary among different populations or
communities.

‘“(5) The potential financial returns to the Federal
Government and to other public sector and private
sector investors in individual development accounts
over a b-year and 10-year period of time.

““(6) The lessons to be learned from the demonstra-
tion projects conducted under this title and if a per-
manent program of individual development accounts
should be established.

‘(7T) Such other factors as may be prescribed by the
Secretary.

‘‘(c) METHODOLOGICAL REQUIREMENTS.—In evaluating
any demonstration project conducted under this title,
the research organization shall—

‘(1) for at least one site, use control groups to com-
pare participants with nonparticipants;

‘(2) before, during, and after the project, obtain
such quantitative data as are necessary to evaluate
the project thoroughly; and

‘(3) develop a qualitative assessment, derived from
sources such as in-depth interviews, of how asset ac-
cumulation affects individuals and families.

‘‘(d) REPORTS BY THE SECRETARY.—

‘(1) INTERIM REPORTS.—Not later than 90 days after
the end of the project year in which the Secretary
first authorizes a qualified entity to conduct a dem-
onstration project under this title, and every 12
months thereafter until all demonstration projects
conducted under this title are completed, the Sec-
retary shall submit to Congress an interim report
setting forth the results of the reports submitted pur-
suant to section 412(b).

‘“(2) FINAL REPORTS.—Not later than 12 months
after the conclusion of all demonstration projects
conducted under this title, the Secretary shall sub-
mit to Congress a final report setting forth the re-
sults and findings of all reports and evaluations con-
ducted pursuant to this title.

‘‘(e) EVALUATION EXPENSES.—Of the amount appro-
priated under section 416 for a fiscal year, the Sec-
retary may expend not more than $500,000 for such fis-
cal year to carry out the objectives of this section.

‘“SEC. 415. NO REDUCTION IN BENEFITS.

“Notwithstanding any other provision of Federal law
(other than the Internal Revenue Code of 1986 [26 U.S.C.
1 et seq.]) that requires consideration of one or more fi-
nancial circumstances of an individual, for the purpose
of determining eligibility to receive, or the amount of,
any assistance or benefit authorized by such law to be
provided to or for the benefit of such individual, funds
(including interest accruing) in an individual develop-
ment account under this Act [see Short Title of 1998
Amendment note set out under section 9801 of this
title] shall be disregarded for such purpose with respect
to any period during which such individual maintains
or makes contributions into such an account.
“SEC. 416. AUTHORIZATION OF APPROPRIATIONS.

““There is authorized to be appropriated to carry out
this title, $25,000,000 for each of fiscal years 1999, 2000,
2001, 2002, and 2003, to remain available until ex-
pended.”

[Pub. L. 106-554, §1(a)(1) [title VI, §607(b)], Dec. 21,
2000, 114 Stat. 2763, 2763A-76, provided that: ‘‘Notwith-
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standing the amendment made by subsection (a)
[amending section 412(c) of Pub. L. 105-285, set out
above], the submission of the initial report of a quali-
fied entity under section 412(c) [section 412(c) of Pub. L.
105-285, set out above] shall not be required prior to the
date that is 90 days after the date of enactment of this
title [Dec. 21, 2000].”’]

[Pub. L. 106-554, §1(a)(1) [title VI, §608(b)], Dec. 21,
2000, 114 Stat. 2763, 2763A-76, provided that: ‘“‘Notwith-
standing the amendment made by subsection (a)
[amending section 414(d)(1) of Pub. L. 105-285, set out
above], the submission of the initial interim report of
the Secretary under section 412(c) [section 412(c) of
Pub. L. 105-285, set out above] shall not be required
prior to the date that is 90 days after the date of enact-
ment of this title [Dec. 21, 2000].”"]

§ 604a. Services provided by charitable, religious,
or private organizations

(a) In general
(1) State options

A State may—

(A) administer and provide services under
the programs described in subparagraphs (A)
and (B)(i) of paragraph (2) through contracts
with charitable, religious, or private organi-
zations; and

(B) provide beneficiaries of assistance
under the programs described in subpara-
graphs (A) and (B)(ii) of paragraph (2) with
certificates, vouchers, or other forms of dis-
bursement which are redeemable with such
organizations.

(2) Programs described

The programs described in this paragraph
are the following programs:

(A) A State program funded under this
part (as amended by section 103(a) of this
Act).

(B) Any other program established or
modified under title I or II of this Act,
that—

(i) permits contracts with organizations;
or

(ii) permits certificates, vouchers, or
other forms of disbursement to be provided
to beneficiaries, as a means of providing
assistance.

(b) Religious organizations

The purpose of this section is to allow States
to contract with religious organizations, or to
allow religious organizations to accept certifi-
cates, vouchers, or other forms of disbursement
under any program described in subsection (a)(2)
of this section, on the same basis as any other
nongovernmental provider without impairing
the religious character of such organizations,
and without diminishing the religious freedom
of beneficiaries of assistance funded under such
program.

(c) Nondiscrimination against religious organiza-
tions

In the event a State exercises its authority
under subsection (a) of this section, religious or-
ganizations are eligible, on the same basis as
any other private organization, as contractors
to provide assistance, or to accept certificates,
vouchers, or other forms of disbursement, under
any program described in subsection (a)(2) of
this section so long as the programs are imple-
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mented consistent with the Establishment
Clause of the United States Constitution. Ex-
cept as provided in subsection (k) of this sec-
tion, neither the Federal Government nor a
State receiving funds under such programs shall
discriminate against an organization which is or
applies to be a contractor to provide assistance,
or which accepts certificates, vouchers, or other
forms of disbursement, on the basis that the or-
ganization has a religious character.

(d) Religious character and freedom
(1) Religious organizations

A religious organization with a contract de-
scribed in subsection (a)(1)(A) of this section,
or which accepts certificates, vouchers, or
other forms of disbursement under subsection
(a)(1)(B) of this section, shall retain its inde-
pendence from Federal, State, and local gov-
ernments, including such organization’s con-
trol over the definition, development, prac-
tice, and expression of its religious beliefs.

(2) Additional safeguards

Neither the Federal Government nor a State
shall require a religious organization to—
(A) alter its form of internal governance;
or
(B) remove religious art, icons, scripture,
or other symbols;

in order to be eligible to contract to provide
assistance, or to accept certificates, vouchers,
or other forms of disbursement, funded under
a program described in subsection (a)(2) of this
section.

(e) Rights of beneficiaries of assistance
(1) In general

If an individual described in paragraph (2)
has an objection to the religious character of
the organization or institution from which the
individual receives, or would receive, assist-
ance funded under any program described in
subsection (a)(2) of this section, the State in
which the individual resides shall provide such
individual (if otherwise eligible for such as-
sistance) within a reasonable period of time
after the date of such objection with assist-
ance from an alternative provider that is ac-
cessible to the individual and the value of
which is not less than the value of the assist-
ance which the individual would have received
from such organization.

(2) Individual described

An individual described in this paragraph is
an individual who receives, applies for, or re-
quests to apply for, assistance under a pro-
gram described in subsection (a)(2) of this sec-
tion.

(f) Employment practices

A religious organization’s exemption provided
under section 2000e-1 of this title regarding em-
ployment practices shall not be affected by its
participation in, or receipt of funds from, pro-
grams described in subsection (a)(2) of this sec-
tion.

(g) Nondiscrimination against beneficiaries

Except as otherwise provided in law, a reli-
gious organization shall not discriminate
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against an individual in regard to rendering as-
sistance funded under any program described in
subsection (a)(2) of this section on the basis of
religion, a religious belief, or refusal to actively
participate in a religious practice.

(h) Fiscal accountability
(1) In general

Except as provided in paragraph (2), any reli-
gious organization contracting to provide as-
sistance funded under any program described
in subsection (a)(2) of this section shall be sub-
ject to the same regulations as other contrac-
tors to account in accord with generally ac-
cepted auditing principles for the use of such
funds provided under such programs.

(2) Limited audit

If such organization segregates Federal
funds provided under such programs into sepa-
rate accounts, then only the financial assist-
ance provided with such funds shall be subject
to audit.

(i) Compliance

Any party which seeks to enforce its rights
under this section may assert a civil action for
injunctive relief exclusively in an appropriate
State court against the entity or agency that al-
legedly commits such violation.

(j) Limitations on use of funds for certain pur-
poses

No funds provided directly to institutions or
organizations to provide services and administer
programs under subsection (a)(1)(A) of this sec-
tion shall be expended for sectarian worship, in-
struction, or proselytization.

(k) Preemption

Nothing in this section shall be construed to
preempt any provision of a State constitution or
State statute that prohibits or restricts the ex-
penditure of State funds in or by religious orga-
nizations.

(Pub. L. 104-193, title I, §104, Aug. 22, 1996, 110
Stat. 2161.)

REFERENCES IN TEXT

Section 103(a) of this Act, referred to in subsec.
(a)(2)(A), means section 103(a) of Pub. L. 104-193, which
enacted this part and struck out former part A of this
subchapter, except for section 618. For complete classi-
fication of section 103(a) to the Code, see Tables.

Titles I and II of this Act, referred to in subsec.
(a)(2)(B), means titles I and II of Pub. L. 104-193, Aug.
22, 1996, 110 Stat. 2110, 2185. For complete classification
of these titles to the Code, see Tables.

CODIFICATION

Section was enacted as part of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, and not as part of the Social Security Act which
comprises this chapter.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
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section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§605. Administrative provisions
(a) Quarterly

The Secretary shall pay each grant payable to
a State under section 603 of this title in quar-
terly installments, subject to this section.

(b) Notification

Not later than 3 months before the payment of
any such quarterly installment to a State, the
Secretary shall notify the State of the amount
of any reduction determined under section
612(a)(1)(B) of this title with respect to the
State.

(¢) Computation and certification of payments to
States

(1) Computation

The Secretary shall estimate the amount to
be paid to each eligible State for each quarter
under this part, such estimate to be based on
a report filed by the State containing an esti-
mate by the State of the total sum to be ex-
pended by the State in the quarter under the
State program funded under this part and such
other information as the Secretary may find
necessary.

(2) Certification

The Secretary of Health and Human Serv-
ices shall certify to the Secretary of the
Treasury the amount estimated under para-
graph (1) with respect to a State, reduced or
increased to the extent of any overpayment or
underpayment which the Secretary of Health
and Human Services determines was made
under this part to the State for any prior
quarter and with respect to which adjustment
has not been made under this paragraph.

(d) Payment method

Upon receipt of a certification under sub-
section (c)(2) of this section with respect to a
State, the Secretary of the Treasury shall,
through the Fiscal Service of the Department of
the Treasury and before audit or settlement by
the Government Accountability Office, pay to
the State, at the time or times fixed by the Sec-
retary of Health and Human Services, the
amount so certified.

(Aug. 14, 1935, ch. 531, title IV, §405, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2128; amended Pub. L. 105-33, title V,
§5514(c), Aug. b, 1997, 111 Stat. 620; Pub. L.
108-271, §8(b), July 7, 2004, 118 Stat. 814.)

PRIOR PROVISIONS

A prior section 605, acts Aug. 14, 1935, ch. 531, title IV,
§405, 49 Stat. 629; July 25, 1962, Pub. L. 87-543, title I,
§107(a), 76 Stat. 188, related to use of payments for ben-
efit of children, prior to repeal by Pub. L. 104-193,
§103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2004—Subsec. (d). Pub. L. 108-271 substituted ‘“‘Govern-
ment Accountability Office” for ‘‘General Accounting
Office”.

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.
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EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§ 606. Federal loans for State welfare programs

(a) Loan authority
(1) In general

The Secretary shall make loans to any loan-
eligible State, for a period to maturity of not
more than 3 years.

(2) Loan-eligible State

As used in paragraph (1), the term ‘‘loan-eli-
gible State” means a State against which a
penalty has not been imposed under section
609(a)(1) of this title.

(b) Rate of interest

The Secretary shall charge and collect inter-
est on any loan made under this section at a
rate equal to the current average market yield
on outstanding marketable obligations of the
United States with remaining periods to matu-
rity comparable to the period to maturity of the
loan.

(c) Use of loan

A State shall use a loan made to the State
under this section only for any purpose for
which grant amounts received by the State
under section 603(a) of this title may be used, in-
cluding—

(1) welfare anti-fraud activities; and
(2) the provision of assistance under the

State program to Indian families that have

moved from the service area of an Indian tribe

with a tribal family assistance plan approved
under section 612 of this title.

(d) Limitation on total amount of loans to State

The cumulative dollar amount of all loans
made to a State under this section during fiscal
years 1997 through 2003 shall not exceed 10 per-
cent of the State family assistance grant.

(e) Limitation on total amount of outstanding
loans

The total dollar amount of loans outstanding
under this section may not exceed $1,700,000,000.

(f) Appropriation
Out of any money in the Treasury of the
United States not otherwise appropriated, there

are appropriated such sums as may be necessary
for the cost of loans under this section.

(Aug. 14, 1935, ch. 531, title IV, §406, as added

Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2128; amended Pub. L. 105-33, title V,
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§5514(c), Aug. 5, 1997, 111 Stat. 620; Pub. L. 108-40,
§3(f), June 30, 2003, 117 Stat. 837.)

PRIOR PROVISIONS

A prior section 606, acts Aug. 14, 1935, ch. 531, title IV,
§406, 49 Stat. 629; Aug. 10, 1939, ch. 666, title IV, §403, 53
Stat. 1380; Aug. 28, 1950, ch. 809, title III, pt. 2, §323(a),
64 Stat. 551; Aug. 1, 1956, ch. 836, title III, §§321, 322,
351(b), 70 Stat. 850, 855; July 25, 1962, Pub. L. 87-543, title
I, §§104(a)(3)(D), 108(a), 109, 152, 156(b), 76 Stat. 185, 189,
190, 206, 207; Oct. 13, 1964, Pub. L. 88-641, §2(a), 78 Stat.
1042; July 30, 1965, Pub. L. 89-97, title IV, §409, 79 Stat.
422; Jan. 2, 1968, Pub. L. 90-248, title II, §§201(f), 206(b),
207(a), 241(b)(5), 81 Stat. 880, 893, 916; Jan. 4, 1975, Pub.
L. 93-647, §§3(a)(5), 101(c)(T7), 88 Stat. 2348, 2360; Nov. 12,
1977, Pub. L. 95-171, §3(a)(2), 91 Stat. 1354; Dec. 28, 1980,
Pub. L. 96-611, §4, 94 Stat. 3567; Aug. 13, 1981, Pub. L.
97-35, title XXI, §2184(b)(2), title XXIII, §§2311, 2312,
2317(b), 23563(b)(1), 95 Stat. 817, 852, 853, 856, 872; Sept. 3,
1982, Pub. L. 97-248, title I, §153(a), 96 Stat. 396; July 18,
1984, Pub. L. 98-369, div. B, title III, §2361(c), title VI,
§2663(c)(3)(A), (B)({1), 98 Stat. 1104, 1166; Aug. 16, 1984,
Pub. L. 98-378, §20(a), 98 Stat. 1322, related to defini-
tions used in this part, prior to repeal by Pub. L.
104-193, §103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2003—Subsec. (d). Pub. L. 108-40 substituted 2003 for
2002,

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-40 effective July 1, 2003,
see section 8 of Pub. L. 108-40, set out as a note under
section 603 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§607. Mandatory work requirements

(a) Participation rate requirements
(1) All families

A State to which a grant is made under sec-
tion 603 of this title for a fiscal year shall
achieve the minimum participation rate speci-
fied in the following table for the fiscal year
with respect to all families receiving assist-
ance under the State program funded under
this part or any other State program funded
with qualified State expenditures (as defined
in section 609(a)(7)(B)(i) of this title):

The minimum

participation

If the fiscal year is: rate is:
1997 25
1998 30
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The minimum

participation

If the fiscal year is: rate is:
1999 i, 35
2000 .. . 40
2001 .ooeiiiiiieeeees . 45
2002 or thereafter ....................... 50.

(2) 2-parent families

A State to which a grant is made under sec-
tion 603 of this title for a fiscal year shall
achieve the minimum participation rate speci-
fied in the following table for the fiscal year
with respect to 2-parent families receiving as-
sistance under the State program funded
under this part or any other State program
funded with qualified State expenditures (as
defined in section 609(a)(7)(B)(i) of this title):

The minimum

participation

If the fiscal year is: rate is:
1997 (oo 75
1998 oo . 75
1999 or thereafter ....................... 90.

(b) Calculation of participation rates
(1) All families
(A) Average monthly rate

For purposes of subsection (a)(1) of this
section, the participation rate for all fami-
lies of a State for a fiscal year is the average
of the participation rates for all families of
the State for each month in the fiscal year.
(B) Monthly participation rates

The participation rate of a State for all
families of the State for a month, expressed
as a percentage, is—

(i) the number of families receiving as-
sistance under the State program funded
under this part or any other State pro-
gram funded with qualified State expendi-
tures (as defined in section 609(a)(7)(B)(i) of
this title) that include an adult or a minor
child head of household who is engaged in
work for the month; divided by

(ii) the amount by which—

(I) the number of families receiving
such assistance during the month that
include an adult or a minor child head of
household receiving such assistance; ex-
ceeds

(IT) the number of families receiving
such assistance that are subject in such
month to a penalty described in sub-
section (e)(1) of this section but have not
been subject to such penalty for more
than 3 months within the preceding 12-
month period (whether or not consecu-
tive).

(2) 2-parent families
(A) Average monthly rate

For purposes of subsection (a)(2) of this
section, the participation rate for 2-parent
families of a State for a fiscal year is the av-
erage of the participation rates for 2-parent
families of the State for each month in the
fiscal year.

(B) Monthly participation rates

The participation rate of a State for 2-par-
ent families of the State for a month shall
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be calculated by use of the formula set forth
in paragraph (1)(B), except that in the for-
mula the term ‘‘number of 2-parent fami-
lies’’ shall be substituted for the term ‘‘num-
ber of families’ each place such latter term
appears.

(C) Family with a disabled parent not treated
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attained 12 months of age to engage in work,
and may disregard such an individual in deter-
mining the participation rates under sub-
section (a) of this section for not more than 12
months.

(c) Engaged in work
(1) General rules

as a 2-parent family

A family that includes a disabled parent
shall not be considered a 2-parent family for
purposes of subsections (a) and (b) of this
section.

(3) Pro rata reduction of participation rate due
to caseload reductions not required by
Federal law and not resulting from
changes in State eligibility criteria

(A) In general

The Secretary shall prescribe regulations
for reducing the minimum participation rate
otherwise required by this section for a fis-
cal year by the number of percentage points
equal to the number of percentage points (if
any) by which—

(i) the average monthly number of fami-
lies receiving assistance during the imme-
diately preceding fiscal year under the
State program funded under this part or
any other State program funded with
qualified State expenditures (as defined in
section 609(a)(7)(B)(i) of this title) is less
than

(ii) the average monthly number of fami-
lies that received assistance under any
State program referred to in clause (i) dur-
ing fiscal year 2005.

The minimum participation rate shall not be
reduced to the extent that the Secretary de-
termines that the reduction in the number
of families receiving such assistance is re-
quired by Federal law.

(B) Eligibility changes not counted

The regulations required by subparagraph
(A) shall not take into account families that
are diverted from a State program funded
under this part as a result of differences in
eligibility criteria under a State program
funded under this part and the eligibility
criteria in effect during fiscal year 2005.
Such regulations shall place the burden on
the Secretary to prove that such families
were diverted as a direct result of differences
in such eligibility criteria.

(4) State option to include individuals receiv-
ing assistance under a tribal family assist-
ance plan or tribal work program

For purposes of paragraphs (1)(B) and (2)(B),
a State may, at its option, include families in
the State that are receiving assistance under a
tribal family assistance plan approved under
section 612 of this title or under a tribal work
program to which funds are provided under
this part.

(5) State option for participation requirement
exemptions

For any fiscal year, a State may, at its op-
tion, not require an individual who is a single
custodial parent caring for a child who has not

(A) All families

For purposes of subsection (b)(1)(B)(i) of
this section, a recipient is engaged in work
for a month in a fiscal year if the recipient
is participating in work activities for at
least the minimum average number of hours
per week specified in the following table dur-
ing the month, not fewer than 20 hours per
week of which are attributable to an activ-
ity described in paragraph (1), (2), (3), (4), (5),
(6), (7), (8), or (12) of subsection (d) of this
section, subject to this subsection:

The minimum
average number
of hours per

If the month is in fiscal year: week is:
1997 20
1998 20
1999 . 25
2000 or thereafter 30.

(B) 2-parent families

For purposes of subsection (b)(2)(B) of this
section, an individual is engaged in work for
a month in a fiscal year if—

(i) the individual and the other parent in
the family are participating in work ac-
tivities for a total of at least 35 hours per
week during the month, not fewer than 30
hours per week of which are attributable
to an activity described in paragraph (1),
(2), (3), (4, (3), (6), (7), (8), or (12) of sub-
section (d) of this section, subject to this
subsection; and

(ii) if the family of the individual re-
ceives federally-funded child care assist-
ance and an adult in the family is not dis-
abled or caring for a severely disabled
child, the individual and the other parent
in the family are participating in work ac-
tivities for a total of at least 55 hours per
week during the month, not fewer than 50
hours per week of which are attributable
to an activity described in paragraph (1),
(2), 3), D), (5), (6), (T, (8), or (12) of sub-
section (d) of this section.

(2) Limitations and special rules

(A) Number of weeks for which job search
counts as work
(i) Limitation
Notwithstanding paragraph (1) of this
subsection, an individual shall not be con-
sidered to be engaged in work by virtue of
participation in an activity described in
subsection (d)(6) of this section of a State
program funded under this part or any
other State program funded with qualified
State expenditures (as defined in section
609(a)(7)(B)(i) of this title), after the indi-
vidual has participated in such an activity
for 6 weeks (or, if the unemployment rate
of the State is at least 50 percent greater
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than the unemployment rate of the United
States or the State is a needy State (with-
in the meaning of section 603(b)(5) of this
title), 12 weeks), or if the participation is
for a week that immediately follows 4 con-
secutive weeks of such participation.

(ii) Limited authority to count less than

full week of participation

For purposes of clause (i) of this subpara-
graph, on not more than 1 occasion per in-
dividual, the State shall consider partici-
pation of the individual in an activity de-
scribed in subsection (d)(6) of this section
for 3 or 4 days during a week as a week of
participation in the activity by the indi-
vidual.

(B) Single parent or relative with child
under age 6 deemed to be meeting work
participation requirements if parent or
relative is engaged in work for 20 hours
per week

For purposes of determining monthly par-
ticipation rates under subsection (b)(1)(B)(@)
of this section, a recipient who is the only
parent or caretaker relative in the family of
a child who has not attained 6 years of age
is deemed to be engaged in work for a month
if the recipient is engaged in work for an av-
erage of at least 20 hours per week during
the month.

(C) Single teen head of household or married
teen who maintains satisfactory school
attendance deemed to be meeting work
participation requirements

For purposes of determining monthly par-
ticipation rates under subsection (b)(1)(B)(d)
of this section, a recipient who is married or
a head of household and has not attained 20
years of age is deemed to be engaged in work
for a month in a fiscal year if the recipient—

(i) maintains satisfactory attendance at
secondary school or the equivalent during
the month; or

(ii) participates in education directly re-
lated to employment for an average of at
least 20 hours per week during the month.

(D) Limitation on number of persons who
may be treated as engaged in work by
reason of participation in educational ac-
tivities

For purposes of determining monthly par-
ticipation rates under paragraphs (1)(B)(@i)
and (2)(B) of subsection (b) of this section,
not more than 30 percent of the number of
individuals in all families and in 2-parent
families, respectively, in a State who are
treated as engaged in work for a month may
consist of individuals who are determined to
be engaged in work for the month by reason
of participation in vocational educational
training, or (if the month is in fiscal year
2000 or thereafter) deemed to be engaged in
work for the month by reason of subpara-
graph (C) of this paragraph.

(d) “Work activities” defined

As used in this section, the term ‘“‘work activi-

ties’” means—

(1) unsubsidized employment;
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(2) subsidized private sector employment;

(3) subsidized public sector employment;

(4) work experience (including work associ-
ated with the refurbishing of publicly assisted
housing) if sufficient private sector employ-
ment is not available;

(5) on-the-job training;

(6) job search and job readiness assistance;

(7) community service programs;

(8) vocational educational training (not to
exceed 12 months with respect to any individ-
ual);

(9) job skills training directly related to em-
ployment;

(10) education directly related to employ-
ment, in the case of a recipient who has not
received a high school diploma or a certificate
of high school equivalency;

(11) satisfactory attendance at secondary
school or in a course of study leading to a cer-
tificate of general equivalence, in the case of
a recipient who has not completed secondary
school or received such a certificate; and

(12) the provision of child care services to an
individual who is participating in a commu-
nity service program.

(e) Penalties against individuals

(1) In general

Except as provided in paragraph (2), if an in-
dividual in a family receiving assistance under
the State program funded under this part or
any other State program funded with qualified
State expenditures (as defined in section
609(a)(7)(B)(i) of this title) refuses to engage in
work required in accordance with this section,
the State shall—

(A) reduce the amount of assistance other-
wise payable to the family pro rata (or more,
at the option of the State) with respect to
any period during a month in which the indi-
vidual so refuses; or

(B) terminate such assistance,

subject to such good cause and other excep-
tions as the State may establish.

(2) Exception

Notwithstanding paragraph (1), a State may
not reduce or terminate assistance under the
State program funded under this part or any
other State program funded with qualified
State expenditures (as defined in section
609(a)(7)(B)(i) of this title) based on a refusal of
an individual to engage in work required in ac-
cordance with this section if the individual is
a single custodial parent caring for a child
who has not attained 6 years of age, and the
individual proves that the individual has a
demonstrated inability (as determined by the
State) to obtain needed child care, for 1 or
more of the following reasons:

(A) Unavailability of appropriate child
care within a reasonable distance from the
individual’s home or work site.

(B) Unavailability or unsuitability of in-
formal child care by a relative or under
other arrangements.

(C) Unavailability of appropriate and af-
fordable formal child care arrangements.

(f) Nondisplacement in work activities

(1) In general

Subject to paragraph (2), an adult in a fam-
ily receiving assistance under a State program
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funded under this part attributable to funds
provided by the Federal Government may fill
a vacant employment position in order to en-
gage in a work activity described in sub-
section (d) of this section.

(2) No filling of certain vacancies

No adult in a work activity described in sub-
section (d) of this section which is funded, in
whole or in part, by funds provided by the Fed-
eral Government shall be employed or as-
signed—

(A) when any other individual is on layoff
from the same or any substantially equiva-
lent job; or

(B) if the employer has terminated the em-
ployment of any regular employee or other-
wise caused an involuntary reduction of its
workforce in order to fill the vacancy so cre-
ated with an adult described in paragraph
(D).

(3) Grievance procedure

A State with a program funded under this
part shall establish and maintain a grievance
procedure for resolving complaints of alleged
violations of paragraph (2).

(4) No preemption

Nothing in this subsection shall preempt or
supersede any provision of State or local law
that provides greater protection for employees
from displacement.

(g) Sense of Congress

It is the sense of the Congress that in comply-
ing with this section, each State that operates a
program funded under this part is encouraged to
assign the highest priority to requiring adults in
2-parent families and adults in single-parent
families that include older preschool or school-
age children to be engaged in work activities.

(h) Sense of Congress that States should impose
certain requirements on noncustodial, non-
supporting minor parents

It is the sense of the Congress that the States
should require noncustodial, nonsupporting par-
ents who have not attained 18 years of age to
fulfill community work obligations and attend
appropriate parenting or money management
classes after school.

(i) Verification of work and work-eligible indi-
viduals in order to implement reforms

(1) Secretarial direction and oversight

(A) Regulations for determining whether ac-
tivities may be counted as “work activi-
ties”, how to count and verify reported
hours of work, and determining who is a
work-eligible individual

(1) In general

Not later than June 30, 2006, the Sec-
retary shall promulgate regulations to en-
sure consistent measurement of work par-
ticipation rates under State programs
funded under this part and State programs
funded with qualified State expenditures
(as defined in section 609(a)(7)(B)(i) of this
title), which shall include information
with respect to—

(I) determining whether an activity of

a recipient of assistance may be treated

as a work activity under subsection (d);
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(IT) uniform methods for reporting
hours of work by a recipient of assist-
ance;

(I1I) the type of documentation needed
to verify reported hours of work by a re-
cipient of assistance; and

(IV) the circumstances under which a
parent who resides with a child who is a
recipient of assistance should be in-
cluded in the work participation rates.

(ii) Issuance of regulations on an interim
final basis

The regulations referred to in clause (i)
may be effective and final immediately on
an interim basis as of the date of publica-
tion of the regulations. If the Secretary
provides for an interim final regulation,
the Secretary shall provide for a period of
public comment on the regulation after
the date of publication. The Secretary
may change or revise the regulation after
the public comment period.

(B) Oversight of State procedures

The Secretary shall review the State pro-
cedures established in accordance with para-
graph (2) to ensure that such procedures are
consistent with the regulations promulgated
under subparagraph (A) and are adequate to
ensure an accurate measurement of work
participation under the State programs
funded under this part and any other State
programs funded with qualified State ex-
penditures (as so defined).

(2) Requirement for States to establish and
maintain work participation verification
procedures

Not later than September 30, 2006, a State to
which a grant is made under section 603 of this
title shall establish procedures for determin-
ing, with respect to recipients of assistance
under the State program funded under this
part or under any State programs funded with
qualified State expenditures (as so defined),
whether activities may be counted as work ac-
tivities, how to count and verify reported
hours of work, and who is a work-eligible indi-
vidual, in accordance with the regulations pro-
mulgated pursuant to paragraph (1)(A)({) and
shall establish internal controls to ensure
compliance with the procedures.

(Aug. 14, 1935, ch. 531, title IV, §407, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2129; amended Pub. L. 105-33, title V,
§§5003(a), 5504, 5514(c), Aug. 5, 1997, 111 Stat. 594,
609, 620; Pub. L. 109-171, title VII, §7102(a), (b)(1),
(c)1), Feb. 8, 2006, 120 Stat. 136; Pub. L. 111-5,
div. B, title II, §2101(b), (d)(2), Feb. 17, 2009, 123
Stat. 448, 449; Pub. L. 112-96, title IV, §4005(b),
Feb. 22, 2012, 126 Stat. 198.)

PRIOR PROVISIONS

A prior section 607, act Aug. 14, 1935, ch. 531, title IV,
§407, as added May 8, 1961, Pub. L. 87-31, §1, 75 Stat. 75;
amended July 25, 1962, Pub. L. 87-543, title I,
§§104(a)(3)(E), 131(a), 134, 76 Stat. 185, 193, 196; Oct. 13,
1964, Pub. L. 88-641, §2(b), 78 Stat. 1042; June 29, 1967,
Pub. L. 90-36, §2, 81 Stat. 94; Jan. 2, 1968, Pub. L. 90-248,
title II, §203(a), 81 Stat. 882; June 28, 1968, Pub. L.
90-364, title III, §302, 82 Stat. 273; Dec. 28, 1971, Pub. L.
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92-223, §3(a)(10), (11), 85 Stat. 805; Oct. 20, 1976, Pub. L.
94-566, title V, §507(a), (b), (d), 90 Stat. 2688; Aug. 13,
1981, Pub. L. 97-35, title XXIII, §§2313(a), (c)(2), 2353(q),
95 Stat. 853, 854, 874; July 18, 1984, Pub. L. 98-369, div. B,
title VI, §2663(c)(4), (j)(3)(B)(ii), 98 Stat. 1166, 1171; Oct.
13, 1988, Pub. L. 100-485, title II, §202(b)(7)-(11), title IV,
§401(a)(2)(B), (C), (b)(1), (3), (c), (h), 102 Stat. 2377, 2378,
2394-2396; Nov. 10, 1988, Pub. L. 100-647, title VIII,
§8105(1)-(3), (5), 102 Stat. 3797; Dec. 19, 1989, Pub. L.
101-239, title X, §10403(a)(1)(A)(), (2), 103 Stat. 2487, 2488;
Nov. 5, 1990, Pub. L. 101-508, title V, §§5061(a), 5062(a),
104 Stat. 1388-231, 1388-232, related to dependent chil-
dren of unemployed parents, prior to repeal by Pub. L.
104-193, §103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2012—Subsec. (¢)(2)(A)(1). Pub. L. 112-96 substituted
£603(b)(5)”’ for *‘603(b)(6)’.

2009—Subsec. (b)(3)(A)({1). Pub. L. 111-5, §2101(d)(2),
struck out ‘‘(or if the immediately preceding fiscal
year is fiscal year 2008, 2009, or 2010, then, at State op-
tion, during the emergency fund base year of the State
with respect to the average monthly assistance case-
load of the State (within the meaning of section
603(c)(9) of this title), except that, if a State elects such
option for fiscal year 2008, the emergency fund base
year of the State with respect to such caseload shall be
fiscal year 2007))’ before ‘‘under the State’’.

Pub. L. 111-5, §2101(b), inserted ‘‘(or if the imme-
diately preceding fiscal year is fiscal year 2008, 2009, or
2010, then, at State option, during the emergency fund
base year of the State with respect to the average
monthly assistance caseload of the State (within the
meaning of section 603(c)(9) of this title), except that,
if a State elects such option for fiscal year 2008, the
emergency fund base year of the State with respect to
such caseload shall be fiscal year 2007))’ before ‘‘under
the State’.

2006—Subsecs. (a)(1), (2), (b)(1)(B)@H). Pub. L. 109-171,
§7102(b)(1), inserted ‘‘or any other State program fund-
ed with qualified State expenditures (as defined in sec-
tion 609(a)(7)(B)(i) of this title)”’ after ‘‘this part’.

Subsec. (b)(3)(A)(1). Pub. L. 109-171, §7102(a)(1)(A), in-
serted ‘‘or any other State program funded with quali-
fied State expenditures (as defined in section
609(a)(7)(B)(i) of this title)” after ‘‘this part”.

Subsec. (b)(3)(A)@Ii). Pub. L. 109-171, §7102(a)(1)(B),
added cl. (ii) and struck out former cl. (ii) which read
as follows: ‘‘the average monthly number of families
that received aid under the State plan approved under
part A of this subchapter (as in effect on September 30,
1995) during fiscal year 1995.”

Subsec. (b)(3)(B). Pub. L. 109-171, §7102(a)(2), sub-
stituted ‘‘and the eligibility criteria in effect during
fiscal year 2005 for ‘‘and eligibility criteria under the
State program operated under the State plan approved
under part A of this subchapter (as such plan and such
part were in effect on September 30, 1995)”°.

Subsecs. (c)(2)(A){@), (e)1), (2). Pub. L. 109-171,
§7102(b)(1), inserted ‘‘or any other State program fund-
ed with qualified State expenditures (as defined in sec-
tion 609(a)(7T)(B)(1) of this title)” after ‘‘this part’.

Subsec. (1). Pub. L. 109-171, §7102(c)(1), amended head-
ing and text generally. Prior to amendment, text read
as follows: “During fiscal year 1999, the Committee on
Ways and Means of the House of Representatives and
the Committee on Finance of the Senate shall hold
hearings and engage in other appropriate activities to
review the implementation of this section by the
States, and shall invite the Governors of the States to
testify before them regarding such implementation.
Based on such hearings, such Committees may intro-
duce such legislation as may be appropriate to remedy
any problems with the State programs operated pursu-
ant to this section.”

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (b)(2)(C). Pub. L. 105-33, §5504(a), added sub-
par. (C).
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Subsec. (b)(3). Pub. L. 105-33, §5504(b), inserted ‘‘and
not resulting from changes in State eligibility cri-
teria’’ after ‘‘Federal law’ in heading.

Subsec. (b)(4). Pub. L. 105-33, §5504(c), inserted ‘‘or
tribal work program’ after ‘‘assistance plan’ in head-
ing and ‘‘or under a tribal work program to which funds
are provided under this part’ before period at end of
text.

Subsec. (¢)(1)(B). Pub. L. 105-33, §5504(e), substituted
‘“‘participating’” for ‘‘making progress’ in cls. (i) and
(ii).

Subsec. (c)(1)(B)({1). Pub. L. 105-33, §5504(d)(1), sub-
stituted ‘‘and the other parent in the family are” for

is”” and inserted ‘‘a total of”’ before ‘‘at least’.

Subsec. (c)(1)(B)@i). Pub. L. 105-33, §5504(d)(2), sub-
stituted ‘‘individual and the other parent in the family
are” for ‘‘individual’s spouse is’’, inserted ‘‘for a total
of at least 55 hours per week’ before ‘during the
month”, and substituted 50" for *20”* and ‘‘(6), (7), (8),
or (12)” for “‘or (7).

Subsec. (¢)(2)(A)({). Pub. L. 105-33, §5504(f), inserted
‘“‘or the State is a needy State (within the meaning of
section 603(b)(6) of this title)”’ after ‘“United States’.

Subsec. (¢)(2)(B). Pub. L. 105-33, §5504(g), inserted ‘‘or
relative’ after ‘‘parent” in two places in heading and
substituted ‘“‘who is the only parent or caretaker rel-
ative in the family” for ‘“‘in a l-parent family who is
the parent”.

Subsec. (¢)(2)(C). Pub. L. 105-33, §5504(h), in heading
substituted ‘‘Single teen head of household or married
teen” for ‘“Teen head of household” and, in introduc-
tory provisions, substituted ‘‘married or a’ for ‘‘a sin-
gle” and struck out ¢, subject to subparagraph (D) of
this paragraph,” after ‘‘is deemed’’.

Subsec. (¢)(2)(C)(di). Pub. L. 105-33, §5504(i), sub-
stituted ‘“‘an average of at least 20 hours per week dur-
ing the month” for ‘‘at least the minimum average
number of hours per week specified in the table set
forth in paragraph (1)(A) of this subsection’.

Subsec. (¢)(2)(D). Pub. L. 105-33, §5003(a), amended
heading and text of subpar. (D) generally. Prior to
amendment, text read as follows: ‘“‘For purposes of de-
termining monthly participation rates under para-
graphs (1)(B)(i) and (2)(B) of subsection (b) of this sec-
tion, not more than 20 percent of individuals in all fam-
ilies and in 2-parent families may be determined to be
engaged in work in the State for a month by reason of
participation in vocational educational training or
deemed to be engaged in work by reason of subpara-
graph (C) of this paragraph.”

Subsec. (e)(2). Pub. L. 105-33, §5504(j), substituted ‘‘en-
gage in work required in accordance with this section”
for “work” in introductory provisions.

EFFECTIVE DATE OF 2009 AMENDMENT

Pub. L. 111-5, div. B, title II, §2101(d)(2), Feb. 17, 2009,
123 Stat. 449, provided that the amendment by section
2101(d)(2) of Pub. L. 111-5 is effective Oct. 1, 2011.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by section 7102(c)(1) of Pub. L. 109-171 ef-
fective as if enacted on Oct. 1, 2005, except as otherwise
provided, see section 7701 of Pub. L. 109-171, set out as
a note under section 603 of this title.

Pub. L. 109-171, title VII, §7102(d), Feb. 8, 2006, 120
Stat. 137, provided that: ‘“The amendments made by
subsections (a) and (b) [amending this section and sec-
tion 611 of this title] shall take effect on October 1,
2006.”

EFFECTIVE DATE OF 1997 AMENDMENT

Pub. L. 105-33, title V, §5003(b), Aug. 5, 1997, 111 Stat.
594, provided that: ‘“The amendment made by sub-
section (a) of this section [amending this section] shall
take effect as if included in the enactment of section
103(a) of the Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 [Pub. L. 104-193].”

Amendment by section 5504 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
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sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§608. Prohibitions; requirements

(a) In general

(1) No assistance for families without a minor
child

A State to which a grant is made under sec-
tion 603 of this title shall not use any part of
the grant to provide assistance to a family,
unless the family includes a minor child who
resides with the family (consistent with para-
graph (10)) or a pregnant individual.

(2) Reduction or elimination of assistance for
noncooperation in establishing paternity
or obtaining child support

If the agency responsible for administering
the State plan approved under part D of this
subchapter determines that an individual is
not cooperating with the State in establishing
paternity or in establishing, modifying, or en-
forcing a support order with respect to a child
of the individual, and the individual does not
qualify for any good cause or other exception
established by the State pursuant to section
654(29) of this title, then the State—

(A) shall deduct from the assistance that
would otherwise be provided to the family of
the individual under the State program
funded under this part an amount equal to
not less than 25 percent of the amount of
such assistance; and

(B) may deny the family any assistance
under the State program.

(3) No assistance for families not assigning cer-
tain support rights to the State

A State to which a grant is made under sec-
tion 603 of this title shall require, as a condi-
tion of paying assistance to a family under the
State program funded under this part, that a
member of the family assign to the State any
right the family member may have (on behalf
of the family member or of any other person
for whom the family member has applied for
or is receiving such assistance) to support
from any other person, not exceeding the total
amount of assistance so paid to the family,
which accrues during the period that the fam-
ily receives assistance under the program.
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(4) No assistance for teenage parents who do
not attend high school or other equivalent
training program

A State to which a grant is made under sec-
tion 603 of this title shall not use any part of
the grant to provide assistance to an individ-
ual who has not attained 18 years of age, is not
married, has a minor child at least 12 weeks of
age in his or her care, and has not successfully
completed a high-school education (or its
equivalent), if the individual does not partici-
pate in—

(A) educational activities directed toward
the attainment of a high school diploma or
its equivalent; or

(B) an alternative educational or training
program that has been approved by the
State.

(5) No assistance for teenage parents not living
in adult-supervised settings

(A) In general
(i) Requirement

Except as provided in subparagraph (B),
a State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide assistance to
an individual described in clause (ii) of
this subparagraph if the individual and the
minor child referred to in clause (ii)(II) do
not reside in a place of residence main-
tained by a parent, legal guardian, or
other adult relative of the individual as
such parent’s, guardian’s, or adult rel-
ative’s own home.

(ii) Individual described

For purposes of clause (i), an individual
described in this clause is an individual
who—

(I) has not attained 18 years of age; and
(IT) is not married, and has a minor
child in his or her care.

(B) Exception

(i) Provision of, or assistance in locating,
adult-supervised living arrangement

In the case of an individual who is de-
scribed in clause (ii), the State agency re-
ferred to in section 602(a)(4) of this title
shall provide, or assist the individual in lo-
cating, a second chance home, maternity
home, or other appropriate adult-super-
vised supportive living arrangement, tak-
ing into consideration the needs and con-
cerns of the individual, unless the State
agency determines that the individual’s
current living arrangement is appropriate,
and thereafter shall require that the indi-
vidual and the minor child referred to in
subparagraph (A)(ii)(II) reside in such liv-
ing arrangement as a condition of the con-
tinued receipt of assistance under the
State program funded under this part at-
tributable to funds provided by the Fed-
eral Government (or in an alternative ap-
propriate arrangement, should circum-
stances change and the current arrange-
ment cease to be appropriate).
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(ii) Individual described

For purposes of clause (i), an individual
is described in this clause if the individual
is described in subparagraph (A)(ii), and—

(I) the individual has no parent, legal
guardian, or other appropriate adult rel-
ative described in subclause (II) of his or
her own who is living or whose where-
abouts are known;

(IT) no living parent, legal guardian, or
other appropriate adult relative, who
would otherwise meet applicable State
criteria to act as the individual’s legal
guardian, of such individual allows the
individual to live in the home of such
parent, guardian, or relative;

(ITI) the State agency determines
that—

(aa) the individual or the minor child
referred to in subparagraph (A)@ii)(II)
is being or has been subjected to seri-
ous physical or emotional harm, sexual
abuse, or exploitation in the residence
of the individual’s own parent or legal
guardian; or

(bb) substantial evidence exists of an
act or failure to act that presents an
imminent or serious harm if the indi-
vidual and the minor child lived in the
same residence with the individual’s
own parent or legal guardian; or

(IV) the State agency otherwise deter-
mines that it is in the best interest of
the minor child to waive the require-
ment of subparagraph (A) with respect to
the individual or the minor child.

(iii) Second-chance home

For purposes of this subparagraph, the
term ‘‘second-chance home’ means an en-
tity that provides individuals described in
clause (ii) with a supportive and super-
vised living arrangement in which such in-
dividuals are required to learn parenting
skills, including child development, family
budgeting, health and nutrition, and other
skills to promote their long-term eco-
nomic independence and the well-being of
their children.

(6) No medical services

(A) In general

A State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide medical serv-
ices.

(B) Exception for prepregnancy family plan-
ning services

As used in subparagraph (A), the term
“medical services” does not include pre-
pregnancy family planning services.

(7) No assistance for more than 5 years
(A) In general

A State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide assistance to a
family that includes an adult who has re-
ceived assistance under any State program
funded under this part attributable to funds
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provided by the Federal Government, for 60
months (whether or not consecutive) after
the date the State program funded under
this part commences, subject to this para-
graph.

(B) Minor child exception

In determining the number of months for
which an individual who is a parent or preg-
nant has received assistance under the State
program funded under this part, the State
shall disregard any month for which such as-
sistance was provided with respect to the in-
dividual and during which the individual
was—

(i) a minor child; and
(ii) not the head of a household or mar-
ried to the head of a household.

(C) Hardship exception
(i) In general

The State may exempt a family from the
application of subparagraph (A) by reason
of hardship or if the family includes an in-
dividual who has been battered or sub-
jected to extreme cruelty.

(ii) Limitation

The average monthly number of families
with respect to which an exemption made
by a State under clause (i) is in effect for
a fiscal year shall not exceed 20 percent of
the average monthly number of families to
which assistance is provided under the
State program funded under this part dur-
ing the fiscal year or the immediately pre-
ceding fiscal year (but not both), as the
State may elect.

(iii) Battered or subject to extreme cruelty
defined

For purposes of clause (i), an individual
has been battered or subjected to extreme
cruelty if the individual has been sub-
jected to—

(I) physical acts that resulted in, or
threatened to result in, physical injury
to the individual;

(IT) sexual abuse;

(ITI) sexual activity involving a de-
pendent child;

(IV) being forced as the caretaker rel-
ative of a dependent child to engage in
nonconsensual sexual acts or activities;

(V) threats of, or attempts at, physical
or sexual abuse;

(VI) mental abuse; or

(VII) neglect or deprivation of medical
care.

(D) Disregard of months of assistance re-
ceived by adult while living in Indian
country or an Alaskan Native village
with 50 percent unemployment

(i) In general

In determining the number of months for
which an adult has received assistance
under a State or tribal program funded
under this part, the State or tribe shall
disregard any month during which the
adult lived in Indian country or an Alas-
kan Native village if the most reliable
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data available with respect to the month
(or a period including the month) indicate
that at least 50 percent of the adults living
in Indian country or in the village were
not employed.

(ii) “Indian country” defined

As used in clause (i), the term ‘‘Indian
country’ has the meaning given such term
in section 1151 of title 18.

(E) Rule of interpretation

Subparagraph (A) shall not be interpreted
to require any State to provide assistance to
any individual for any period of time under
the State program funded under this part.

(F) Rule of interpretation

This part shall not be interpreted to pro-
hibit any State from expending State funds
not originating with the Federal Govern-
ment on benefits for children or families
that have become ineligible for assistance
under the State program funded under this
part by reason of subparagraph (A).

(G) Inapplicability to welfare-to-work grants
and assistance

For purposes of subparagraph (A) of this
paragraph, a grant made under section
603(a)(b) of this title shall not be considered
a grant made under section 603 of this title,
and noncash assistance from funds provided
under section 603(a)(b) of this title shall not
be considered assistance.

(8) Denial of assistance for 10 years to a person
found to have fraudulently misrepresented
residence in order to obtain assistance in 2
or more States

A State to which a grant is made under sec-
tion 603 of this title shall not use any part of
the grant to provide cash assistance to an in-
dividual during the 10-year period that begins
on the date the individual is convicted in Fed-
eral or State court of having made a fraudu-
lent statement or representation with respect
to the place of residence of the individual in
order to receive assistance simultaneously
from 2 or more States under programs that are
funded under this subchapter, subchapter XIX
of this chapter, or the Food and Nutrition Act
of 2008 [7 U.S.C. 2011 et seq.], or benefits in 2 or
more States under the supplemental security
income program under subchapter XVI of this
chapter. The preceding sentence shall not
apply with respect to a conviction of an indi-
vidual, for any month beginning after the
President of the United States grants a pardon
with respect to the conduct which was the sub-
ject of the conviction.

(9) Denial of assistance for fugitive felons and
probation and parole violators

(A) In general

A State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide assistance to
any individual who is—

(i) fleeing to avoid prosecution, or cus-
tody or confinement after conviction,
under the laws of the place from which the
individual flees, for a crime, or an attempt
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to commit a crime, which is a felony under
the laws of the place from which the indi-
vidual flees, or which, in the case of the
State of New Jersey, is a high mis-
demeanor under the laws of such State; or

(ii) violating a condition of probation or
parole imposed under Federal or State law.

The preceding sentence shall not apply with
respect to conduct of an individual, for any
month beginning after the President of the
United States grants a pardon with respect
to the conduct.

(B) Exchange of information with law en-
forcement agencies

If a State to which a grant is made under
section 603 of this title establishes safe-
guards against the use or disclosure of infor-
mation about applicants or recipients of as-
sistance under the State program funded
under this part, the safeguards shall not pre-
vent the State agency administering the
program from furnishing a Federal, State, or
local law enforcement officer, upon the re-
quest of the officer, with the current address
of any recipient if the officer furnishes the
agency with the name of the recipient and
notifies the agency that—

(i) the recipient—
(I) is described in subparagraph (A); or
(IT) has information that is necessary
for the officer to conduct the official du-
ties of the officer; and

(ii) the location or apprehension of the
recipient is within such official duties.

(10) Denial of assistance for minor children
who are absent from the home for a signifi-
cant period

(A) In general

A State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide assistance for a
minor child who has been, or is expected by
a parent (or other caretaker relative) of the
child to be, absent from the home for a pe-
riod of 45 consecutive days or, at the option
of the State, such period of not less than 30
and not more than 180 consecutive days as
the State may provide for in the State plan
submitted pursuant to section 602 of this
title.

(B) State authority to establish good cause
exceptions

The State may establish such good cause
exceptions to subparagraph (A) as the State
considers appropriate if such exceptions are
provided for in the State plan submitted
pursuant to section 602 of this title.

(C) Denial of assistance for relative who fails
to notify State agency of absence of child

A State to which a grant is made under
section 603 of this title shall not use any
part of the grant to provide assistance for an
individual who is a parent (or other care-
taker relative) of a minor child and who fails
to notify the agency administering the State
program funded under this part of the ab-
sence of the minor child from the home for
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the period specified in or provided for pursu-
ant to subparagraph (A), by the end of the 5-
day period that begins with the date that it
becomes clear to the parent (or relative)
that the minor child will be absent for such
period so specified or provided for.

(11) Medical assistance required to be provided
for certain families having earnings from
employment or child support

(A) Earnings from employment

A State to which a grant is made under
section 603 of this title and which has a
State plan approved under subchapter XIX of
this chapter shall provide that in the case of
a family that is treated (under section
1396u-1(b)(1)(A) of this title for purposes of
subchapter XIX of this chapter) as receiving
aid under a State plan approved under this
part (as in effect on July 16, 1996), that
would become ineligible for such aid because
of hours of or income from employment of
the caretaker relative (as defined under this
part as in effect on such date) or because of
section 602(a)(8)(B)(ii)(II) of this title (as so
in effect), and that was so treated as receiv-
ing such aid in at least 3 of the 6 months im-
mediately preceding the month in which
such ineligibility begins, the family shall re-
main eligible for medical assistance under
the State’s plan approved under subchapter
XIX of this chapter for an extended period or
periods as provided in section 1396r-6 or
1396a(e)(1) of this title (as applicable), and
that the family will be appropriately noti-
fied of such extension as required by section
1396r-6(a)(2) of this title.

(B) Child support

A State to which a grant is made under
section 603 of this title and which has a
State plan approved under subchapter XIX of
this chapter shall provide that in the case of
a family that is treated (under section
1396u-1(b)(1)(A) of this title for purposes of
subchapter XIX of this chapter) as receiving
aid under a State plan approved under this
part (as in effect on July 16, 1996), that
would become ineligible for such aid as a re-
sult (wholly or partly) of the collection of
child or spousal support under part D of this
subchapter and that was so treated as re-
ceiving such aid in at least 3 of the 6 months
immediately preceding the month in which
such ineligibility begins, the family shall re-
main eligible for medical assistance under
the State’s plan approved under subchapter
XIX of this chapter for an extended period or
periods as provided in section 1396u-1(c)(1) of
this title.

(12) State requirement to prevent unauthor-
ized spending of benefits

(A) In general

A State to which a grant is made under
section 603 of this title shall maintain poli-
cies and practices as necessary to prevent
assistance provided under the State program
funded under this part from being used in
any electronic benefit transfer transaction
in—
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(i) any liquor store;

(ii) any casino, gambling casino, or gam-
ing establishment; or

(iii) any retail establishment which pro-
vides adult-oriented entertainment in
which performers disrobe or perform in an
unclothed state for entertainment.

(B) Definitions
For purposes of subparagraph (A)—
(i) Liquor store

The term ‘‘liquor store’” means any re-
tail establishment which sells exclusively
or primarily intoxicating liquor. Such
term does not include a grocery store
which sells both intoxicating liquor and
groceries including staple foods (within
the meaning of section 3(r) of the Food and
Nutrition Act of 2008 (7 U.S.C. 2012(r))).1
(ii) Casino, gambling casino, or gaming es-

tablishment

The terms ‘‘casino’, ‘‘gambling casino’’,
and ‘‘gaming establishment’” do not in-
clude—

(I) a grocery store which sells groceries
including such staple foods and which
also offers, or is located within the same
building or complex as, casino, gam-
bling, or gaming activities; or

(IT) any other establishment that offers
casino, gambling, or gaming activities
incidental to the principal purpose of the
business.

(iii) Electronic benefit transfer transaction

The term ‘‘electronic benefit transfer
transaction’” means the use of a credit or
debit card service, automated teller ma-
chine, point-of-sale terminal, or access to
an online system for the withdrawal of
funds or the processing of a payment for
merchandise or a service.

(b) Individual responsibility plans
(1) Assessment

The State agency responsible for administer-
ing the State program funded under this part
shall make an initial assessment of the skills,
prior work experience, and employability of
each recipient of assistance under the program
who—

(A) has attained 18 years of age; or

(B) has not completed high school or ob-
tained a certificate of high school equiva-
lency, and is not attending secondary school.

(2) Contents of plans
(A) In general

On the basis of the assessment made under
subsection (a) of this section with respect to
an individual, the State agency, in consulta-
tion with the individual, may develop an in-
dividual responsibility plan for the individ-
ual, which—

(i) sets forth an employment goal for the
individual and a plan for moving the indi-
vidual immediately into private sector em-
ployment;

1See References in Text note below.
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(ii) sets forth the obligations of the indi-
vidual, which may include a requirement
that the individual attend school, main-
tain certain grades and attendance, keep
school age children of the individual in
school, immunize children, attend parent-
ing and money management classes, or do
other things that will help the individual
become and remain employed in the pri-
vate sector;

(iii) to the greatest extent possible is de-
signed to move the individual into what-
ever private sector employment the indi-
vidual is capable of handling as quickly as
possible, and to increase the responsibility
and amount of work the individual is to
handle over time;

(iv) describes the services the State will
provide the individual so that the individ-
ual will be able to obtain and keep employ-
ment in the private sector, and describe
the job counseling and other services that
will be provided by the State; and

(v) may require the individual to under-
g0 appropriate substance abuse treatment.

(B) Timing

The State agency may comply with para-
graph (1) with respect to an individual—

(i) within 90 days (or, at the option of the
State, 180 days) after the effective date of
this part, in the case of an individual who,
as of such effective date, is a recipient of
aid under the State plan approved under
part A of this subchapter (as in effect im-
mediately before such effective date); or

(ii) within 30 days (or, at the option of
the State, 90 days) after the individual is
determined to be eligible for such assist-
ance, in the case of any other individual.

(3) Penalty for noncompliance by individual

In addition to any other penalties required
under the State program funded under this
part, the State may reduce, by such amount as
the State considers appropriate, the amount of
assistance otherwise payable under the State
program to a family that includes an individ-
ual who fails without good cause to comply
with an individual responsibility plan signed
by the individual.

(4) State discretion

The exercise of the authority of this sub-
section shall be within the sole discretion of
the State.

(c) Sanctions against recipients not considered
wage reductions

A penalty imposed by a State against the fam-
ily of an individual by reason of the failure of
the individual to comply with a requirement
under the State program funded under this part
shall not be construed to be a reduction in any
wage paid to the individual.

(d) Nondiscrimination provisions

The following provisions of law shall apply to
any program or activity which receives funds
provided under this part:

(1) The Age Discrimination Act of 1975 (42

U.S.C. 6101 et seq.).

(2) Section 794 of title 29.
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(3) The Americans with Disabilities Act of
1990 (42 U.S.C. 12101 et seq.).
(4) Title VI of the Civil Rights Act of 1964 (42
U.S.C. 20004 et seq.).
(e) Special rules relating to treatment of certain
aliens

For special rules relating to the treatment of
certain aliens, see title IV of the Personal Re-
sponsibility and Work Opportunity Reconcili-
ation Act of 1996 [8 U.S.C. 1601 et seq.].

(f) Special rules relating to treatment of non-
213A aliens

The following rules shall apply if a State
elects to take the income or resources of any
sponsor of a non-213A alien into account in de-
termining whether the alien is eligible for as-
sistance under the State program funded under
this part, or in determining the amount or types
of such assistance to be provided to the alien:

(1) Deeming of sponsor’s income and resources

For a period of 3 years after a non-213A alien
enters the United States:

(A) Income deeming rule

The income of any sponsor of the alien and
of any spouse of the sponsor is deemed to be
income of the alien, to the extent that the
total amount of the income exceeds the sum
of—

(i) the lesser of—

(I) 20 percent of the total of any
amounts received by the sponsor or any
such spouse in the month as wages or
salary or as net earnings from self-em-
ployment, plus the full amount of any
costs incurred by the sponsor and any
such spouse in producing self-employ-
ment income in such month; or

(IT) $175;

(ii) the cash needs standard established
by the State for purposes of determining
eligibility for assistance under the State
program funded under this part for a fam-
ily of the same size and composition as the
sponsor and any other individuals living in
the same household as the sponsor who are
claimed by the sponsor as dependents for
purposes of determining the sponsor’s Fed-
eral personal income tax liability but
whose needs are not taken into account in
determining whether the sponsor’s family
has met the cash needs standard;

(iii) any amounts paid by the sponsor or
any such spouse to individuals not living
in the household who are claimed by the
sponsor as dependents for purposes of de-
termining the sponsor’s Federal personal
income tax liability; and

(iv) any payments of alimony or child
support with respect to individuals not liv-
ing in the household.

(B) Resource deeming rule

The resources of a sponsor of the alien and
of any spouse of the sponsor are deemed to
be resources of the alien to the extent that
the aggregate value of the resources exceeds
$1,500.

(C) Sponsors of multiple non-213A aliens

If a person is a sponsor of 2 or more non-
213A aliens who are living in the same home,
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the income and resources of the sponsor and
any spouse of the sponsor that would be
deemed income and resources of any such
alien under subparagraph (A) shall be di-
vided into a number of equal shares equal to
the number of such aliens, and the State
shall deem the income and resources of each
such alien to include 1 such share.

(2) Ineligibility of non-213A aliens sponsored
by agencies; exception

A non-213A alien whose sponsor is or was a
public or private agency shall be ineligible for
assistance under a State program funded
under this part, during a period of 3 years
after the alien enters the United States, unless
the State agency administering the program
determines that the sponsor either no longer
exists or has become unable to meet the
alien’s needs.

(3) Information provisions
(A) Duties of non-213A aliens

A non-213A alien, as a condition of eligi-
bility for assistance under a State program
funded under this part during the period of 3
years after the alien enters the United
States, shall be required to provide to the
State agency administering the program—

(i) such information and documentation
with respect to the alien’s sponsor as may
be necessary in order for the State agency
to make any determination required under
this subsection, and to obtain any coopera-
tion from the sponsor necessary for any
such determination; and

(ii) such information and documentation
as the State agency may request and
which the alien or the alien’s sponsor pro-
vided in support of the alien’s immigration
application.

(B) Duties of Federal agencies

The Secretary shall enter into agreements
with the Secretary of State and the Attor-
ney General under which any information
available to them and required in order to
make any determination under this sub-
section will be provided by them to the Sec-
retary (who may, in turn, make the informa-
tion available, upon request, to a concerned
State agency).

(4) “Non-213A alien” defined

An alien is a non-213A alien for purposes of
this subsection if the affidavit of support or
similar agreement with respect to the alien
that was executed by the sponsor of the alien’s
entry into the United States was executed
other than pursuant to section 213A of the Im-
migration and Nationality Act [8 U.S.C. 1183a].

(5) Inapplicability to alien minor sponsored by
a parent

This subsection shall not apply to an alien
who is a minor child if the sponsor of the alien
or any spouse of the sponsor is a parent of the
alien.

(6) Inapplicability to certain categories of
aliens

This subsection shall not apply to an alien
who is—
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(A) admitted to the United States as a ref-
ugee under section 207 of the Immigration
and Nationality Act [8 U.S.C. 1157];

(B) paroled into the United States under
section 212(d)(6) of such Act [8 U.S.C.
1182(d)(5)] for a period of at least 1 year; or

(C) granted political asylum by the Attor-
ney General under section 208 of such Act [8
U.S.C. 1158].

(g) State required to provide certain information

Each State to which a grant is made under
section 603 of this title shall, at least 4 times an-
nually and upon request of the Immigration and
Naturalization Service, furnish the Immigration
and Naturalization Service with the name and
address of, and other identifying information on,
any individual who the State knows is not law-
fully present in the United States.

(Aug. 14, 1935, ch. 531, title IV, §408, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2134; amended Pub. L. 105-33, title V,
§§5001(d), (h)(1), 5505, 5514(c), 5532(b)(2), 5581(a),
Aug. 5, 1997, 111 Stat. 591, 593, 610, 620, 626, 642;
Pub. L. 109-171, title VII, §7301(a), Feb. 8, 2006,
120 Stat. 141; Pub. L. 110-234, title IV,
§4002(b)(1)(B), (2)(V), May 22, 2008, 122 Stat. 1096,
1097; Pub. L. 110-246, §4(a), title IV,
§4002(b)(1)(B), (2)(V), June 18, 2008, 122 Stat. 1664,
1857, 1858; Pub. L. 112-96, title IV, §4004(a), Feb.
22, 2012, 126 Stat. 197.)

REFERENCES IN TEXT

Part D of this subchapter, referred to in subsec. (a)(2),
(11)(B), is classified to section 651 et seq. of this title.

The Food and Nutrition Act of 2008, referred to in
subsec. (a)(8), is Pub. L. 88-525, Aug. 31, 1964, 78 Stat.
703, which is classified generally to chapter 51 (§2011 et
seq.) of Title 7, Agriculture. For complete classification
of this Act to the Code, see Short Title note set out
under section 2011 of Title 7 and Tables.

Section 3(r) of the Food and Nutrition Act of 2008 (7
U.S.C. 2012(r)), referred to in subsec. (a)(12)(B)(i), was
redesignated as section 3(q) of the Food and Nutrition
Act of 2008, by Pub. L. 113-79, title IV, §4030(a)(4), Feb.
7, 2014, 128 Stat. 813, and is classified to section 2012(q)
of Title 7, Agriculture.

For effective date of this part, referred to in subsec.
(0)(2)(B)(1), see Effective Date note set out below.

The Age Discrimination Act of 1975, referred to in
subsec. (d)(1), is title IIT of Pub. L. 94-135, Nov. 28, 1975,
89 Stat. 728, which is classified generally to chapter 76
(§6101 et seq.) of this title. For complete classification
of this Act to the Code, see Short Title note set out
under section 6101 of this title and Tables.

The Americans with Disabilities Act of 1990, referred
to in subsec. (d)(3), is Pub. L. 101-336, July 26, 1990, 104
Stat. 327, which is classified principally to chapter 126
(§12101 et seq.) of this title. For complete classification
of this Act to the Code, see Short Title note set out
under section 12101 of this title and Tables.

The Civil Rights Act of 1964, referred to in subsec.
(d)(4), is Pub. L. 88-352, July 2, 1964, 78 Stat. 241. Title
VI of the Act is classified generally to subchapter V
(§2000d et seq.) of chapter 21 of this title. For complete
classification of this Act to the Code, see Short Title
note set out under section 2000a of this title and Tables.

The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, referred to in subsec. (e), is
Pub. L. 104-193, Aug. 22, 1996, 110 Stat. 2105. Title IV of
the Act is classified principally to chapter 14 (§1601 et
seq.) of Title 8, Aliens and Nationality. For complete
classification of title IV to the Code, see Tables.

CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
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L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.

PRIOR PROVISIONS

A prior section 608, act Aug. 14, 1935, ch. 531, title IV,
§408, as added Dec. 19, 1989, Pub. L. 101-239, title VIII,
§8004(a), 103 Stat. 2454; amended Oct. 31, 1994, Pub. L.
103-432, title II, §265(a), 108 Stat. 4469, related to AFDC
quality control system, prior to repeal by Pub. L.
104-193, §103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

Another prior section 608, act Aug. 14, 1935, ch. 531,
title IV, §408, as added May 8, 1961, Pub. L. 87-31, §2, 75
Stat. 76; amended July 25, 1962, Pub. L. 87-543, title I,
§§101(b)(2)(D), 104(a)(3)(F), (&), 131(b), 135(a)-(d), 155(a),
76 Stat. 180, 185, 193, 196, 197, 207; Jan. 2, 1968, Pub. L.
90-248, title II, §§201(e)(4), 205(c), 81 Stat. 880, 892; June
17, 1980, Pub. L. 96-272, title I, §§101(a)(5)(A), 102(b), 94
Stat. 513, 515, related to payment to States for foster
home care of dependent children, prior to repeal by
Pub. L. 96-272, title I, §101(a)(2), June 17, 1980, 94 Stat.
512, effective, with certain exceptions, to expenditures
made after Sept. 30, 1980.

AMENDMENTS

2012—Subsec. (a)(12). Pub. L. 112-96 added par. (12).

2008—Subsec. (a)(8). Pub. L. 110-246, §4002(b)(1)(B),
(2)(V), substituted ‘‘Food and Nutrition Act of 2008’ for
“Food Stamp Act of 1977,

2006—Subsec. (a)(3). Pub. L. 109-171 amended par. (3)
generally. Prior to amendment, par. (3) prohibited a
State from giving assistance under this part to families
not assigning to the State certain rights to support ac-
cruing before the date the family ceased to receive as-
sistance, with certain limitations, and prohibited a
State from requiring the assignment of future support
rights as a condition of providing assistance to a fam-
ily.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a)(1). Pub. L. 105-33, §5505(a), amended head-
ing and text of par. (1) generally. Prior to amendment,
text read as follows: ‘A State to which a grant is made
under section 603 of this title shall not use any part of
the grant to provide assistance to a family—

““(A) unless the family includes—

‘(i) a minor child who resides with a custodial
parent or other adult caretaker relative of the
child; or

‘“(ii) a pregnant individual; and
‘“(B) if the family includes an adult who has re-

ceived assistance under any State program funded

under this part attributable to funds provided by the

Federal Government, for 60 months (whether or not

consecutive) after the date the State program funded

under this part commences (unless an exception de-
scribed in subparagraph (B), (C), or (D) of paragraph

(7) applies).”

Subsec. (a)(3). Pub. L. 105-33, §5505(b), substituted
‘‘ceases to receive assistance under” for ‘‘leaves’ in in-
troductory provisions and cl. (ii) of subpar. (A) and in
subpar. (B) and substituted ‘‘after such date’’ for ‘‘after
the date the family leaves the program’ in introduc-
tory provisions of subpar. (A).

Subsec. (a)(3)(A). Pub. L. 105-33, §5532(b)(2), redesig-
nated cls. (i) and (ii) as subcls. (I) and (II), respectively,
of cl. (i) and added a new cl. (ii).

Subsec. (a)(5)(A)@di). Pub. L. 105-33, §5505(c), made
technical correction to heading in original.

Subsec. (a)(T)(C)(ii). Pub. L. 105-33, §5505(d)(1), sub-
stituted ‘“The average monthly number’ for ‘‘The num-
ber’” and inserted ‘‘during the fiscal year or the imme-
diately preceding fiscal year (but not both), as the
State may elect’ before period at end.

Subsec. (a)(T)(D). Pub. L. 105-33, §5505(d)(2), amended
heading and text of subpar. (D) generally. Prior to
amendment, text read as follows: ‘‘In determining the
number of months for which an adult has received as-
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sistance under the State program funded under this
part, the State shall disregard any month during which
the adult lived on an Indian reservation or in an Alas-
kan Native village if, during the month—
‘(i) at least 1,000 individuals were living on the res-
ervation or in the village; and
‘“(ii) at least 50 percent of the adults living on the
reservation or in the village were unemployed.”

Subsec. (a)(7T)(G). Pub. L. 105-33, §5001(d), added sub-
par. (G).

Subsecs. (¢), (d). Pub. L. 105-33, §5001(h)(1), added sub-
sec. (c) and redesignated former subsec. (¢c) as (d).
Former subsec. (d) redesignated (e).

Subsec. (e). Pub. L. 105-33, §5505(e), added subsec. (e)
and struck out heading and text of former subsec. (e).
Text read as follows: ‘‘For special rules relating to the
treatment of aliens, see section 1612 of title 8.”’

Pub. L. 105-33, §5001(h)(1)(A), redesignated subsec. (d)
as (e).

Subsec. (f). Pub. B. 105-33, §5505(e), added subsec. (f).

Subsec. (g). Pub. L. 105-33, §5581(a), added subsec. (g).

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of Title 7,
Agriculture.

Amendment by section 4002(b)(1)(B), (2)(V) of Pub. L.
110-246 effective Oct. 1, 2008, see section 4407 of Pub. L.
110-246, set out as a note under section 1161 of Title 2,
The Congress.

EFFECTIVE DATE OF 2006 AMENDMENT

Pub. L. 109-171, title VII, §7301(e), Feb. 8, 2006, 120
Stat. 144, provided that:

‘(1) IN GENERAL.—Except as otherwise provided in
this section, the amendments made by the preceding
provisions of this section [amending this section, sec-
tions 6564 and 657 of this title, and section 6402 of Title
26, Internal Revenue Code] shall take effect on October
1, 2009, and shall apply to payments under parts A and
D of title IV of the Social Security Act [42 U.S.C. 601
et seq., 6561 et seq.] for calendar quarters beginning on
or after such date, and without regard to whether regu-
lations to implement the amendments (in the case of
State programs operated under such part D) are pro-
mulgated by such date.

¢(2) STATE OPTION TO ACCELERATE EFFECTIVE DATE.—
Notwithstanding paragraph (1), a State may elect to
have the amendments made by the preceding provisions
of this section apply to the State and to amounts col-
lected by the State (and the payments under parts A
and D), on and after such date as the State may select
that is not earlier than October 1, 2008, and not later
than September 30, 2009.”’

EFFECTIVE DATE OF 1997 AMENDMENT

Pub. L. 105-33, title V, §5001(h)(2), Aug. 5, 1997, 111
Stat. 593, provided that: ‘“The amendments made by
paragraph (1) [amending this section] shall take effect
as if included in the enactment of section 103(a) of the
Personal Responsibility and Work Opportunity Rec-
onciliation Act of 1996 [Pub. L. 104-193].”

Amendment by section 5505 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

Pub. L. 105-33, title V, §5557, Aug. 5, 1997, 111 Stat. 637,
as amended by Pub. L. 105-200, title IV, §410(e)(1), July
16, 1998, 112 Stat. 673, provided that:
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‘‘(a) IN GENERAL.—Except as provided in subsection
(b), the amendments made by this chapter [chapter 3
(8§5531-5557) of subtitle F of title V of Pub. L. 105-33,
amending this section, sections 652 to 654, 654b, 655, 656,
657 to 659, 663, 664, and 666 of this title, section 1738B of
Title 28, Judiciary and Judicial Procedure, and provi-
sions set out as a note under section 655 of this title]
shall take effect as if included in the enactment of title
III of the Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 (Public Law 104-193;
110 Stat. 2105).

‘“(b) EXCEPTION.—The amendments made by section
55632(b)(2) of this Act [amending this section] shall take
effect as if the amendments had been included in the
enactment of section 103(a) of the Personal Responsibil-
ity and Work Opportunity Reconciliation Act of 1996
(Public Law 104-193; 110 Stat. 2112). The amendment
made by section 5536(1)(A) [amending section 666 of this
title] shall not take effect with respect to a State until
October 1, 2000, or such earlier date as the State may
select.”

[Pub. L. 105-200, title IV, §410(e)(2), July 16, 1998, 112
Stat. 673, provided that: ‘“The amendment made by
paragraph (1) [amending section 5557 of Pub. L. 105-33,
set out above] shall take effect as if included in the en-
actment of section 5557 of the Balanced Budget Act of
1997 (Public Law 105-33; 111 Stat. 637)."’]

Pub. L. 105-33, title V, §5581(a), Aug. 5, 1997, 111 Stat.
642, provided that the amendment made by that section
is effective July 1, 1997.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

ABOLITION OF IMMIGRATION AND NATURALIZATION
SERVICE AND TRANSFER OF FUNCTIONS
For abolition of Immigration and Naturalization
Service, transfer of functions, and treatment of related
references, see note set out under section 1551 of Title
8, Aliens and Nationality.

§608a. Fraud under means-tested welfare and
public assistance programs

(a) In general

If an individual’s benefits under a Federal,
State, or local law relating to a means-tested
welfare or a public assistance program are re-
duced because of an act of fraud by the individ-
ual under the law or program, the individual
may not, for the duration of the reduction, re-
ceive an increased benefit under any other
means-tested welfare or public assistance pro-
gram for which Federal funds are appropriated
as a result of a decrease in the income of the in-
dividual (determined under the applicable pro-
gram) attributable to such reduction.

(b) Welfare or public assistance programs for
which Federal funds are appropriated

For purposes of subsection (a) of this section,
the term ‘‘means-tested welfare or public assist-
ance program for which Federal funds are appro-
priated” includes the food stamp program under
the Food Stamp Act of 1977 (7 U.S.C. 2011 et
seq.), any program of public or assisted housing
under title I of the United States Housing Act of
1937 (42 U.S.C. 1437 et seq.), and any State pro-
gram funded under this part.
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(Pub. L. 104-193, title IX, §911, Aug. 22, 1996, 110
Stat. 2353.)

REFERENCES IN TEXT

The Food Stamp Act of 1977, referred to in subsec. (b),
subsequently renamed the Food and Nutrition Act of
2008, is Pub. L. 88-525, Aug. 31, 1964, 78 Stat. 703, which
is classified generally to chapter 51 (§2011 et seq.) of
Title 7, Agriculture. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 2011 of Title 7 and Tables.

The United States Housing Act of 1937, referred to in
subsec. (b), is act Sept. 1, 1937, ch. 896, as revised gener-
ally by Pub. L. 93-383, title II, §201(a), Aug. 22, 1974, 88
Stat. 663, and amended. Title I of the Act is classified
generally to subchapter I (§1437 et seq.) of chapter 8 of
this title. For complete classification of this Act to the
Code, see Short Title note set out under section 1437 of
this title and Tables.

CODIFICATION

Section was enacted as part of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, and not as part of the Social Security Act which
comprises this chapter.

CHANGE OF NAME

References to the food stamp program established
under the Food and Nutrition Act of 2008 considered to
refer to the supplemental nutrition assistance program
established under that Act, see section 4002(c) of Pub.
L. 110-246, set out as a note under section 2012 of Title
7, Agriculture.

§ 609. Penalties
(a) In general
Subject to this section:
(1) Use of grant in violation of this part
(A) General penalty

If an audit conducted under chapter 75 of
title 31 finds that an amount paid to a State
under section 603 of this title for a fiscal
year has been used in violation of this part,
the Secretary shall reduce the grant payable
to the State under section 603(a)(1) of this
title for the immediately succeeding fiscal
year quarter by the amount so used.

(B) Enhanced penalty for intentional viola-
tions

If the State does not prove to the satisfac-
tion of the Secretary that the State did not
intend to use the amount in violation of this
part, the Secretary shall further reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately
succeeding fiscal year quarter by an amount
equal to b percent of the State family assist-
ance grant.

(C) Penalty for misuse of competitive wel-
fare-to-work funds

If the Secretary of Labor finds that an
amount paid to an entity under section
603(a)(5)(B) of this title has been used in vio-
lation of subparagraph (B) or (C) of section
603(a)(b) of this title, the entity shall remit
to the Secretary of Labor an amount equal
to the amount so used.

(2) Failure to submit required report
(A) Quarterly reports
(i) In general
If the Secretary determines that a State
has not, within 45 days after the end of a
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fiscal quarter, submitted the report re-
quired by section 611(a) of this title for the
quarter, the Secretary shall reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately
succeeding fiscal year by an amount equal
to 4 percent of the State family assistance
grant.

(ii) Rescission of penalty

The Secretary shall rescind a penalty
imposed on a State under clause (i) with
respect to a report if the State submits the
report before the end of the fiscal quarter
that immediately succeeds the fiscal quar-
ter for which the report was required.

(B) Report on engagement in additional work
activities and expenditures for other ben-
efits and services

(i) In general

If the Secretary determines that a State
has not submitted the report required by
section 611(c)(1)(A)() of this title by May
31, 2011, or the report required by section
611(c)(1)(A)({i) of this title by August 31,
2011, the Secretary shall reduce the grant
payable to the State under section 603(a)(1)
of this title for the immediately succeed-
ing fiscal year by an amount equal to not
more than 4 percent of the State family
assistance grant.

(ii) Rescission of penalty

The Secretary shall rescind a penalty
imposed on a State under clause (i) with
respect to a report required by section
611(c)(1)(A) of this title if the State sub-
mits the report not later than—

(I) in the case of the report required
under section 611(c)(1)(A)(i) of this title,
June 15, 2011; and

(IT) in the case of the report required
under section 611(c)(1)(A)(ii) of this title,
September 15, 2011.

(iii) Penalty based on severity of failure

The Secretary shall impose a reduction
under clause (i) with respect to a fiscal
year based on the degree of noncompli-
ance.

(8) Failure to satisfy minimum participation
rates

(A) In general

If the Secretary determines that a State to
which a grant is made under section 603 of
this title for a fiscal year has failed to com-
ply with section 607(a) of this title for the
fiscal year, the Secretary shall reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately
succeeding fiscal year by an amount equal to
the applicable percentage of the State fam-
ily assistance grant.

(B) “Applicable percentage” defined

As used in subparagraph (A), the term ‘“‘ap-
plicable percentage’ means, with respect to
a State—

(i) if a penalty was not imposed on the

State under subparagraph (A) for the im-
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mediately preceding fiscal year, 5 percent;
or

(ii) if a penalty was imposed on the State
under subparagraph (A) for the imme-
diately preceding fiscal year, the lesser
of—

(I) the percentage by which the grant
payable to the State under section
603(a)(1) of this title was reduced for such
preceding fiscal year, increased by 2 per-
centage points; or

(IT) 21 percent.

(C) Penalty based on severity of failure

The Secretary shall impose reductions
under subparagraph (A) with respect to a fis-
cal year based on the degree of noncompli-
ance, and may reduce the penalty if the non-
compliance is due to circumstances that
caused the State to become a needy State
(as defined in section 603(b)(5) of this title)
during the fiscal year or if the noncompli-
ance is due to extraordinary circumstances
such as a natural disaster or regional reces-
sion. The Secretary shall provide a written
report to Congress to justify any waiver or
penalty reduction due to such extraordinary
circumstances.

(4) Failure to participate in the income and eli-
gibility verification system

If the Secretary determines that a State
program funded under this part is not partici-
pating during a fiscal year in the income and
eligibility verification system required by sec-
tion 1320b-7 of this title, the Secretary shall
reduce the grant payable to the State under
section 603(a)(1) of this title for the imme-
diately succeeding fiscal year by an amount
equal to not more than 2 percent of the State
family assistance grant.

(5) Failure to comply with paternity establish-
ment and child support enforcement re-
quirements under part D

Notwithstanding any other provision of this
chapter, if the Secretary determines that the
State agency that administers a program
funded under this part does not enforce the
penalties requested by the agency administer-
ing part D of this subchapter against recipi-
ents of assistance under the State program
who fail to cooperate in establishing paternity
or in establishing, modifying, or enforcing a
child support order in accordance with such
part and who do not qualify for any good cause
or other exception established by the State
under section 654(29) of this title, the Sec-
retary shall reduce the grant payable to the
State under section 603(a)(1) of this title for
the immediately succeeding fiscal year (with-
out regard to this section) by not more than 5
percent.

(6) Failure to timely repay a Federal Loan
Fund for State Welfare Programs

If the Secretary determines that a State has
failed to repay any amount borrowed from the
Federal Loan Fund for State Welfare Pro-
grams established under section 606 of this
title within the period of maturity applicable
to the loan, plus any interest owed on the
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loan, the Secretary shall reduce the grant pay-
able to the State under section 603(a)(1) of this
title for the immediately succeeding fiscal
year quarter (without regard to this section)
by the outstanding loan amount, plus the in-
terest owed on the outstanding amount. The
Secretary shall not forgive any outstanding
loan amount or interest owed on the outstand-
ing amount.

(7) Failure of any State to maintain certain

level of historic effort
(A) In general

The Secretary shall reduce the grant pay-
able to the State under section 603(a)(1) of
this title for a fiscal year by the amount (if
any) by which qualified State expenditures
for the then immediately preceding fiscal
year are less than the applicable percentage
of historic State expenditures with respect
to such preceding fiscal year.

(B) Definitions
As used in this paragraph:
(i) Qualified State expenditures
(I) In general

The term ‘‘qualified State expendi-
tures’” means, with respect to a State
and a fiscal year, the total expenditures
by the State during the fiscal year,
under all State programs, for any of the
following with respect to eligible fami-
lies:

(aa) Cash assistance, including any
amount collected by the State as sup-
port pursuant to a plan approved under
part D of this subchapter, on behalf of
a family receiving assistance under the
State program funded under this part,
that is distributed to the family under
section 657(a)(1)(B) of this title and dis-
regarded in determining the eligibility
of the family for, and the amount of,
such assistance.

(bb) Child care assistance.

(cc) Educational activities designed
to increase self-sufficiency, job train-
ing, and work, excluding any expendi-
ture for public education in the State
except expenditures which involve the
provision of services or assistance to a
member of an eligible family which is
not generally available to persons who
are not members of an eligible family.

(dd) Administrative costs in connec-
tion with the matters described in
items (aa), (bb), (cc), and (ee), but only
to the extent that such costs do not ex-
ceed 15 percent of the total amount of
qualified State expenditures for the
fiscal year.

(ee) Any other use of funds allowable
under section 604(a)(1) of this title.

(II) Exclusion of transfers from other

State and local programs

Such term does not include expendi-
tures under any State or local program
during a fiscal year, except to the extent
that—

(aa) the expenditures exceed the
amount expended under the State or

local program in the fiscal year most
recently ending before August 22, 1996;
or

(bb) the State is entitled to a pay-
ment under former section 603 of this
title (as in effect immediately before
August 22, 1996) with respect to the ex-
penditures.

(III) Exclusion of amounts expended to
replace penalty grant reductions

Such term does not include any
amount expended in order to comply
with paragraph (12).

(IV) Eligible families

As used in subclause (I), the term ‘‘eli-
gible families’” means families eligible
for assistance under the State program
funded under this part, families that
would be eligible for such assistance but
for the application of section 608(a)(7) of
this title, and families of aliens lawfully
present in the United States that would
be eligible for such assistance but for the
application of title IV of the Personal
Responsibility and Work Opportunity
Reconciliation Act of 1996 [8 U.S.C. 1601
et seq.].

(V) Counting of spending on certain pro-
family activities

The term ‘‘qualified State expendi-
tures’ includes the total expenditures by
the State during the fiscal year under all
State programs for a purpose described
in paragraph (3) or (4) of section 601(a) of
this title.

(ii) Applicable percentage

The term ‘‘applicable percentage’ means
80 percent (or, if the State meets the re-
quirements of section 607(a) of this title, 75
percent).

(iii) Historic State expenditures

The term ‘‘historic State expenditures”
means, with respect to a State, the lesser
of—

(I) the expenditures by the State under
parts A and F of this subchapter (as in
effect during fiscal year 1994) for fiscal
year 1994; or

(IT) the amount which bears the same
ratio to the amount described in sub-
clause (I) as—

(aa) the State family assistance
grant, plus the total amount required
to be paid to the State under former
section 603 of this title for fiscal year
1994 with respect to amounts expended
by the State for child care under sub-
section (g) or (i) of section 602 of this
title (as in effect during fiscal year
1994); bears to

(bb) the total amount required to be
paid to the State under former section
603 of this title (as in effect during fis-
cal year 1994) for fiscal year 1994.

Such term does not include any expendi-
tures under the State plan approved under
part A of this subchapter (as so in effect)
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on behalf of individuals covered by a tribal
family assistance plan approved under sec-
tion 612 of this title, as determined by the
Secretary.

(iv) Expenditures by the State

The term ‘‘expenditures by the State”
does not include—

(I) any expenditure from amounts
made available by the Federal Govern-
ment;

(IT) any State funds expended for the
medicaid program under subchapter XIX
of this chapter;

(ITI) any State funds which are used to
match Federal funds provided under sec-
tion 603(a)(5) of this title; or

(IV) any State funds which are ex-
pended as a condition of receiving Fed-
eral funds other than under this part.

Notwithstanding subclause (IV) of the pre-
ceding sentence, such term includes ex-
penditures by a State for child care in a
fiscal year to the extent that the total
amount of the expenditures does not ex-
ceed the amount of State expenditures in
fiscal year 1994 or 1995 (whichever is the
greater) that equal the non-Federal share
for the programs described in section
618(a)(1)(A) of this title.

(v) Source of data

In determining expenditures by a State
for fiscal years 1994 and 1995, the Secretary
shall use information which was reported
by the State on ACF Form 231 or (in the
case of expenditures under part F of this
subchapter) ACF Form 331, available as of
the dates specified in clauses (ii) and (iii)
of section 603(a)(1)(D)?! of this title.

(8) Noncompliance of State child support en-

forcement program with requirements of
part D

(A) In general

If the Secretary finds, with respect to a
State’s program under part D of this sub-
chapter, in a fiscal year beginning on or
after October 1, 1997—

(i)(I) on the basis of data submitted by a
State pursuant to section 654(15)(B) of this
title, or on the basis of the results of a re-
view conducted under section 652(a)(4) of
this title, that the State program failed to
achieve the paternity establishment per-
centages (as defined in section 652(g)(2) of
this title), or to meet other performance
measures that may be established by the
Secretary;

(IT) on the basis of the results of an audit
or audits conducted under section
652(a)(4)(C)(1) of this title that the State
data submitted pursuant to section
654(15)(B) of this title is incomplete or un-
reliable; or

(ITII) on the basis of the results of an
audit or audits conducted under section
652(a)(4)(C) of this title that a State failed
to substantially comply with 1 or more of

1See References in Text note below.
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the requirements of part D of this sub-
chapter (other than paragraph (24), or sub-
paragraph (A) or (B)(i) of paragraph (27), of
section 654 of this title); and

(ii) that, with respect to the succeeding
fiscal year—

(I) the State failed to take sufficient
corrective action to achieve the appro-
priate performance levels or compliance
as described in subparagraph (A)(i); or

(IT) the data submitted by the State
pursuant to section 654(15)(B) of this
title is incomplete or unreliable;

the amounts otherwise payable to the State
under this part for quarters following the
end of such succeeding fiscal year, prior to
quarters following the end of the first quar-
ter throughout which the State program has
achieved the paternity establishment per-
centages or other performance measures as
described in subparagraph (A)@A)(I), or is in
substantial compliance with 1 or more of the
requirements of part D of this subchapter as
described in subparagraph (A)(A)(III), as ap-
propriate, shall be reduced by the percentage
specified in subparagraph (B).

(B) Amount of reductions

The reductions required under subpara-
graph (A) shall be—

(i) not less than 1 nor more than 2 per-
cent;

(ii) not less than 2 nor more than 3 per-
cent, if the finding is the 2nd consecutive
finding made pursuant to subparagraph
(A); or

(iii) not less than 3 nor more than 5 per-
cent, if the finding is the 3rd or a subse-
quent consecutive such finding.

(C) Disregard of noncompliance which is of a
technical nature

For purposes of this section and section
652(a)(4) of this title, a State determined as
a result of an audit—

(i) to have failed to have substantially
complied with 1 or more of the require-
ments of part D of this subchapter shall be
determined to have achieved substantial
compliance only if the Secretary deter-
mines that the extent of the noncompli-
ance is of a technical nature which does
not adversely affect the performance of
the State’s program under part D of this
subchapter; or

(ii) to have submitted incomplete or un-
reliable data pursuant to section 654(15)(B)
of this title shall be determined to have
submitted adequate data only if the Sec-
retary determines that the extent of the
incompleteness or unreliability of the data
is of a technical nature which does not ad-
versely affect the determination of the
level of the State’s paternity establish-
ment percentages (as defined under section
652(g)(2) of this title) or other performance
measures that may be established by the
Secretary.

(9) Failure to comply with 5-year limit on as-

sistance
If the Secretary determines that a State has

not complied with section 608(a)(7) of this title
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during a fiscal year, the Secretary shall re-
duce the grant payable to the State under sec-
tion 603(a)(1) of this title for the immediately
succeeding fiscal year by an amount equal to
5 percent of the State family assistance grant.

(10) Failure of State receiving amounts from
Contingency Fund to maintain 100 percent
of historic effort

If, at the end of any fiscal year during which
amounts from the Contingency Fund for State
Welfare Programs have been paid to a State,
the Secretary finds that the qualified State
expenditures (as defined in paragraph (7)(B)(i)
(other than the expenditures described in sub-
clause (I)(bb) of that paragraph)) under the
State program funded under this part for the
fiscal year are less than 100 percent of historic
State expenditures (as defined in paragraph
(T (B)(dii) of this subsection), excluding any
amount expended by the State for child care
under subsection (g) or (i) of section 602 of this
title (as in effect during fiscal year 1994) for
fiscal year 1994, the Secretary shall reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately suc-
ceeding fiscal year by the total of the amounts
so paid to the State that the State has not re-
mitted under section 603(b)(6) of this title.

(11) Failure to maintain assistance to adult sin-
gle custodial parent who cannot obtain
child care for child under age 6

(A) In general

If the Secretary determines that a State to
which a grant is made under section 603 of
this title for a fiscal year has violated sec-
tion 607(e)(2) of this title during the fiscal
year, the Secretary shall reduce the grant
payable to the State under section 603(a)(1)
of this title for the immediately succeeding
fiscal year by an amount equal to not more
than 5 percent of the State family assistance
grant.

(B) Penalty based on severity of failure

The Secretary shall impose reductions
under subparagraph (A) with respect to a fis-
cal year based on the degree of noncompli-
ance.

(12) Requirement to expend additional State
funds to replace grant reductions; penalty
for failure to do so

If the grant payable to a State under section
603(a)(1) of this title for a fiscal year is re-
duced by reason of this subsection, the State
shall, during the immediately succeeding fis-
cal year, expend under the State program
funded under this part an amount equal to the
total amount of such reductions. If the State
fails during such succeeding fiscal year to
make the expenditure required by the preced-
ing sentence from its own funds, the Secretary
may reduce the grant payable to the State
under section 603(a)(1) of this title for the fis-
cal year that follows such succeeding fiscal
year by an amount equal to the sum of—

(A) not more than 2 percent of the State
family assistance grant; and

(B) the amount of the expenditure required
by the preceding sentence.
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(13) Penalty for failure of State to maintain
historic effort during year in which wel-
fare-to-work grant is received

If a grant is made to a State under section
603(a)(5)(A) of this title for a fiscal year and
paragraph (7) of this subsection requires the
grant payable to the State under section
603(a)(1) of this title to be reduced for the im-
mediately succeeding fiscal year, then the
Secretary shall reduce the grant payable to
the State under section 603(a)(1) of this title
for such succeeding fiscal year by the amount
of the grant made to the State under section
603(a)(b)(A) of this title for the fiscal year.

(14) Penalty for failure to reduce assistance for
recipients refusing without good cause to
work

(A) In general

If the Secretary determines that a State to
which a grant is made under section 603 of
this title in a fiscal year has violated section
607(e) of this title during the fiscal year, the
Secretary shall reduce the grant payable to
the State under section 603(a)(1) of this title
for the immediately succeeding fiscal year
by an amount equal to not less than 1 per-
cent and not more than 5 percent of the
State family assistance grant.

(B) Penalty based on severity of failure

The Secretary shall impose reductions
under subparagraph (A) with respect to a fis-
cal year based on the degree of noncompli-
ance.

(15) Penalty for failure to establish or comply
with work participation verification proce-
dures

(A) In general

If the Secretary determines that a State to
which a grant is made under section 603 of
this title in a fiscal year has violated section
607(1)(2) of this title during the fiscal year,
the Secretary shall reduce the grant payable
to the State under section 603(a)(1) of this
title for the immediately succeeding fiscal
year by an amount equal to not less than 1
percent and not more than 5 percent of the
State family assistance grant.

(B) Penalty based on severity of failure

The Secretary shall impose reductions
under subparagraph (A) with respect to a fis-
cal year based on the degree of noncompli-
ance.

(16) Penalty for failure to enforce spending
policies

(A) In general

If, within 2 years after February 22, 2012,
any State has not reported to the Secretary
on such State’s implementation of the poli-
cies and practices required by section
608(a)(12) of this title, or the Secretary de-
termines, based on the information provided
in State reports, that any State has not im-
plemented and maintained such policies and
practices, the Secretary shall reduce, by an
amount equal to 5 percent of the State fam-
ily assistance grant, the grant payable to
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such State under section 603(a)(1) of this
title for—

(i) the fiscal year immediately succeed-
ing the year in which such 2-year period
ends; and

(ii) each succeeding fiscal year in which
the State does not demonstrate that such
State has implemented and maintained
such policies and practices.

(B) Reduction of applicable penalty

The Secretary may reduce the amount of
the reduction required under subparagraph
(A) based on the degree of noncompliance of
the State.

(C) State not responsible for individual viola-
tions

Fraudulent activity by any individual in
an attempt to circumvent the policies and
practices required by section 608(a)(12) of
this title shall not trigger a State penalty
under subparagraph (A).

(b) Reasonable cause exception
(1) In general

The Secretary may not impose a penalty on
a State under subsection (a) with respect to a
requirement if the Secretary determines that
the State has reasonable cause for failing to
comply with the requirement.

(2) Exception

Paragraph (1) of this subsection shall not
apply to any penalty under paragraph (6), (7),
(8), (10), (12), or (13) of subsection (a) and, with
respect to the penalty under paragraph (2)(B)
of subsection (a), shall only apply to the ex-
tent the Secretary determines that the rea-
sonable cause for failure to comply with a re-
quirement of that paragraph is as a result of a
one-time, unexpected event, such as a wide-
spread data system failure or a natural or
man-made disaster.

(e) Corrective compliance plan
(1) In general
(A) Notification of violation

Before imposing a penalty against a State
under subsection (a) of this section with re-
spect to a violation of this part, the Sec-
retary shall notify the State of the violation
and allow the State the opportunity to enter
into a corrective compliance plan in accord-
ance with this subsection which outlines
how the State will correct or discontinue, as
appropriate, the violation and how the State
will insure continuing compliance with this
part.

(B) 60-day period to propose a corrective
compliance plan

During the 60-day period that begins on
the date the State receives a notice provided
under subparagraph (A) with respect to a
violation, the State may submit to the Fed-
eral Government a corrective compliance
plan to correct or discontinue, as appro-
priate, the violation.

(C) Consultation about modifications

During the 60-day period that begins with
the date the Secretary receives a corrective
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compliance plan submitted by a State in ac-
cordance with subparagraph (B), the Sec-
retary may consult with the State on modi-
fications to the plan.

(D) Acceptance of plan

A corrective compliance plan submitted by
a State in accordance with subparagraph (B)
is deemed to be accepted by the Secretary if
the Secretary does not accept or reject the
plan during 60-day period that begins on the
date the plan is submitted.

(2) Effect of correcting or discontinuing viola-
tion

The Secretary may not impose any penalty
under subsection (a) of this section with re-
spect to any violation covered by a State cor-
rective compliance plan accepted by the Sec-
retary if the State corrects or discontinues, as
appropriate, the violation pursuant to the
plan.

(3) Effect of failing to correct or discontinue
violation

The Secretary shall assess some or all of a
penalty imposed on a State under subsection
(a) of this section with respect to a violation
if the State does not, in a timely manner, cor-
rect or discontinue, as appropriate, the viola-
tion pursuant to a State corrective compli-
ance plan accepted by the Secretary.

(4) Inapplicability to certain penalties

This subsection shall not apply to the impo-
sition of a penalty against a State under para-
graph (2)(B), (6), (7), (8), (10), (12), (13), or (16) of
subsection (a) of this section.

(d) Limitation on amount of penalties
(1) In general

In imposing the penalties described in sub-
section (a) of this section, the Secretary shall
not reduce any quarterly payment to a State
by more than 25 percent.

(2) Carryforward of unrecovered penalties

To the extent that paragraph (1) of this sub-
section prevents the Secretary from recover-
ing during a fiscal year the full amount of pen-
alties imposed on a State under subsection (a)
of this section for a prior fiscal year, the Sec-
retary shall apply any remaining amount of
such penalties to the grant payable to the
State under section 603(a)(1) of this title for
the immediately succeeding fiscal year.

(Aug. 14, 1935, ch. 531, title IV, §409, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2142; amended Pub. L. 105-33, title V,
§§5001(a)(2), (g), 5004(a), 5506, 5514(c), Aug. 5, 1997,
111 Stat. 589, 592, 594, 613, 620; Pub. L. 105-200,
title I, §101(b), July 16, 1998, 112 Stat. 647; Pub.
L. 106-113, div. B, §1000(a)(4) [title VIII, §807(b)],
Nov. 29, 1999, 113 Stat. 1535, 1501A-287; Pub. L.
106-169, title IV, §401(b), Dec. 14, 1999, 113 Stat.
1858; Pub. L. 108-40, §3(g), June 30, 2003, 117 Stat.
837; Pub. L. 108-89, title I, §101(b)(3), Oct. 1, 2003,
117 Stat. 1131; Pub. L. 108-308, §2(b)(3), Sept. 30,
2004, 118 Stat. 1135; Pub. L. 109-68, §2(b)(2)(C),
Sept. 21, 2005, 119 Stat. 2003; Pub. L. 109-171, title
VII, §§7101(b)(3), 7102(c)(2), 7103(b), Feb. 8, 2006,
120 Stat. 135, 137, 140; Pub. L. 111-242, §131(b)(3),
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Sept. 30, 2010, 124 Stat. 2612; Pub. L. 111-291, title
VIII, §812(b), Dec. 8, 2010, 124 Stat. 3162; Pub. L.
112-35, §2(b), Sept. 30, 2011, 125 Stat. 384; Pub. L.
112-96, title IV, §§4002(c), 4004(b), (d), 4005(b)-(d),
Feb. 22, 2012, 126 Stat. 195, 197, 198.)

REFERENCES IN TEXT

Part D of this subchapter, referred to in subsec. (a)(5),
(MB)E)(D)(aa), (8), is classified to section 651 et seq. of
this title.

The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, referred to in subsec.
(@)(M(B)1)AV), is Pub. L. 104-193, Aug. 22, 1996, 110 Stat.
2105. Title IV of the Act is classified principally to
chapter 14 (§1601 et seq.) of Title 8, Aliens and National-
ity. For complete classification of title IV to the Code,
see Tables.

Part F of this subchapter, referred to in subsec.
(a)(T)(B)({ii)(D), (v), was classified to section 681 et seq.
of this title, prior to repeal by Pub. L. 104-193, title I,
§108(e), Aug. 22, 1996, 110 Stat. 2167.

Section 603(a)(1)(D) of this title, referred to in subsec.
(@)(M)(B)(v), was repealed by Pub. L. 108-40, §3(a)(2),
June 30, 2003, 117 Stat. 836.

PRIOR PROVISIONS

A prior section 609, act Aug. 14, 1935, ch. 531, title IV,
§409, as added Nov. 5, 1990, Pub. L. 101-508, title V,
§50562(a), 104 Stat. 1388-228, related to exclusion from
AFDC unit of child for whom Federal, State, or local
foster care maintenance or adoption assistance pay-
ments were made, prior to repeal by Pub. L. 104-193,
§103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

Another prior section 609, act Aug. 14, 1935, ch. 531,
title IV, §409, as added and amended July 25, 1962, Pub.
L. 87-543, title I, §§101(b)(2)(E), 105(a), 76 Stat. 180, 186;
Aug. 13, 1981, Pub. L. 97-35, title XXIII, §2307(a), 95 Stat.
846; Sept. 3, 1982, Pub. L. 97-248, title I, §154(c), 96 Stat.
397; July 18, 1984, Pub. L. 98-369, div. B, title VI, §§2627,
2641(a), 2663(c)(5), 98 Stat. 1136, 1146, 1166, related to
community work experience programs, prior to repeal
by Pub. L. 100-485, title II, §§202(b)(12), 204(a), (b)(1)(A),
Oct. 13, 1988, 102 Stat. 2378, 2381, effective Oct. 1, 1990,
with provision for earlier effective dates in case of
States making certain changes in their State plans and
formally notifying the Secretary of Health and Human
Services of their desire to become subject to the
amendments by title II of Pub. L. 100-485 at such ear-
lier effective dates.

AMENDMENTS

2012—Subsec. (a)(2)(A)({), (ii). Pub. L. 112-96, §4005(c),
realigned margins.

Subsec. (a)(3)(C). Pub. L. 112-96, §4005(b), substituted
¢603(b)(5)”* for *‘603(b)(6)".

Subsec. (a)(T)(A). Pub. L. 112-96, §4002(c)(1), sub-
stituted ‘‘a fiscal year’ for ‘‘fiscal year 1998, 1999, 2000,
2001, 2002, 2003, 2004, 2005, 2006, 2007, 2008, 2009, 2010, 2011,
2012, or 2013

Subsec. (a)(T)(B)(ii). Pub. L. 112-96, §4002(c)(2), struck
out ‘‘for fiscal years 1997 through 2012, after ‘‘means’
and substituted ¢‘607(a) of this title,” for ‘‘607(a) of this
title for the fiscal year,”.

Subsec. (a)(16). Pub. L. 112-96, §4004(b), added par. (16).

Subsec. (¢)(2). Pub. L. 112-96, §4005(d), inserted comma
after ‘‘appropriate’.

Subsec. (c)(4). Pub. L. 112-96, §4004(d), substituted
“(13), or (16)” for ‘‘or (13)”.

2011—Subsec. (a)(T)(A). Pub. L. 112-35, §2(b)(1), sub-
stituted ‘2012, or 2013 for ‘‘or 2012”".

Subsec. (a)(M)(B)(ii). Pub. L. 112-35, §2(b)(2),
stituted 2012 for ‘“2011"".

2010—Subsec. (a)(2). Pub. L. 111-291, §812(b)(1), des-
ignated existing provisions as subpar. (A), inserted
heading, redesignated former subpars. (A) and (B) as
cls. (i) and (ii), respectively, of subpar. (A), in subpar.
(A)(ii), substituted ‘‘clause (i)’ for ‘‘subparagraph (A)’,
and added subpar. (B).

sub-
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Subsec. (a)(T)(A). Pub. L. 111-242, §131(b)(3)(A), sub-
stituted 2011, or 2012 for ‘‘or 2011”.

Subsec. (a)(7)(B)(ii). Pub. L. 111-242, §131(b)(3)(B), sub-
stituted ‘2011 for ‘‘2010’.

Subsec. (b)(2). Pub. L. 111-291, §812(b)(2), inserted be-
fore period at end ‘‘and, with respect to the penalty
under paragraph (2)(B) of subsection (a), shall only
apply to the extent the Secretary determines that the
reasonable cause for failure to comply with a require-
ment of that paragraph is as a result of a one-time, un-
expected event, such as a widespread data system fail-
ure or a natural or man-made disaster”’.

Subsec. (¢)(4). Pub. L. 111-291, §812(b)(3),
‘“(2)(B),” after ‘‘paragraph’.

2006—Subsec. (a)(T)(A). Pub. L. 109-171, §7101(b)(3)(A),
substituted ‘2007, 2008, 2009, 2010, or 2011”* for ‘‘or 2007’.

Subsec. (a)(M(B)(A)(V). Pub. L. 109-171, §7103(b), added
subcl. (V).

Subsec. (a)(T)(B)(ii). Pub. L. 109-171, §7101(b)(3)(B),
substituted ‘2010’ for ‘2006°".

Subsec. (a)(15). Pub. L. 109-171, §7102(c)(2), added par.
(15).

2005—Subsec. (a)(7)(A). Pub. L. 109-68, §2(b)(2)(C)({1),
substituted ‘2006, or 2007’ for ‘‘or 2006”’.

Subsec. (a)(T)(B)(ii). Pub. L. 109-68, §2(b)(2)(C)(ii), sub-
stituted 2006 for ‘‘2005.

2004—Subsec. (a)(T)(A). Pub. L. 108-308, §2(b)(3)(A),
substituted ‘2005, or 2006’ for ‘‘or 2005"".

Subsec. (a)(T)(B)(ii). Pub. L. 108-308, §2(b)(3)(B), sub-
stituted 2005 for ‘‘2004.

2003—Subsec. (a)(7)(A). Pub. L. 108-89, §101(b)(3)(A),
substituted ‘2004, or 2005’ for ‘‘or 2004".

Pub. L. 108-40, §3(g)(1), substituted ‘2003, or 2004’ for
“‘or 2003’.

Subsec. (a)(7)(B)(ii). Pub. L. 108-89, §101(b)(3)(B), sub-
stituted 2004 for ‘‘2003’.

Pub. L. 10840, §3(g)(2), substituted 2003’ for 2002".

1999—Subsec. (a)(MH(B)(A)II). Pub. L. 106-169 made
technical amendment to reference in original act which
appears in text as reference to August 22, 1996.

Subsec. (a)(8)(A)(1)(III). Pub. L. 106-113 substituted
‘“‘paragraph (24), or subparagraph (A) or (B)(i) of para-
graph (27), of section 654 of this title” for ‘‘section
654(24) of this title”.

1998—Subsec. (a)(8)(A)(1)(III). Pub. L. 105-200 inserted
‘‘(other than section 654(24) of this title)”’ before semi-
colon.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a)(1)(C). Pub. L. 105-33, §5001(g)(2), added sub-
par. (C).

Subsec. (a)(2)(A). Pub. L. 105-33, §5506(a), substituted
‘45 days”’ for ‘1 month”.

Subsec. (a)(3)(A). Pub. L. 105-33, §5506(n)(1), struck
out ‘‘not more than’ after ‘‘an amount equal to’’.

Subsec. (a)(3)(C). Pub. L. 105-33, §5506(n)(2), inserted
before period at end ‘‘or if the noncompliance is due to
extraordinary circumstances such as a natural disaster
or regional recession. The Secretary shall provide a
written report to Congress to justify any waiver or pen-
alty reduction due to such extraordinary circum-
stances’.

Subsec. (a)(M(B)(@)(I)(aa). Pub. L. 105-33, §5506(b), in-
serted before period at end ‘¢, including any amount
collected by the State as support pursuant to a plan ap-
proved under part D of this subchapter, on behalf of a
family receiving assistance under the State program
funded under this part, that is distributed to the family
under section 657(a)(1)(B) of this title and disregarded
in determining the eligibility of the family for, and the
amount of, such assistance”.

Subsec. (a)(T)(B)(i)(III). Pub. L. 105-33, §5506(c), added
subcl. (III). Former subcl. (ITI) redesignated (IV).

Subsec. (a)(T)(B)(1)AV). Pub. L. 105-33, §5506(d), sub-
stituted ‘‘this part, families’” for ‘‘this part, and fami-
lies”” and ‘‘section 608(a)(7) of this title, and families of
aliens lawfully present in the United States that would
be eligible for such assistance but for the application of
title IV of the Personal Responsibility and Work Oppor-

inserted
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tunity Reconciliation Act of 1996’ for ‘‘section 608(a)(7)
of this title or section 1612 of title 8.

Pub. L. 105-33, §5506(c), redesignated subcl. (III) as
av.

Subsec. (a)(M)(B)@i). Pub. L. 105-33, §5506(e), struck
out ‘“‘reduced (if appropriate) in accordance with sub-
paragraph (C)(ii)”’ after ‘75 percent)’’.

Subsec. (a)()(B)({v). Pub. L. 105-33, §5001(a)(2),
amended heading and text of cl. (iv) generally. Prior to
amendment, text read as follows: ‘“The term ‘expendi-
tures by the State’ does not include—

‘“(I) any expenditures from amounts made available
by the Federal Government;
‘““(IT) any State funds expended for the medicaid
program under subchapter XIX of this chapter;
‘(ITI) any State funds which are used to match Fed-
eral funds; or
“(IV) any State funds which are expended as a con-
dition of receiving Federal funds under Federal pro-
grams other than under this part.
Notwithstanding subclause (IV) of the preceding sen-
tence, such term includes expenditures by a State for
child care in a fiscal year to the extent that the total
amount of such expenditures does not exceed an
amount equal to the amount of State expenditures in
fiscal year 1994 or 1995 (whichever is greater) that equal
the non-Federal share for the programs described in
section 618(a)(1)(A) of this title.”
Subsec. (a)(T)(B)(v). Pub. L. 105-33, §5506(f), added cl.

.

Subsec. (a)(8). Pub. L. 105-33, §5506(g), amended head-
ing and text of par. (8) generally. Prior to amendment,
par. (8) provided that if a State program operated under
part D of this subchapter was found to not have com-
plied substantially with the requirements of such part
for any quarter, and was not complying substantially
with such requirements at the time of the finding, the
Secretary was to reduce the grant payable to the State
under section 603(a)(1) of this title for certain quarters
until the program was found to be in substantial com-
pliance with such requirements.

Subsec. (a)(9). Pub. L. 105-33, §5506(h), substituted
£608(a)(7)”’ for **608(a)(1)(B)”’.

Subsec. (a)(10). Pub. L. 105-33, §5506(i), substituted
‘“‘the qualified State expenditures (as defined in para-
graph (7)(B)(i) (other than the expenditures described in
subclause (I)(bb) of that paragraph)) under the State
program funded under this part for the fiscal year’ for
‘“‘the expenditures under the State program funded
under this part for the fiscal year (excluding any
amounts made available by the Federal Government)’’,
inserted ‘‘excluding any amount expended by the State
for child care under subsection (g) or (i) of section 602
of this title (as in effect during fiscal year 1994) for fis-
cal year 1994,” after ‘‘(as defined in paragraph (7)(B)(iii)
of this subsection),”’, and inserted before period at end
‘“‘that the State has not remitted under section 603(b)(6)
of this title”.

Subsec. (a)(12). Pub. L. 105-33, §5506(j), in heading sub-
stituted ‘‘Requirement” for ‘‘Failure’” and ‘‘reductions;
penalty for failure to do so’ for ‘‘reductions’ and in
text inserted at end ‘‘If the State fails during such suc-
ceeding fiscal year to make the expenditure required by
the preceding sentence from its own funds, the Sec-
retary may reduce the grant payable to the State under
section 603(a)(1) of this title for the fiscal year that fol-
lows such succeeding fiscal year by an amount equal to
the sum of—

‘“(A) not more than 2 percent of the State family
assistance grant; and

‘“(B) the amount of the expenditure required by the
preceding sentence.”

Subsec. (a)(13). Pub. L. 105-33, §5001(g)(1)(A), added
par. (13).

Subsec. (a)(14). Pub. L. 105-33, §5004(a), added par. (14).

Subsec. (b)(2). Pub. L. 105-33, §5506(k), substituted
£(6), (1), (8), (10), or (12)” for ““(7) or (8)”.

Pub. L. 105-33, §5001(g)(1)(B), substituted
(13)” for ‘“‘or (12)”.

Subsec. (c)(1)(A), (B). Pub. L. 105-33, §5506(1)(1), in-
serted ‘‘or discontinue, as appropriate,”’ after ‘‘cor-
rect”.

‘“(12), or
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Subsec. (¢)(2). Pub. L. 105-33, §5506(1)(2), inserted ‘‘or
discontinuing”’ after ‘‘correcting’ in heading and ‘‘or
discontinues, as appropriate’ after ‘‘corrects’ in text.

Subsec. (¢)(3). Pub. L. 105-33, §5506(1)(3), inserted ‘‘or
discontinue’ after ‘‘correct’” in heading and ‘‘or dis-
continue, as appropriate,” before ‘‘the violation’ in
text.

Subsec. (¢)(4). Pub. L. 105-33, §5506(m), amended head-
ing and text of par. (4) generally. Prior to amendment,
text read as follows: ‘‘This subsection shall not apply
to the imposition of a penalty against a State under
subsection (a)(6) of this section.”

Pub. L. 105-33, §5001(g)(1)(C),
(13)” for ‘“‘or (12)”.

substituted ‘‘(12), or

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by Pub. L. 109-171 effective as if enacted
on Oct. 1, 2005, except as otherwise provided, see section
7701 of Pub. L. 109-171, set out as a note under section
603 of this title.

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-40 effective July 1, 2003,
see section 8 of Pub. L. 108-40, set out as a note under
section 603 of this title.

EFFECTIVE DATE OF 1999 AMENDMENTS

Amendment by Pub. L. 106-169 effective as if included
in the enactment of the Personal Responsibility and
Work Opportunity Reconciliation Act of 1996, Pub. L.
104-193, see section 401(q) of Pub. L. 106-169, set out as
a note under section 602 of this title.

Pub. L. 106-113, div. B, §1000(a)(4) [title VIII, §807(c)],
Nov. 29, 1999, 113 Stat. 1535, 1501A-287, provided that:
““The amendments made by this section [amending this
section and section 655 of this title] shall take effect on
October 1, 1999.”

EFFECTIVE DATE OF 1997 AMENDMENT

Pub. L. 105-33, title V, §5004(b), Aug. 5, 1997, 111 Stat.
594, provided that: ‘“The amendment made by sub-
section (a) of this section [amending this section] shall
take effect as if included in the enactment of section
103(a) of the Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 [Pub. L. 104-193].”’

Amendment by section 5506 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with delayed effective
date for subsec. (a)(2)-(5), (8), (10) of this section, and
with transition rules relating to State options to accel-
erate such date, rules relating to claims, actions, and
proceedings commenced before such date, rules relating
to closing out of accounts for terminated or substan-
tially modified programs and continuance in office of
Assistant Secretary for Family Support, and provisions
relating to termination of entitlement under AFDC
program, see section 116 of Pub. L. 104-193, set out as a
note under section 601 of this title.

§ 610. Appeal of adverse decision

(a) In general

Within 5 days after the date the Secretary
takes any adverse action under this part with
respect to a State, the Secretary shall notify
the chief executive officer of the State of the ad-
verse action, including any action with respect
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to the State plan submitted under section 602 of
this title or the imposition of a penalty under
section 609 of this title.

(b) Administrative review
(1) In general

Within 60 days after the date a State re-
ceives notice under subsection (a) of this sec-
tion of an adverse action, the State may ap-
peal the action, in whole or in part, to the De-
partmental Appeals Board established in the
Department of Health and Human Services (in
this section referred to as the ‘“‘Board’’) by fil-
ing an appeal with the Board.

(2) Procedural rules

The Board shall consider an appeal filed by
a State under paragraph (1) on the basis of
such documentation as the State may submit
and as the Board may require to support the
final decision of the Board. In deciding wheth-
er to uphold an adverse action or any portion
of such an action, the Board shall conduct a
thorough review of the issues and take into ac-
count all relevant evidence. The Board shall
make a final determination with respect to an
appeal filed under paragraph (1) not less than
60 days after the date the appeal is filed.

(e) Judicial review of adverse decision
(1) In general

Within 90 days after the date of a final deci-
sion by the Board under this section with re-
spect to an adverse action taken against a
State, the State may obtain judicial review of
the final decision (and the findings incor-
porated into the final decision) by filing an ac-
tion in—

(A) the district court of the United States
for the judicial district in which the prin-
cipal or headquarters office of the State
agency is located; or

(B) the United States District Court for
the District of Columbia.

(2) Procedural rules

The district court in which an action is filed
under paragraph (1) shall review the final deci-
sion of the Board on the record established in
the administrative proceeding, in accordance
with the standards of review prescribed by
subparagraphs (A) through (E) of section 706(2)
of title 5. The review shall be on the basis of
the documents and supporting data submitted
to the Board.

(Aug. 14, 1935, ch. 531, title IV, §410, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2148; amended Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.)

PRIOR PROVISIONS

A prior section 610, act Aug. 14, 1935, ch. 531, title IV,
§410, as added Oct. 21, 1976, Pub. L. 94-585, §1(a), 90 Stat.
2901; amended July 18, 1984, Pub. L. 98-369, div. B, title
VI, §2663(c)(6), 98 Stat. 1166, related to food stamp pro-
gram coupons, prior to repeal by Pub. L. 104-193,
§103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

Another prior section 610, act Aug. 14, 1935, ch. 531,
title IV, §410, as added Jan. 2, 1968, Pub. L. 90-248, title
II, §211(b), 81 Stat. 897, provided for furnishing by Sec-
retary to Secretary of the Treasury the names of par-
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ents contained in reports from State agencies, for as-
certainment of addresses, and authorization for appro-
priations for such purpose, prior to repeal by Pub. L.
93-647, §101(c)(8), Jan. 4, 1975, 88 Stat. 2360, eff. July 1,
1975.

AMENDMENTS

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§ 611. Data collection and reporting

(a) Quarterly reports by States
(1) General reporting requirement
(A) Contents of report

Each eligible State shall collect on a
monthly basis, and report to the Secretary
on a quarterly basis, the following dis-
aggregated case record information on the
families receiving assistance under the State
program funded under this part (except for
information relating to activities carried
out under section 603(a)(5) of this title) or
any other State program funded with quali-
fied State expenditures (as defined in section
609(a)(7)(B)(i) of this title):

(i) The county of residence of the family.

(ii) Whether a child receiving such as-
sistance or an adult in the family is re-
ceiving—

(I) Federal disability insurance bene-
fits;

(IT) benefits based on Federal disability
status;

(III) aid under a State plan approved
under subchapter XIV of this chapter (as
in effect without regard to the amend-
ment made by section 301 of the Social
Security Amendments of 1972);

(IV) aid or assistance under a State
plan approved under subchapter XVI of
this chapter (as in effect without regard
to such amendment) by reason of being
permanently and totally disabled; or

(V) supplemental security income ben-
efits under subchapter XVI of this chap-
ter (as in effect pursuant to such amend-
ment) by reason of disability.

(iii) The ages of the members of such
families.

(iv) The number of individuals in the
family, and the relation of each family
member to the head of the family.
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(v) The employment status and earnings
of the employed adult in the family.

(vi) The marital status of the adults in
the family, including whether such adults
have never married, are widowed, or are
divorced.

(vii) The race and educational level of
each adult in the family.

(viii) The race and educational level of
each child in the family.

(ix) Whether the family received sub-
sidized housing, medical assistance under
the State plan approved under subchapter
XIX of this chapter, supplemental nutri-
tion assistance program benefits, or sub-
sidized child care, and if the latter 2, the
amount received.

(x) The number of months that the fam-
ily has received each type of assistance
under the program.

(xi) If the adults participated in, and the
number of hours per week of participation
in, the following activities:

(I) Education.

(IT) Subsidized private sector employ-
ment.

(ITIT) Unsubsidized employment.

(IV) Public sector employment, work
experience, or community service.

(V) Job search.

(VI) Job skills training or on-the-job
training.

(VII) Vocational education.

(xii) Information necessary to calculate
participation rates under section 607 of
this title.

(xiii) The type and amount of assistance
received under the program, including the
amount of and reason for any reduction of
assistance (including sanctions).

(xiv) Any amount of unearned income re-
ceived by any member of the family.

(xv) The citizenship of the members of
the family.

(xvi) From a sample of closed cases,
whether the family left the program, and
if so, whether the family left due to—

(I) employment;

(IT) marriage;

(IITI) the prohibition set forth in sec-
tion 608(a)(7) of this title;

(IV) sanction; or

(V) State policy.

(xvii) With respect to each individual in
the family who has not attained 20 years of
age, whether the individual is a parent of
a child in the family.

(B) Use of samples
(1) Authority

A State may comply with subparagraph
(A) by submitting disaggregated case
record information on a sample of families
selected through the use of scientifically
acceptable sampling methods approved by
the Secretary.

(ii) Sampling and other methods

The Secretary shall provide the States
with such case sampling plans and data
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collection procedures as the Secretary
deems necessary to produce statistically
valid estimates of the performance of
State programs funded under this part and
any other State programs funded with
qualified State expenditures (as defined in
section 609(a)(7)(B)(i) of this title). The
Secretary may develop and implement pro-
cedures for verifying the quality of data
submitted by the States.

(2) Report on use of Federal funds to cover ad-
ministrative costs and overhead

The report required by paragraph (1) for a
fiscal quarter shall include a statement of the
percentage of the funds paid to the State
under this part for the quarter that are used
to cover administrative costs or overhead,
with a separate statement of the percentage of
such funds that are used to cover administra-
tive costs or overhead incurred for programs
operated with funds provided under section
603(a)(b) of this title.

(3) Report on State expenditures on programs
for needy families

The report required by paragraph (1) for a
fiscal quarter shall include a statement of the
total amount expended by the State during
the quarter on programs for needy families,
with a separate statement of the total amount
expended by the State during the quarter on
programs operated with funds provided under
section 603(a)(5) of this title.

(4) Report on noncustodial parents participat-
ing in work activities

The report required by paragraph (1) for a
fiscal quarter shall include the number of non-
custodial parents in the State who partici-
pated in work activities (as defined in section
607(d) of this title) during the quarter, with a
separate statement of the number of such par-
ents who participated in programs operated
with funds provided under section 603(a)(5) of
this title.

(5) Report on transitional services

The report required by paragraph (1) for a
fiscal quarter shall include the total amount
expended by the State during the quarter to
provide transitional services to a family that
has ceased to receive assistance under this
part because of employment, along with a de-
scription of such services.

(6) Report on families receiving assistance

The report required by paragraph (1) for a
fiscal quarter shall include for each month in
the quarter—

(A) the number of families and individuals
receiving assistance under the State pro-
gram funded under this part (including the
number of 2-parent and 1-parent families);

(B) the total dollar value of such assist-
ance received by all families; and

(C) with respect to families and individuals
participating in a program operated with
funds provided under section 603(a)(5) of this
title—

(i) the total number of such families and
individuals; and

(ii) the number of such families and indi-
viduals whose participation in such a pro-
gram was terminated during a month.
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(7) Regulations

The Secretary shall prescribe such regula-
tions as may be necessary to define the data
elements with respect to which reports are re-
quired by this subsection, and shall consult
with the Secretary of Labor in defining the
data elements with respect to programs oper-
ated with funds provided under section
603(a)(b) of this title.

(b) Annual reports to Congress by Secretary

Not later than 6 months after the end of fiscal
year 1997, and each fiscal year thereafter, the
Secretary shall transmit to the Congress a re-
port describing—

(1) whether the States are meeting—

(A) the participation rates described in
section 607(a) of this title; and

(B) the objectives of—

(i) increasing employment and earnings
of needy families, and child support collec-
tions; and

(ii) decreasing out-of-wedlock preg-
nancies and child poverty;

(2) the demographic and financial character-
istics of families applying for assistance, fami-
lies receiving assistance, and families that be-
come ineligible to receive assistance;

(3) the characteristics of each State program
funded under this part; and

(4) the trends in employment and earnings of
needy families with minor children living at
home.

(¢) Pre-reauthorization State-by-State reports on
engagement in additional work activities and
expenditures for other benefits and services

(1) State reporting requirements
(A) Reporting periods and deadlines

Each eligible State shall submit to the
Secretary the following reports:
(i) March 2011 report

Not later than May 31, 2011, a report for
the period that begins on March 1, 2011,
and ends on March 31, 2011, that contains
the information specified in subparagraphs
(B) and (C).

(ii) April-June, 2011 report

Not later than August 31, 2011, a report
for the period that begins on April 1, 2011,
and ends on June 30, 2011, that contains
with respect to the 3 months that occur
during that period—

(I) the average monthly numbers for
the information specified in subpara-
graph (B); and

(IT) the information specified in sub-
paragraph (C).

(B) Engagement in additional work activities

(i) With respect to each work-eligible indi-
vidual in a family receiving assistance dur-
ing a reporting period specified in subpara-
graph (A), whether the individual engages in
any activities directed toward attaining self-
sufficiency during a month occurring in a re-
porting period, and if so, the specific activi-
ties—

(I) that do not qualify as a work activity
under section 607(d) of this title but that

are otherwise reasonably calculated to
help the family move toward self-suffi-
ciency; or

(IT) that are of a type that would be
counted toward the State participation
rates under section 607 of this title but for
the fact that—

(aa) the work-eligible individual did
not engage in sufficient hours of the ac-
tivity;

(bb) the work-eligible individual has
reached the maximum time limit al-
lowed for having participation in the ac-
tivity counted toward the State’s work
participation rate; or

(cc) the number of work-eligible indi-
viduals engaged in such activity exceeds
a limitation under such section.

(ii) Any other information that the Sec-
retary determines appropriate with respect
to the information required under clause (i),
including if the individual has no hours of
participation, the principal reason or rea-
sons for such non-participation.

(C) Expenditures on other benefits and serv-
ices

(i) Detailed, disaggregated information re-
garding the types of, and amounts of, ex-
penditures made by the State during a re-
porting period specified in subparagraph (A)
using—

(I) Federal funds provided under section

603 of this title that are (or will be) re-

ported by the State on Form ACF-196 (or

any successor form) under the category of
other expenditures or the category of ben-
efits or services provided in accordance
with the authority provided under section

604(a)(2) of this title; or

(IT) State funds expended to meet the re-
quirements of section 609(a)(7) of this title
and reported by the State in the category
of other expenditures on Form ACF-196 (or
any successor form).

(ii) Any other information that the Sec-
retary determines appropriate with respect
to the information required under clause (i).

(2) Publication of summary and analysis of en-
gagement in additional activities

Concurrent with the submission of each re-
port required under paragraph (1)(A), an eligi-
ble State shall publish on an Internet website
maintained by the State agency responsible
for administering the State program funded
under this part (or such State-maintained
website as the Secretary may approve)—

(A) a summary of the information submit-
ted in the report:

(B) an analysis statement regarding the
extent to which the information changes
measures of total engagement in work ac-
tivities from what was (or will be) reported
by the State in the quarterly report submit-
ted under subsection (a) for the comparable
period; and

(C) a narrative describing the most com-
mon activities contained in the report that
are not countable toward the State partici-
pation rates under section 607 of this title.
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(3) Application of authority to use sampling

Subparagraph (B) of subsection (a)(1) shall
apply to the reports required under paragraph
(1) of this subsection in the same manner as
subparagraph (B) of subsection (a)(1) applies to
reports required under subparagraph (A) of
subsection (a)(1).

(4) Secretarial reports to Congress
(A) March 2011 report

Not later than June 30, 2011, the Secretary
shall submit to Congress a report on the in-
formation submitted by eligible States for
the March 2011 reporting period under para-
graph (1)(A)(i). The report shall include a
State-by-State summary and analysis of
such information, identification of any
States with missing or incomplete reports,
and recommendations for such administra-
tive or legislative changes as the Secretary
determines are necessary to require eligible
States to report the information on a recur-
ring basis.

(B) April-June, 2011 report

Not later than September 30, 2011, the Sec-
retary shall submit to Congress a report on
the information submitted by eligible States
for the April-June 2011 reporting period
under paragraph (1)(A)(ii). The report shall
include a State-by-State summary and
analysis of such information, identification
of any States with missing or incomplete re-
ports, and recommendations for such admin-
istrative or legislative changes as the Sec-
retary determines are necessary to require
eligible States to report the information on
a recurring basis?

(5) Authority for expeditious implementation

The requirements of chapter 5 of title 5
(commonly referred to as the ‘‘Administrative
Procedure Act’) or any other law relating to
rulemaking or publication in the Federal Reg-
ister shall not apply to the issuance of guid-
ance or instructions by the Secretary with re-
spect to the implementation of this subsection
to the extent the Secretary determines that
compliance with any such requirement would
impede the expeditious implementation of this
subsection.

(d) Data exchange standardization for improved
interoperability

(1) Data exchange standards
(A) Designation

The Secretary, in consultation with an
interagency work group which shall be es-
tablished by the Office of Management and
Budget, and considering State and tribal
perspectives, shall, by rule, designate a data
exchange standard for any category of infor-
mation required to be reported under this
part.

(B) Data exchange standards must be non-
proprietary and interoperable

The data exchange standard designated
under subparagraph (A) shall, to the extent

180 in original. Probably should be followed by a period.
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practicable,
operable.

(C) Other requirements

In designating data exchange standards
under this section, the Secretary shall, to
the extent practicable, incorporate—

(i) interoperable standards developed and
maintained by an international voluntary
consensus standards body, as defined by
the Office of Management and Budget,
such as the International Organization for
Standardization;

(ii) interoperable standards developed
and maintained by intergovernmental
partnerships, such as the National Infor-
mation Exchange Model; and

(iii) interoperable standards developed
and maintained by Federal entities with
authority over contracting and financial
assistance, such as the Federal Acquisition
Regulatory Council.

(2) Data exchange standards for reporting
(A) Designation

The Secretary, in consultation with an
interagency work group established by the
Office of Management and Budget, and con-
sidering State and tribal perspectives, shall,
by rule, designate data exchange standards
to govern the data reporting required under
this part.

(B) Requirements

The data exchange standards required by
subparagraph (A) shall, to the extent prac-
ticable—

(i) incorporate a widely-accepted, non-
proprietary, searchable, computer-read-
able format;

(ii) be consistent with and implement ap-
plicable accounting principles; and

(iii) be capable of being continually up-
graded as necessary.

(C) Incorporation of nonproprietary stand-
ards

In designating reporting standards under
this paragraph, the Secretary shall, to the
extent practicable, incorporate existing non-
proprietary standards, such as the eXten-
sible Markup Language.

(Aug. 14, 1935, ch. 531, title IV, §411, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2148; amended Pub. L. 105-33, title V,
§§5001(e), 5507, 5514(c), Aug. 5, 1997, 111 Stat. 591,
616, 620; Pub. L. 106-113, div. B, §1000(a)(4) [title
VIII, §804(a)], Nov. 29, 1999, 113 Stat. 1535,
1501A-284; Pub. L. 109-171, title VII, §7102(b)(2),
Feb. 8, 2006, 120 Stat. 136; Pub. L. 110-234, title
IV, §4002(b)(1)(E), (2)(V), May 22, 2008, 122 Stat.
1096, 1097; Pub. L. 110-246, §4(a), title IV,
§4002(b)(1)(E), (2)(V), June 18, 2008, 122 Stat. 1664,
1857, 1858; Pub. L. 111-291, title VIII, §812(a), Dec.
8, 2010, 124 Stat. 3160; Pub. L. 112-96, title IV,
§§4003(a), 4005(e), Feb. 22, 2012, 126 Stat. 195, 198.)

REFERENCES IN TEXT

be nonproprietary and inter-

Section 301 of the Social Security Amendments of
1972, referred to in subsec. (a)(1)(A)(ii)(III), is section
301 of Pub. L. 92-603, title III, Oct. 30, 1972, 86 Stat. 1465,
which enacted sections 1381 to 1382e and 1383 to 1383c of
this title.
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CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.

PRIOR PROVISIONS

A prior section 611, act Aug. 14, 1935, ch. 531, title IV,
§411, as added Dec. 20, 1977, Pub. L. 95-216, title IV,
§403(a), 91 Stat. 1561, related to availability of wage in-
formation to States and political subdivisions, prior to
repeal by Pub. L. 98-369, div. B, title VI, §2651(b)(3),
(1)(2), July 18, 1984, 98 Stat. 1149, 1151, effective Apr. 1,
1985, except as otherwise provided. See section 1320b-7
of this title.

AMENDMENTS

2012—Subsec. (a)(1)(A)(1i)(IID). Pub. L. 112-96, §4005(e),
struck out second closing parenthesis after <1972,

Subsec. (d). Pub. L. 112-96, §4003(a), added subsec. (d).

2010—Subsec. (¢). Pub. L. 111-291 added subsec. (c).

2008—Subsec. (@)(D(A)(ix). Pub. L. 110-246,
§4002(b)(1)(E), (2)(V), substituted ‘‘supplemental nutri-
tion assistance program benefits’ for ‘‘food stamps’.

2006—Subsec. (a)(1)(A). Pub. L. 109-171, §7102(b)(2)(A),
inserted ‘‘or any other State program funded with
qualified State expenditures (as defined in section
609(a)(7)(B)(1) of this title)”’ before colon at end of intro-
ductory provisions.

Subsec. (a)(1)(B)(@{i). Pub. L. 109-171, §7102(b)(2)(B), in-
serted ‘‘and any other State programs funded with
qualified State expenditures (as defined in section
609(a)(T)(B)(i) of this title)” after ‘‘this part”.

1999—Subsec. (a)(1)(A). Pub. L. 106-113, §1000(a)(4)
[title VIII, §804(a)(1)], in introductory provisions, in-
serted ‘“‘(except for information relating to activities
carried out under section 603(a)(5) of this title)” after
“part’’.

Subsec. (a)(1)(A)(xviii). Pub. L. 106-113, §1000(a)(4)
[title VIII, §804(a)(2)], struck out cl. (xviii) which relat-
ed to families participating in a program operated with
funds provided under section 603(a)(5) of this title.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a)(1)(A)({ii). Pub. L. 105-33, §5507(1)(A)(),
added cl. (ii) and struck out former cl. (ii) which read
as follows: ‘“Whether a child receiving such assistance
or an adult in the family is disabled.”’

Subsec. (a)(1)(A)({iv). Pub. L. 105-33, §5507(1)(A)(ii),
substituted ‘‘head of”’ for ‘‘youngest child in’’.

Subsec. (a)(D(A)(vii), (viii). Pub. L.
§5507(1)(A)(iii), substituted ‘‘level” for ‘‘status”.

Subsec. (a)(1)(A)(xvii). Pub. L. 105-33, §5507(1)(A)({iv),
added cl. (xvii).

105-33,

Subsec. (a)(1)(A)(xviii). Pub. L. 105-33, §5001(e)(1),
added cl. (xviii).

Subsec. (a)(1)(B). Pub. L. 105-33, §5507(1)(B), sub-
stituted ‘‘samples” for ‘‘estimates’ in heading and

“‘disaggregated case record information on a sample of
families selected” for ‘“‘an estimate which is obtained”
in cl. ().

Subsec. (a)(2). Pub. L. 105-33, §5001(e)(2), inserted be-
fore period at end ‘‘, with a separate statement of the
percentage of such funds that are used to cover admin-
istrative costs or overhead incurred for programs oper-
ated with funds provided under section 603(a)(5) of this
title”.

Subsec. (a)(3). Pub. L. 105-33, §5001(e)(3), inserted be-
fore period at end ‘‘, with a separate statement of the
total amount expended by the State during the quarter
on programs operated with funds provided under sec-
tion 603(a)(b) of this title’.

Subsec. (a)(4). Pub. L. 105-33, §5001(e)(4), inserted be-
fore period at end ‘‘, with a separate statement of the
number of such parents who participated in programs
operated with funds provided under section 603(a)(5) of
this title”.

Subsec. (a)(6). Pub. L. 105-33, §5507(2), added par. (6).
Former par. (6) redesignated (7).
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Subsec. (a)(6)(C). Pub. L. 105-33, §5001(e)(5), added sub-
par. (C).

Subsec. (a)(7). Pub. L. 105-33, §5507(2), redesignated
par. (6) as (7).

Pub. L. 105-33, §5001(e)(6), inserted before period at
end ‘‘, and shall consult with the Secretary of Labor in
defining the data elements with respect to programs
operated with funds provided under section 603(a)(5) of
this title”.

EFFECTIVE DATE OF 2012 AMENDMENT; REGULATIONS

Pub. L. 112-96, title IV, §4003(b), Feb. 22, 2012, 126 Stat.
196, provided that:

‘(1) DATA EXCHANGE STANDARDS.—The Secretary of
Health and Human Services shall issue a proposed rule
under section 411(d)(1) of the Social Security Act [42
U.S.C. 611(d)(1)] within 12 months after the date of the
enactment of this section [Feb. 22, 2012], and shall issue
a final rule under such section 411(d)(1), after public
comment, within 24 months after such date of enact-
ment.

‘(2) DATA REPORTING STANDARDS.—The reporting
standards required under section 411(d)(2) of such Act
[42 U.S.C. 611(d)(2)] shall become effective with respect
to reports required in the first reporting period, after
the effective date of the final rule referred to in para-
graph (1) of this subsection, for which the authority for
data collection and reporting is established or renewed
under the Paperwork Reduction Act [44 U.S.C. 3501 et
seq.].”

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of Title 7,
Agriculture.

Amendment by section 4002(b)(1)(E), (2)(V) of Pub. L.
110-246 effective Oct. 1, 2008, see section 4407 of Pub. L.
110-246, set out as a note under section 1161 of Title 2,
The Congress.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by Pub. L. 109-171 effective Oct. 1, 2006,
see section 7102(d) of Pub. L. 109-171, set out as a note
under section 607 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by section 5507 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, set out as a note under
section 601 of this title.

§ 611a. State required to provide certain informa-
tion

Each State to which a grant is made under
section 603 of this title shall, at least 4 times an-
nually and upon request of the Immigration and
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Naturalization Service, furnish the Immigration
and Naturalization Service with the name and
address of, and other identifying information on,
any individual who the State knows is unlaw-
fully in the United States.

(Aug. 14, 1935, ch. 531, title IV, §411A, as added
Pub. L. 104-193, title IV, §404(b), Aug. 22, 1996, 110
Stat. 2267.)

ABOLITION OF IMMIGRATION AND NATURALIZATION
SERVICE AND TRANSFER OF FUNCTIONS

For abolition of Immigration and Naturalization
Service, transfer of functions, and treatment of related
references, see note set out under section 1551 of Title
8, Aliens and Nationality.

§612. Direct funding and administration by In-
dian tribes

(a) Grants for Indian tribes
(1) Tribal family assistance grant
(A) In general

For fiscal year 2012, the Secretary shall
pay to each Indian tribe that has an ap-
proved tribal family assistance plan a tribal
family assistance grant for the fiscal year in
an amount equal to the amount determined
under subparagraph (B), which shall be re-
duced for a fiscal year, on a pro rata basis
for each quarter, in the case of a tribal fam-
ily assistance plan approved during a fiscal
year for which the plan is to be in effect, and
shall reduce the grant payable under section
603(a)(1) of this title to any State in which
lies the service area or areas of the Indian
tribe by that portion of the amount so deter-
mined that is attributable to expenditures
by the State.

(B) Amount determined
(i) In general

The amount determined under this sub-
paragraph is an amount equal to the total
amount of the Federal payments to a
State or States under section 603 of this
title (as in effect during such fiscal year)
for fiscal year 1994 attributable to expendi-
tures (other than child care expenditures)
by the State or States under parts A and F
of this subchapter (as so in effect) for fis-
cal year 1994 for Indian families residing in
the service area or areas identified by the
Indian tribe pursuant to subsection
(b)(1)(C) of this section.

(ii) Use of State submitted data

(I) In general

The Secretary shall use State submit-
ted data to make each determination
under clause (i).

(IT) Disagreement with determination

If an Indian tribe or tribal organiza-
tion disagrees with State submitted data
described under subclause (I), the Indian
tribe or tribal organization may submit
to the Secretary such additional infor-
mation as may be relevant to making
the determination under clause (i) and
the Secretary may consider such infor-
mation before making such determina-
tion.
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(2) Grants for Indian tribes that received jobs

funds
(A) In general

For fiscal year 2012, the Secretary shall
pay to each eligible Indian tribe that pro-
poses to operate a program described in sub-
paragraph (C) a grant in an amount equal to
the amount received by the Indian tribe in
fiscal year 1994 under section 682(i) of this
title (as in effect during fiscal year 1994).

(B) Eligible Indian tribe

For purposes of subparagraph (A), the term
‘‘eligible Indian tribe” means an Indian tribe
or Alaska Native organization that con-
ducted a job opportunities and basic skills
training program in fiscal year 1995 under
section 682(i) of this title (as in effect during
fiscal year 1995).

(C) Use of grant

Each Indian tribe to which a grant is made
under this paragraph shall use the grant for
the purpose of operating a program to make
work activities available to such population
and such service area or areas as the tribe
specifies.

(D) Appropriation

Out of any money in the Treasury of the
United States not otherwise appropriated,
there are appropriated $7,633,287 for each fis-
cal year specified in subparagraph (A) for
grants under subparagraph (A).

(3) Welfare-to-work grants

(A) In general

The Secretary of Labor shall award a
grant in accordance with this paragraph to
an Indian tribe for each fiscal year specified
in section 603(a)(5)(H) of this title for which
the Indian tribe is a welfare-to-work tribe,
in such amount as the Secretary of Labor
deems appropriate, subject to subparagraph
(B) of this paragraph.

(B) Welfare-to-work tribe

An Indian tribe shall be considered a wel-
fare-to-work tribe for a fiscal year for pur-
poses of this paragraph if the Indian tribe
meets the following requirements:

(i) The Indian tribe has submitted to the
Secretary of Labor a plan which describes
how, consistent with section 603(a)(5) of
this title, the Indian tribe will use any
funds provided under this paragraph dur-
ing the fiscal year. If the Indian tribe has
a tribal family assistance plan, the plan
referred to in the preceding sentence shall
be in the form of an addendum to the trib-
al family assistance plan.

(ii) The Indian tribe is operating a pro-
gram under a tribal family assistance plan
approved by the Secretary of Health and
Human Services, a program described in
paragraph (2)(C), or an employment pro-
gram funded through other sources under
which substantial services are provided to
recipients of assistance under a program
funded under this part.

(iii) The Indian tribe has provided the
Secretary of Labor with an estimate of the
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amount that the Indian tribe intends to
expend during the fiscal year (excluding
tribal expenditures described in section
609(a)(7)(B)(iv) (other than subclause (III)
thereof) of this title) pursuant to this
paragraph.

(iv) The Indian tribe has agreed to nego-
tiate in good faith with the Secretary of
Health and Human Services with respect
to the substance and funding of any eval-
uation under section 613(j) of this title,
and to cooperate with the conduct of any
such evaluation.

(C) Limitations on use of funds
(i) In general

Section 603(a)(5)(C) of this title shall
apply to funds provided to Indian tribes
under this paragraph in the same manner
in which such section applies to funds pro-
vided under section 603(a)(b) of this title.

(ii) Waiver authority

The Secretary of Labor may waive or
modify the application of a provision of
section 603(a)(5)(C) (other than clause (viii)
thereof) of this title with respect to an In-
dian tribe to the extent necessary to en-
able the Indian tribe to operate a more ef-
ficient or effective program with the funds
provided under this paragraph.

(iii) Regulations

Within 90 days after August 5, 1997, the
Secretary of Labor, after consultation
with the Secretary of Health and Human
Services and the Secretary of Housing and
Urban Development, shall prescribe such
regulations as may be necessary to imple-
ment this paragraph.

(b) 3-year tribal family assistance plan
(1) In general

Any Indian tribe that desires to receive a
tribal family assistance grant shall submit to
the Secretary a 3-year tribal family assistance
plan that—

(A) outlines the Indian tribe’s approach to
providing welfare-related services for the 3-
year period, consistent with this section;

(B) specifies whether the welfare-related
services provided under the plan will be pro-
vided by the Indian tribe or through agree-
ments, contracts, or compacts with inter-
tribal consortia, States, or other entities;

(C) identifies the population and service
area or areas to be served by such plan;

(D) provides that a family receiving assist-
ance under the plan may not receive duplica-
tive assistance from other State or tribal
programs funded under this part;

(B) identifies the employment opportuni-
ties in or near the service area or areas of
the Indian tribe and the manner in which
the Indian tribe will cooperate and partici-
pate in enhancing such opportunities for re-
cipients of assistance under the plan consist-
ent with any applicable State standards; and

(F) applies the fiscal accountability provi-
sions of section 5(f)(1) of the Indian Self-De-
termination and Education Assistance Act
(25 U.S.C. 450c(f)(1)), relating to the submis-
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sion of a single-agency audit report required
by chapter 75 of title 31.

(2) Approval

The Secretary shall approve each tribal fam-
ily assistance plan submitted in accordance
with paragraph (1).

(3) Consortium of tribes

Nothing in this section shall preclude the
development and submission of a single tribal
family assistance plan by the participating In-
dian tribes of an intertribal consortium.

(¢) Minimum work participation requirements
and time limits

The Secretary, with the participation of In-
dian tribes, shall establish for each Indian tribe
receiving a grant under this section minimum
work participation requirements, appropriate
time limits for receipt of welfare-related serv-
ices under the grant, and penalties against indi-
viduals—

(1) consistent with the purposes of this sec-
tion;
(2) consistent with the economic conditions
and resources available to each tribe; and
(3) similar to comparable provisions in sec-
tion 607(e) of this title.
(d) Emergency assistance

Nothing in this section shall preclude an In-
dian tribe from seeking emergency assistance
from any Federal loan program or emergency
fund.

(e) Accountability

Nothing in this section shall be construed to
limit the ability of the Secretary to maintain
program funding accountability consistent
with—

(1) generally accepted accounting principles;
and
(2) the requirements of the Indian Self-De-
termination and Education Assistance Act (25
U.S.C. 450 et seq.).
(f) Eligibility for Federal loans

Section 606 of this title shall apply to an In-
dian tribe with an approved tribal assistance
plan in the same manner as such section applies
to a State, except that section 606(c) of this title
shall be applied by substituting ‘‘section 612(a)”’
for ‘“‘section 603(a)”’.

(g) Penalties

(1) Subsections (a)(1), (a)(6), (b), and (c) of sec-
tion 609 of this title, shall apply to an Indian
tribe with an approved tribal assistance plan in
the same manner as such subsections apply to a
State.

(2) Section 609(a)(3) of this title shall apply to
an Indian tribe with an approved tribal assist-
ance plan by substituting ‘“meet minimum work
participation requirements established under
section 612(c) of this title” for ‘‘comply with sec-
tion 607(a) of this title”’.

(h) Data collection and reporting

Section 611 of this title shall apply to an In-
dian tribe with an approved tribal family assist-
ance plan.

(i) Special rule for Indian tribes in Alaska
(1) In general
Notwithstanding any other provision of this
section, and except as provided in paragraph
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(2), an Indian tribe in the State of Alaska that
receives a tribal family assistance grant under
this section shall use the grant to operate a
program in accordance with requirements
comparable to the requirements applicable to
the program of the State of Alaska funded
under this part. Comparability of programs
shall be established on the basis of program
criteria developed by the Secretary in con-
sultation with the State of Alaska and such
Indian tribes.

(2) Waiver

An Indian tribe described in paragraph (1)
may apply to the appropriate State authority
to receive a waiver of the requirement of para-
graph (1).

(Aug. 14, 1935, ch. 531, title IV, §412, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2150; amended Pub. L. 105-33, title V,
§§5001(c), 5508, 5514(c), Aug. 5, 1997, 111 Stat. 589,
617, 620; Pub. L. 106-113, div. B, §1000(a)(4) [title
VIII, §801(b)(2)], Nov. 29, 1999, 113 Stat. 1535,
1501A-283; Pub. L. 106-554, §l(a)(1) [title I,
§107(b)(5)], Dec. 21, 2000, 114 Stat. 2763, 2763A-12;
Pub. L. 108-40, §3(h), June 30, 2003, 117 Stat. 837;
Pub. L. 112-96, title IV, §4002(d), Feb. 22, 2012, 126
Stat. 195.)

REFERENCES IN TEXT

Part F of this subchapter, referred to in subsec.
(a)1)(B)(i), was classified to section 681 et seq. of this
title, prior to repeal by Pub. L. 104-193, title I, §108(e),
Aug. 22, 1996, 110 Stat. 2167.

Section 682 of this title, referred to in subsec.
(a)(2)(A), (B), was repealed by Pub. L. 104-193, title I,
§108(e), Aug. 22, 1996, 110 Stat. 2167.

The Indian Self-Determination and Education Assist-
ance Act, referred to in subsec. (e)(2), is Pub. L. 93-638,
Jan. 4, 1975, 88 Stat. 2203, as amended, which is classi-
fied principally to subchapter II (§450 et seq.) of chap-
ter 14 of Title 25, Indians. For complete classification
of this Act to the Code, see Short Title note set out
under section 450 of Title 25 and Tables.

PRIOR PROVISIONS

A prior section 612, act Aug. 14, 1935, ch. 531, title IV,
§412, as added June 17, 1980, Pub. L. 96-272, title III,
§303, 94 Stat. 528; amended Aug. 13, 1981, Pub. L. 97-35,
title XXIII, §2306(b), 95 Stat. 846; Sept. 3, 1982, Pub. L.
97-248, title I, §1565(a), 96 Stat. 397, related to prorating
shelter allowance for AFDC family living with another
household, prior to repeal by Pub. L. 104-193, §103(a)(1),
as amended by Pub. L. 105-33, title V, §5514(c), Aug. 5,
1997, 111 Stat. 620.

AMENDMENTS

2012—Subsec. (a)(1)(A), (2)(A). Pub. L. 112-96 sub-
stituted ‘‘fiscal year 2012’ for ‘‘each of fiscal years 1997,
1998, 1999, 2000, 2001, 2002, and 2003".

2003—Subsec. (a)(1)(A), (2)(A). Pub. L.
stituted ‘2002, and 2003’’ for ‘‘and 2002".

2000—Subsec. (a)(3)(A). Pub. L. 106-554 substituted
£603(a)(5)(H)” for “*603(a)(5)(I)”.

1999—Subsec. (a)(3)(C)(ii). Pub. L. 106-113 substituted
“‘clause (viii)” for ‘‘clause (vii)”’.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Subsec. (a)(1)(A). Pub. L. 105-33, §5508(a), inserted
“which shall be reduced for a fiscal year, on a pro rata
basis for each quarter, in the case of a tribal family as-
sistance plan approved during a fiscal year for which
the plan is to be in effect,” before ‘‘and shall’’.

Subsec. (a)(2)(A). Pub. L. 105-33, §5508(b), substituted
“For each of fiscal years 1997, 1998, 1999, 2000, 2001, and
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2002, the Secretary shall pay to each eligible Indian
tribe that proposes to operate a program described in
subparagraph (C)” for ‘‘“The Secretary shall pay to each
eligible Indian tribe for each of fiscal years 1997, 1998,
1999, 2000, 2001, and 2002°.

Subsec. (a)(2)(C). Pub. L. 105-33, §5508(c), substituted
‘‘such population and such service area or areas as the
tribe specifies’ for ‘‘members of the Indian tribe’’.

Subsec. (a)(2)(D). Pub. L. 105-33, §5508(d), substituted
©‘$7,633,287"" for ‘°$7,638,474"".

Subsec. (a)(3). Pub. L. 105-33, §5001(c), added par. (3).

Subsec. (f). Pub. L. 105-33, §5508(f), added subsec. (f).
Former subsec. (f) redesignated (g).

Subsec. (£)(1). Pub. L. 105-33, §5508(e),
“(b), and (¢)” for “‘and (b)”’.

Subsecs. (g) to (i). Pub. L. 105-33, §5508(f), redesig-
nated subsecs. (f) to (h) as (g) to (i), respectively.

substituted

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-40 effective July 1, 2003,
see section 8 of Pub. L. 108-40, set out as a note under
section 603 of this title.

EFFECTIVE DATE OF 2000 AMENDMENT

Amendment by Pub. L. 106-554 effective Oct. 1, 2000,
see section 1(a)(1) [title I, §107(d)] of Pub. L. 106-554, set
out as a note under section 603 of this title.

EFFECTIVE DATE OF 1999 AMENDMENT

For effective date of amendment by Pub. L. 106-113,
see section 1000(a)(4) [title VIII, §801(e)] of Pub. L.
106-113, set out as a note under section 603 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by section 5508 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§ 613. Research, evaluations, and national studies

(a) Research

The Secretary, directly or through grants,
contracts, or interagency agreements, shall con-
duct research on the benefits, effects, and costs
of operating different State programs funded
under this part, including time limits relating
to eligibility for assistance. The research shall
include studies on the effects of different pro-
grams and the operation of such programs on
welfare dependency, illegitimacy, teen preg-
nancy, employment rates, child well-being, and
any other area the Secretary deems appropriate.
The Secretary shall also conduct research on
the costs and benefits of State activities under
section 607 of this title.
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(b) Development and evaluation of innovative
approaches to reducing welfare dependency
and increasing child well-being

(1) In general

The Secretary may assist States in develop-
ing, and shall evaluate, innovative approaches
for reducing welfare dependency and increas-
ing the well-being of minor children living at
home with respect to recipients of assistance
under programs funded under this part. The
Secretary may provide funds for training and
technical assistance to carry out the ap-
proaches developed pursuant to this para-
graph.

(2) Evaluations

In performing the evaluations under para-
graph (1), the Secretary shall, to the maxi-
mum extent feasible, use random assignment
as an evaluation methodology.

(c) Dissemination of information

The Secretary shall develop innovative meth-
ods of disseminating information on any re-
search, evaluations, and studies conducted
under this section, including the facilitation of
the sharing of information and best practices
among States and localities through the use of
computers and other technologies.

(d) Annual ranking of States and review of most
and least successful work programs

(1) Annual ranking of States

The Secretary shall rank annually the
States to which grants are paid under section
603 of this title in the order of their success in
placing recipients of assistance under the
State program funded under this part into
long-term private sector jobs, reducing the
overall welfare caseload, and, when a prac-
ticable method for calculating this informa-
tion becomes available, diverting individuals
from formally applying to the State program
and receiving assistance. In ranking States
under this subsection, the Secretary shall
take into account the average number of
minor children living at home in families in
the State that have incomes below the poverty
line and the amount of funding provided each
State for such families.

(2) Annual review of most and least successful
work programs

The Secretary shall review the programs of
the 3 States most recently ranked highest
under paragraph (1) and the 3 States most re-
cently ranked lowest under paragraph (1) that
provide parents with work experience, assist-
ance in finding employment, and other work
preparation activities and support services to
enable the families of such parents to leave
the program and become self-sufficient.

(e) Annual ranking of States and review of issues
relating to out-of-wedlock births
(1) In general

The Secretary shall annually rank States to
which grants are made under section 603 of
this title based on the following ranking fac-
tors:

(A) Absolute out-of-wedlock ratios

The ratio represented by—

(i) the total number of out-of-wedlock
births in families receiving assistance
under the State program under this part in
the State for the most recent year for
which information is available; over

(ii) the total number of births in families
receiving assistance under the State pro-
gram under this part in the State for the
year.

(B) Net changes in the out-of-wedlock ratio

The difference between the ratio described
in subparagraph (A) with respect to a State
for the most recent year for which such in-
formation is available and the ratio with re-
spect to the State for the immediately pre-
ceding year.
(2) Annual review

The Secretary shall review the programs of
the 5 States most recently ranked highest
under paragraph (1) and the 5 States most re-
cently ranked the lowest under paragraph (1).

(f) State-initiated evaluations

A State shall be eligible to receive funding to

evaluate the State program funded under this
part if—

(1) the State submits a proposal to the Sec-
retary for the evaluation;

(2) the Secretary determines that the design
and approach of the evaluation is rigorous and
is likely to yield information that is credible
and will be useful to other States; and

(3) unless otherwise waived by the Secretary,
the State contributes to the cost of the eval-
uation, from non-Federal sources, an amount
equal to at least 10 percent of the cost of the
evaluation.

(g) Report on circumstances of certain children

and families
(1) In general

Beginning 3 years after August 22, 1996, the
Secretary of Health and Human Services shall
prepare and submit to the Committees on
Ways and Means and on Education and the
Workforce of the House of Representatives and
to the Committees on Finance and on Labor
and Resources of the Senate annual reports
that examine in detail the matters described
in paragraph (2) with respect to each of the
following groups for the period after August
22, 1996:

(A) Individuals who were children in fami-
lies that have become ineligible for assist-
ance under a State program funded under
this part by reason of having reached a time
limit on the provision of such assistance.

(B) Children born after August 22, 1996, to
parents who, at the time of such birth, had
not attained 20 years of age.

(C) Individuals who, after August 22, 1996,
became parents before attaining 20 years of
age.

(2) Matters described

The matters described in this paragraph are
the following:
(A) The percentage of each group that has
dropped out of secondary school (or the
equivalent), and the percentage of each
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group at each level of educational attain-
ment.

(B) The percentage of each group that is
employed.

(C) The percentage of each group that has
been convicted of a crime or has been adju-
dicated as a delinquent.

(D) The rate at which the members of each
group are born, or have children, out-of-wed-
lock, and the percentage of each group that
is married.

(E) The percentage of each group that con-
tinues to participate in State programs
funded under this part.

(F) The percentage of each group that has
health insurance provided by a private en-
tity (broken down by whether the insurance
is provided through an employer or other-
wise), the percentage that has health insur-
ance provided by an agency of government,
and the percentage that does not have
health insurance.

(G) The average income of the families of
the members of each group.

(H) Such other matters as the Secretary
deems appropriate.

(h) Funding of studies and demonstrations
(1) In general

Funds made available to carry out this sec-
tion for a fiscal year shall be used for the pur-
pose of paying—

(A) the cost of conducting the research de-
scribed in subsection (a) of this section;

(B) the cost of developing and evaluating
innovative approaches for reducing welfare
dependency and increasing the well-being of
minor children under subsection (b) of this
section;

(C) the Federal share of any State-initi-
ated study approved under subsection (f) of
this section; and

(D) an amount determined by the Sec-
retary to be necessary to operate and evalu-
ate demonstration projects, relating to this
part, that are in effect or approved under
section 1315 of this title as of August 22, 1996,
and are continued after such date.

(2) Allocation

Of the amount appropriated under paragraph
(1) for a fiscal year—

(A) 50 percent shall be allocated for the
purposes described in subparagraphs (A) and
(B) of paragraph (1), and

(B) 50 percent shall be allocated for the
purposes described in subparagraphs (C) and
(D) of paragraph (1).

(3) Demonstrations of innovative strategies

The Secretary may implement and evaluate
demonstrations of innovative and promising
strategies which—

(A) provide one-time capital funds to es-
tablish, expand, or replicate programs;

(B) test performance-based grant-to-loan
financing in which programs meeting per-
formance targets receive grants while pro-
grams not meeting such targets repay fund-
ing on a prorated basis; and

(C) test strategies in multiple States and
types of communities.
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(i) Child poverty rates

(1) In general

Not later than May 31, 1998, and annually
thereafter, the chief executive officer of each
State shall submit to the Secretary a state-
ment of the child poverty rate in the State as
of August 22, 1996, or the date of the most re-
cent prior statement under this paragraph.

(2) Submission of corrective action plan

Not later than 90 days after the date a State
submits a statement under paragraph (1)
which indicates that, as a result of the amend-
ments made by section 103 of the Personal Re-
sponsibility and Work Opportunity Reconcili-
ation Act of 1996, the child poverty rate of the
State has increased by 5 percent or more since
the most recent prior statement under para-
graph (1), the State shall prepare and submit
to the Secretary a corrective action plan in
accordance with paragraph (3).

(3) Contents of plan

A corrective action plan submitted under
paragraph (2) shall outline the manner in
which the State will reduce the child poverty
rate in the State. The plan shall include a de-
scription of the actions to be taken by the
State under such plan.

(4) Compliance with plan

A State that submits a corrective action
plan that the Secretary has found contains the
information required by this subsection shall
implement the corrective action plan until the
State determines that the child poverty rate
in the State is less than the lowest child pov-
erty rate on the basis of which the State was
required to submit the corrective action plan.

(5) Methodology

The Secretary shall prescribe regulations es-
tablishing the methodology by which a State
shall determine the child poverty rate in the
State. The methodology shall take into ac-
count factors including the number of children
who receive free or reduced-price lunches, the
number of supplemental nutrition assistance
program benefits households, and, to the ex-
tent available, county-by-county estimates of
children in poverty as determined by the Cen-
sus Bureau.

(j) Evaluation of welfare-to-work programs

(1) Evaluation

The Secretary, in consultation with the Sec-
retary of Labor and the Secretary of Housing
and Urban Development—

(A) shall develop a plan to evaluate how
grants made under sections 603(a)(5) and
612(a)(3) of this title have been used;

(B) may evaluate the use of such grants by
such grantees as the Secretary deems appro-
priate, in accordance with an agreement en-
tered into with the grantees after good-faith
negotiations; and

(C) is urged to include the following out-
come measures in the plan developed under
subparagraph (A):

(i) Placements in unsubsidized employ-
ment, and placements in unsubsidized em-
ployment that last for at least 6 months.
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(ii) Placements in the private and public
sectors.

(iii) Earnings of individuals who obtain
employment.

(iv) Average expenditures per placement.

(2) Reports to the Congress
(A) In general

Subject to subparagraphs (B) and (C), the
Secretary, in consultation with the Sec-
retary of Labor and the Secretary of Hous-
ing and Urban Development, shall submit to
the Congress reports on the projects funded
under section?! 603(a)(5) and 612(a)(3) of this
title and on the evaluations of the projects.

(B) Interim report

Not later than January 1, 1999, the Sec-
retary shall submit an interim report on the
matter described in subparagraph (A).

(C) Final report

Not later than January 1, 2001,2 (or at a
later date, if the Secretary informs the Com-
mittees of the Congress with jurisdiction
over the subject matter of the report) the
Secretary shall submit a final report on the
matter described in subparagraph (A).

(Aug. 14, 1935, ch. 531, title IV, §413, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2153; amended Pub. L. 105-33, title V,
§§5001(f), 5509, 5514(c), Aug. 5, 1997, 111 Stat. 592,
618, 620; Pub. L. 105-200, title IV, §410(a), July 16,
1998, 112 Stat. 673; Pub. L. 106-169, title IV,
§401(c), Dec. 14, 1999, 113 Stat. 1858; Pub. L.
110-234, title IV, §4002(b)(1)(D), (2)(V), May 22,
2008, 122 Stat. 1096, 1097; Pub. L. 110-246, §4(a),
title IV, §4002(b)(1)(D), (2)(V), June 18, 2008, 122
Stat. 1664, 1857, 1858; Pub. L. 112-96, title IV,
§4002(e), Feb. 22, 2012, 126 Stat. 195; Pub. L.
113-235, div. G, title II, §228(e), Dec. 16, 2014, 128
Stat. 2492.)

REFERENCES IN TEXT

Section 103 of the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996, referred to in
subsec. (i)(2), is section 103 of Pub. L. 104-193, which en-
acted this part, amended sections 602, 603, and 1308 of
this title, and repealed provisions formerly set out as
this part. For complete classification of section 103 to
the Code, see Tables.

CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.

PRIOR PROVISIONS

A prior section 613, act Aug. 14, 1935, ch. 531, title IV,
§413, as added June 9, 1980, Pub. L. 96-265, title IV,
§406(c), 94 Stat. 467, related to technical assistance for
developing management information systems, prior to
repeal by Pub. L. 104-193, §103(a)(1), as amended by Pub.
L. 105-33, title V, §5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

2014—Subsec. (h)(1). Pub. L. 113-235 substituted
“Funds made available to carry out this section for a
fiscal year shall be used’” for ‘‘Out of any money in the

180 in original. Probably should be ‘‘sections’.
280 in original.
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Treasury of the United States not otherwise appro-
priated, there are appropriated $15,000,000 for fiscal year
2012 in introductory provisions.

2012—Subsec. (h)(1). Pub. L. 112-96 substituted ‘‘fiscal
year 2012 for ‘‘each of fiscal years 1997 through 2002’
in introductory provisions.

2008—Subsec. (i)(5). Pub. L. 110-246, §4002(b)(1)(D),
(2)(V), substituted ‘‘supplemental nutrition assistance
program benefits’ for ‘‘food stamp’’.

1999—Subsec. (g)(1). Pub. L. 106-169 made technical
amendment to reference in original act which appears
in text as reference to August 22, 1996.

1998—Subsec. (g)(1). Pub. L. 105200 substituted ‘“‘Edu-
cation and the Workforce” for ‘“‘Economic and Edu-
cational Opportunities’.

1997—Pub. L. 105-33, §5514(c), made technical amend-

ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.
Subsec. (a). Pub. L. 105-33, §5509(a), inserted

‘¢, directly or through grants, contracts, or interagency
agreements,” before ‘‘shall conduct’” and substituted
“‘section 607’ for ‘‘section 609°".

Subsec. (e)(1). Pub. L. 105-33, §5509(b), amended head-
ing and text of par. (1) generally. Prior to amendment,
text read as follows:

‘“(A) IN GENERAL.—The Secretary shall annually rank
States to which grants are made under section 603 of
this title based on the following ranking factors:

‘(1) ABSOLUTE OUT-OF-WEDLOCK RATIOS.—The ratio
represented by—

““(I) the total number of out-of-wedlock births in
families receiving assistance under the State pro-
gram under this part in the State for the most re-
cent fiscal year for which information is available;
over

“(IT) the total number of births in families receiv-
ing assistance under the State program under this
part in the State for such year.

‘(i) NET CHANGES IN THE OUT-OF-WEDLOCK RATIO.—
The difference between the ratio described in sub-
paragraph (A)(i) with respect to a State for the most
recent fiscal year for which such information is avail-
able and the ratio with respect to the State for the
immediately preceding year.”

Subsec. (h)(1)(D). Pub. L. 105-33, §5509(c), substituted
‘‘August 22, 1996’ for ‘‘September 30, 1995,

Subsec. (1)(1). Pub. L. 105-33, §5509(d)(1), substituted
“May 31, 1998 for ‘90 days after August 22, 1996”".

Subsec. (1)(5). Pub. L. 105-33, §5509(d)(2), substituted
‘“, to the extent available, county-by-county’’ for ‘‘the
county-by-county’’.

Subsec. (j). Pub. L. 105-33, §5001(f), added subsec. (j).

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of Title 7,
Agriculture.

Amendment by section 4002(b)(1)(D), (2)(V) of Pub. L.
110-246 effective Oct. 1, 2008, see section 4407 of Pub. L.
110-246, set out as a note under section 1161 of Title 2,
The Congress.

EFFECTIVE DATE OF 1999 AMENDMENT

Amendment by Pub. L. 106-169 effective as if included
in the enactment of the Personal Responsibility and
Work Opportunity Reconciliation Act of 1996, Pub. L.
104-193, see section 401(q) of Pub. L. 106-169, set out as
a note under section 602 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by section 5509 of Pub. L. 105-33 effective
as if included in section 103(a) of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, Pub. L. 104-193, at the time such section 103(a) be-
came law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.
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Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

EFFECTIVE DATE

Section effective Aug. 22, 1996, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

FUNDING OF RESEARCH, EVALUATIONS, AND NATIONAL
STUDIES

Pub. L. 113-235, div. G, title II, §228(c), Dec. 16, 2014,
128 Stat. 2491, provided that: “In the case of research,
evaluations, and national studies funded under section
413(h)(1) of the Social Security Act [42 U.S.C. 613(h)(1)],
no funds shall be appropriated under that section for
fiscal year 2015 or any fiscal year thereafter.”

COORDINATION OF SUBSTANCE ABUSE AND CHILD
PROTECTION SERVICES

Pub. L. 105-89, title IV, §405, Nov. 19, 1997, 111 Stat.
2135, required the Secretary of Health and Human Serv-
ices, based on information from the Substance Abuse
and Mental Health Services Administration and the
Administration for Children and Families in the De-
partment of Health and Human Services, to submit to
the appropriate committees of Congress a report which
described the extent and scope of the problem of sub-
stance abuse in the child welfare population, the types
of services provided to such population, and the out-
comes resulting from the provision of such services to
such population, along with appropriate recommenda-
tions for legislative changes.

GAO STUDY OF EFFECT OF FAMILY VIOLENCE ON NEED
FOR PUBLIC ASSISTANCE

Pub. L. 105-33, title V, §5001(i), Aug. 5, 1997, 111 Stat.
593, directed the Comptroller General to conduct a
study of the effect of family violence on the use of pub-
lic assistance programs, and in particular the extent to
which family violence prolongs or increases the need
for public assistance, and to submit a report to the ap-
propriate committees of Congress within 1 year after
Aug. 5, 1997.

STUDY ON ALTERNATIVE OUTCOMES MEASURES

Pub. L. 104-193, title I, §107, Aug. 22, 1996, 110 Stat.
2164, as amended by Pub. L. 105-33, title V, §5511, Aug.
5, 1997, 111 Stat. 619, directed the Secretary, in coopera-
tion with the States, to study and analyze outcomes
measures for evaluating the success of the States in
moving individuals out of the welfare system through
employment as an alternative to the minimum partici-
pation rates described in 42 U.S.C. 607, and to submit a
report to the appropriate committees of Congress by
Sept. 30, 1998.

§614. Repealed. Pub. L. 113-235, div. G, title II,
§ 228(f), Dec. 16, 2014, 128 Stat. 2492

Section, Aug. 14, 1935, ch. 531, title IV, §414, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996, 110 Stat.
2166; amended Pub. L. 105-33, title V, §5514(c), Aug. 5,
1997, 111 Stat. 620; Pub. L. 108-40, §3(i), June 30, 2003, 117
Stat. 837; Pub. L. 112-96, title IV, §4002(f), Feb. 22, 2012,
126 Stat. 195, related to a study by the Census Bureau.

A prior section 614, act Aug. 14, 1935, ch. 531, title IV,
§414, as added Aug. 13, 1981, Pub. L. 97-35, title XXIII,
§2308, 95 Stat. 848; amended July 18, 1984, Pub. L. 98-369,
div. B, title VI, §§2638(a), 2663(c)(7)(A), 98 Stat. 1143,
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1166, related to work supplementation program, prior
to repeal by Pub. L. 100-485, title II, §§202(b)(13), 204(a),
(b)(1)(A), Oct. 13, 1988, 102 Stat. 2378, 2381, effective Oct.
1, 1990, with provision for earlier effective dates in case
of States making certain changes in their State plans
and formally notifying the Secretary of Health and
Human Services of their desire to become subject to
the amendments by title II of Pub. L. 100-485, at such
earlier effective dates.

§615. Waivers

(a) Continuation of waivers
(1) Waivers in effect on August 22, 1996
(A) In general

Except as provided in subparagraph (B), if
any waiver granted to a State under section
1315 of this title or otherwise which relates
to the provision of assistance under a State
plan under this part (as in effect on Septem-
ber 30, 1996) is in effect as of August 22, 1996,
the amendments made by the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (other than by section
103(c) of the Personal Responsibility and
Work Opportunity Reconciliation Act of
1996) shall not apply with respect to the
State before the expiration (determined
without regard to any extensions) of the
waiver to the extent such amendments are
inconsistent with the waiver.

(B) Financing limitation

Notwithstanding any other provision of
law, beginning with fiscal year 1996, a State
operating under a waiver described in sub-
paragraph (A) shall be entitled to payment
under section 603 of this title for the fiscal
year, in lieu of any other payment provided
for in the waiver.

(2) Waivers granted subsequently
(A) In general

Except as provided in subparagraph (B), if
any waiver granted to a State under section
1315 of this title or otherwise which relates
to the provision of assistance under a State
plan under this part (as in effect on Septem-
ber 30, 1996) is submitted to the Secretary
before August 22, 1996, and approved by the
Secretary on or before July 1, 1997, and the
State demonstrates to the satisfaction of
the Secretary that the waiver will not result
in Federal expenditures under subchapter IV
of this chapter (as in effect without regard
to the amendments made by the Personal
Responsibility and Work Opportunity Rec-
onciliation Act of 1996) that are greater than
would occur in the absence of the waiver, the
amendments made by the Personal Respon-
sibility and Work Opportunity Reconcili-
ation Act of 1996 (other than by section
103(c) of the Personal Responsibility and
Work Opportunity Reconciliation Act of
1996) shall not apply with respect to the
State before the expiration (determined
without regard to any extensions) of the
waiver to the extent the amendments made
by the Personal Responsibility and Work Op-
portunity Reconciliation Act of 1996 are in-
consistent with the waiver.



Page 1839

(B) No effect on new work requirements

Notwithstanding subparagraph (A), a waiv-
er granted under section 1315 of this title or
otherwise which relates to the provision of
assistance under a State program funded
under this part (as in effect on September 30,
1996) shall not affect the applicability of sec-
tion 607 of this title to the State.

(b) State option to terminate waiver
(1) In general

A State may terminate a waiver described in
subsection (a) of this section before the expira-
tion of the waiver.

(2) Report

A State which terminates a waiver under
paragraph (1) shall submit a report to the Sec-
retary summarizing the waiver and any avail-
able information concerning the result or ef-
fect of the waiver.

(3) Hold harmless provision
(A) In general

Notwithstanding any other provision of
law, a State that, not later than the date de-
scribed in subparagraph (B) of this para-
graph, submits a written request to termi-
nate a waiver described in subsection (a) of
this section shall be held harmless for ac-
crued cost neutrality liabilities incurred
under the waiver.

(B) Date described

The date described in this subparagraph is
90 days following the adjournment of the
first regular session of the State legislature
that begins after August 22, 1996.

(¢) Secretarial encouragement of current waivers

The Secretary shall encourage any State oper-
ating a waiver described in subsection (a) of this
section to continue the waiver and to evaluate,
using random sampling and other characteris-
tics of accepted scientific evaluations, the result
or effect of the waiver.

(d) Continuation of individual waivers

A State may elect to continue 1 or more indi-
vidual waivers described in subsection (a) of this
section.

(Aug. 14, 1935, ch. 531, title IV, §415, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2157; amended Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.)

REFERENCES IN TEXT

The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, referred to in subsec.
@)(D)(A), (2)(A), is Pub. L. 104-193, Aug. 22, 1996, 110
Stat. 2105. Section 103(c) of the Act amended sections
602 and 603 of this title. For complete classification of
this Act to the Code, see Short Title of 1996 Amend-
ment note set out under section 1305 of this title and
Tables.

PRIOR PROVISIONS

A prior section 615, act Aug. 14, 1935, ch. 531, title IV,
§415, as added Aug. 13, 1981, Pub. L. 97-35, title XXIII,
§2320(b)(2), 95 Stat. 857; amended July 18, 1984, Pub. L.
98-369, div. B, title VI, §§2635, 2663(c)(7)(B), 98 Stat. 1142,
1166, related to attribution of income and resources of
sponsor and spouse to alien, prior to repeal by Pub. L.
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104-193, §103(a)(1), as amended by Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.

AMENDMENTS

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§616. Administration

The programs under this part and part D of
this subchapter shall be administered by an As-
sistant Secretary for Family Support within the
Department of Health and Human Services, who
shall be appointed by the President, by and with
the advice and consent of the Senate, and who
shall be in addition to any other Assistant Sec-
retary of Health and Human Services provided
for by law, and the Secretary shall reduce the
Federal workforce within the Department of
Health and Human Services by an amount equal
to the sum of 75 percent of the full-time equiva-
lent positions at such Department that relate to
any direct spending program, or any program
funded through discretionary spending, that has
been converted into a block grant program
under the Personal Responsibility and Work Op-
portunity Reconciliation Act of 1996 and the
amendments made by such Act, and by an
amount equal to 75 percent of that portion of
the total full-time equivalent departmental
management positions at such Department that
bears the same relationship to the amount ap-
propriated for any direct spending program, or
any program funded through discretionary
spending, that has been converted into a block
grant program under the Personal Responsibil-
ity and Work Opportunity Reconciliation Act of
1996 and the amendments made by such Act, as
such amount relates to the total amount appro-
priated for use by such Department, and, not-
withstanding any other provision of law, the
Secretary shall take such actions as may be nec-
essary, including reductions in force actions,
consistent with sections 3502 and 3595 of title 5,
to reduce the full-time equivalent positions
within the Department of Health and Human
Services by 245 full-time equivalent positions re-
lated to the program converted into a block
grant under the amendments made by section
103 of the Personal Responsibility and Work Op-
portunity Reconciliation Act of 1996, and by 60
full-time equivalent managerial positions in the
Department.

(Aug. 14, 1935, ch. 531, title IV, §416, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
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110 Stat. 2158; amended Pub. L. 105-33, title V,
§56514(c), (d), Aug. 5, 1997, 111 Stat. 620; Pub. L.
106-169, title IV, §401(d), Dec. 14, 1999, 113 Stat.
1858.)

REFERENCES IN TEXT

The Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, referred to in text, is Pub.
L. 104-193, Aug. 22, 1996, 110 Stat. 2105. For complete
classification of this Act to the Code, see Short Title of
1996 Amendment note set out under section 1305 of this
title and Tables.

Section 103 of the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996, referred to in
text, is section 103 of Pub. L. 104-193, which enacted
this part, amended sections 602, 603, and 1308 of this
title, and repealed provisions formerly set out as this
part. For complete classification of section 103 to the
Code, see Tables.

PRIOR PROVISIONS

A prior section 616, act Aug. 14, 1935, ch. 531, title IV,
§416, as added Dec. 22, 1987, Pub. L. 100-203, title IX,
§9102(a), 101 Stat. 1330-299, related to fraud control,
prior to repeal by Pub. L. 104-193, §103(a)(1), as amended
by Pub. L. 105-33, title V, §5514(c), Aug. 5, 1997, 111 Stat.
620.

AMENDMENTS

1999—Pub. L. 106-169 substituted ‘‘Opportunity Rec-
onciliation Act’ for ‘“‘Opportunity Act’” the first two
places appearing.

1997—Pub. L. 105-33, §5514(c), made technical amend-
ment to directory language of Pub. L. 104-193,
§103(a)(1), which enacted this section.

Pub. L. 105-33, §5514(d), substituted ‘‘amendments
made by section 103 of the Personal Responsibility and
Work Opportunity Reconciliation” for ‘‘amendment
made by section 2103 of the Personal Responsibility and
Work Opportunity”.

EFFECTIVE DATE OF 1999 AMENDMENT

Amendment by Pub. L. 106-169 effective as if included
in the enactment of the Personal Responsibility and
Work Opportunity Reconciliation Act of 1996, Pub. L.
104-193, see section 401(q) of Pub. L. 106-169, set out as
a note under section 602 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by section 5514(c) of Pub. L. 105-33 effec-
tive as if included in the provision of Pub. L. 104-193
amended at the time the provision became law, see sec-
tion 5518(d) of Pub. L. 105-33, set out as a note under
section 862a of Title 21, Food and Drugs.

Amendment by section 5514(d) of Pub. L. 105-33 effec-
tive as if included in section 103(a) of the Personal Re-
sponsibility and Work Opportunity Reconciliation Act
of 1996, Pub. L. 104-193, at the time such section 103(a)
became law, see section 5518(a) of Pub. L. 105-33, set out
as a note under section 602 of this title.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§617. Limitation on Federal authority

No officer or employee of the Federal Govern-
ment may regulate the conduct of States under
this part or enforce any provision of this part,
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except to the extent expressly provided in this
part.

(Aug. 14, 1935, ch. 531, title IV, §417, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2159; amended Pub. L. 105-33, title V,
§5614(c), Aug. 5, 1997, 111 Stat. 620.)

PRIOR PROVISIONS

A prior section 617, act Aug. 14, 1935, ch. 531, title IV,
§417, formerly §418, as added Oct. 13, 1988, Pub. L.
100-485, title VI, §603(a), 102 Stat. 2408; renumbered §417,
Nov. 10, 1988, Pub. L. 100-647, title VIII, §8105(7), 102
Stat. 3798, related to Assistant Secretary for Family
Support, prior to repeal by Pub. L. 104-193, §103(a)(1), as
amended by Pub. L. 105-33, title V, §5514(c), Aug. 5, 1997,
111 Stat. 620.

AMENDMENTS

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section effective July 1, 1997, with transition rules
relating to State options to accelerate such date, rules
relating to claims, actions, and proceedings com-
menced before such date, rules relating to closing out
of accounts for terminated or substantially modified
programs and continuance in office of Assistant Sec-
retary for Family Support, and provisions relating to
termination of entitlement under AFDC program, see
section 116 of Pub. L. 104-193, as amended, set out as a
note under section 601 of this title.

§ 618. Funding for child care

(a) General child care entitlement
(1) General entitlement

Subject to the amount appropriated under
paragraph (3), each State shall, for the purpose
of providing child care assistance, be entitled
to payments under a grant under this sub-
section for a fiscal year in an amount equal to
the greater of—

(A) the total amount required to be paid to
the State under section 603 of this title for
fiscal year 1994 or 1995 (whichever is greater)
with respect to expenditures for child care
under subsections (g) and (i) of section 602 of
this title (as in effect before October 1, 1995);
or

(B) the average of the total amounts re-
quired to be paid to the State for fiscal years
1992 through 1994 under the subsections re-
ferred to in subparagraph (A).

(2) Remainder

(A) Grants

The Secretary shall use any amounts ap-
propriated for a fiscal year under paragraph
(3), and remaining after the reservation de-
scribed in paragraph (4) and after grants are
awarded under paragraph (1), to make grants
to States under this paragraph.

(B) Allotments to States

The total amount available for payments
to States under this paragraph, as deter-
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mined under subparagraph (A), shall be al-
lotted among the States based on the for-
mula used for determining the amount of
Federal payments to each State under sec-
tion 603(n) of this title (as in effect before
October 1, 1995).

(C) Federal matching of State expenditures

exceeding historical expenditures

The Secretary shall pay to each eligible
State for a fiscal year an amount equal to
the lesser of the State’s allotment under
subparagraph (B) or the Federal medical as-
sistance percentage for the State for the fis-
cal year (as defined in section 1396d(b) of this
title, as such section was in effect on Sep-
tember 30, 1995) of so much of the State’s ex-
penditures for child care in that fiscal year
as exceed the total amount of expenditures
by the State (including expenditures from
amounts made available from Federal funds)
in fiscal year 1994 or 1995 (whichever is great-
er) for the programs described in paragraph
OA).

(D) Redistribution

(i) In general

With respect to any fiscal year, if the
Secretary determines (in accordance with
clause (ii)) that any amounts allotted to a
State under this paragraph for such fiscal
year will not be used by such State during
such fiscal year for carrying out the pur-
pose for which such amounts are allotted,
the Secretary shall make such amounts
available in the subsequent fiscal year for
carrying out such purpose to one or more
States which apply for such funds to the
extent the Secretary determines that such
States will be able to use such additional
amounts for carrying out such purpose.
Such available amounts shall be redistrib-
uted to a State pursuant to section 603(n)
of this title (as such section was in effect
before October 1, 1995) by substituting ‘‘the
number of children residing in all States
applying for such funds’ for ‘‘the number
of children residing in the United States in
the second preceding fiscal year”.

(ii) Time of determination and distribution

The determination of the Secretary
under clause (i) for a fiscal year shall be
made not later than the end of the first
quarter of the subsequent fiscal year. The
redistribution of amounts under clause (i)
shall be made as close as practicable to the
date on which such determination is made.
Any amount made available to a State
from an appropriation for a fiscal year in
accordance with this subparagraph shall,
for purposes of this part, be regarded as
part of such State’s payment (as deter-
mined under this subsection) for the fiscal
year in which the redistribution is made.

(3) Appropriation

For grants under this section, there are ap-
propriated $2,917,000,000 for fiscal year 2012.
(4) Indian tribes

The Secretary shall reserve not less than 1
percent, and not more than 2 percent, of the
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aggregate amount appropriated to carry out
this section in each fiscal year for payments
to Indian tribes and tribal organizations.

(5) Data used to determine State and Federal
shares of expenditures

In making the determinations concerning
expenditures required under paragraphs (1)
and (2)(C), the Secretary shall use information
that was reported by the State on ACF Form
231 and available as of the applicable dates
specified in clauses (i)(I), (ii), and (iii)(III) of
section 603(a)(1)(D)1 of this title.

(b) Use of funds
(1) In general

Amounts received by a State under this sec-
tion shall only be used to provide child care
assistance. Amounts received by a State under
a grant under subsection (a)(1) of this section
shall be available for use by the State without
fiscal year limitation.

(2) Use for certain populations

A State shall ensure that not less than 70
percent of the total amount of funds received
by the State in a fiscal year under this section
are used to provide child care assistance to
families who are receiving assistance under a
State program under this part, families who
are attempting through work activities to
transition off of such assistance program, and
families who are at risk of becoming depend-
ent on such assistance program.

(c) Application of Child Care and Development
Block Grant Act of 1990

Notwithstanding any other provision of law,
amounts provided to a State under this section
shall be transferred to the lead agency under the
Child Care and Development Block Grant Act of
1990 [42 U.S.C. 9857 et seq.], integrated by the
State into the programs established by the
State under such Act, and be subject to require-
ments and limitations of such Act.

(d) “State” defined

As used in this section, the term ‘‘State”
means each of the 50 States and the District of
Columbia.

(Aug. 14, 1935, ch. 531, title IV, §418, as added
Pub. L. 104-193, title VI, §603(b), Aug. 22, 1996, 110
Stat. 2279; amended Pub. L. 105-33, title V, §5601,
Aug. 5, 1997, 111 Stat. 644; Pub. L. 108-40, §4, June
30, 2003, 117 Stat. 837; Pub. L. 109-171, title VII,
§7201, Feb. 8, 2006, 120 Stat. 141; Pub. L. 112-96,
title IV, §4002(g), Feb. 22, 2012, 126 Stat. 195.)

REFERENCES IN TEXT

Section 603(a)(1)(D) of this title, referred to in subsec.
(a)(5), was repealed by Pub. L. 108-40, §3(a)(2), June 30,
2003, 117 Stat. 836.

The Child Care and Development Block Grant Act of
1990, referred to in subsec. (c), is subchapter C (§658A et
seq.) of chapter 8 of subtitle A of title VI of Pub. L.
97-35, as added by Pub. L. 101-508, title V, §5082(2), Nov.
5, 1990, 104 Stat. 1388-236, which is classified generally
to subchapter II-B (§9857 et seq.) of chapter 105 of this
title. For complete classification of this Act to the
Code, see section 9857(a) of this title and Tables.

AMENDMENTS

2012—Subsec. (a)(3). Pub. L. 112-96 substituted ‘‘appro-
priated $2,917,000,000 for fiscal year 2012.” for ‘‘appro-

1See References in Text note below.
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priated—"’ and struck out subpars. (A) to (G) which ap-
propriated amounts for fiscal years 1997 to 2010.

2006—Subsec. (a)(3)(G). Pub. L. 109-171 added subpar.
(&.

2003—Subsec. (a)(3)(F). Pub. L. 10840 substituted
‘“‘each of fiscal years 2002 and 2003 for ‘‘fiscal year
2002.

1997—Subsec. (a)(1). Pub. L. 105-33, §5601(a)(1)(A), (D),
inserted ‘‘the greater of’’ after ‘‘equal to’’ in introduc-
tory provisions and struck out concluding provisions
which read ‘‘whichever is greater.”

Subsec. (a)(1)(A). Pub. L. 105-33, §5601(a)(1)(B), struck
out ‘“‘the sum of” before ‘“‘the total amount’, sub-
stituted ‘‘expenditures’ for ‘‘amounts expended’ and
“‘subsections (g) and (i) of section 602 of this title (as in
effect before October 1, 1995); or” for ‘‘section—’’, and
struck out cls. (i) and (ii) which read as follows:

(i) 602(g) of this title (as such section was in effect
before October 1, 1995); and

‘“(ii) 602(i) of this title (as so in effect); or’’.

Subsec. (a)(1)(B). Pub. L. 105-33, §5601(a)(1)(C), sub-
stituted ‘‘subsections’” for ‘‘sections’ and a period for
the semicolon at end.

Subsec. (a)(2)(B). Pub. L. 105-33, §5601(a)(2)(A), added
subpar. (B) and struck out heading and text of former
subpar. (B). Text read as follows: ‘‘Subject to subpara-
graph (C), the amount of a grant awarded to a State for
a fiscal year under this paragraph shall be based on the
formula used for determining the amount of Federal
payments to the State under section 603(n) of this title
(as such section was in effect before October 1, 1995).”

Subsec. (a)(2)(C). Pub. L. 105-33, §5601(a)(2)(B), added
subpar. (C) and struck out heading and text of former
subpar. (C). Text read as follows: ‘“‘The Secretary shall
pay to each eligible State in a fiscal year an amount,
under a grant under subparagraph (A), equal to the
Federal medical assistance percentage for such State
for fiscal year 1995 (as defined in section 1396d(b) of this
title) of so much of the expenditures by the State for
child care in such year as exceed the State set-aside for
such State under paragraph (1)(A) for such year and the
amount of State expenditures in fiscal year 1994 or 1995
(whichever is greater) that equal the non-Federal share
for the programs described in subparagraph (A) of para-
graph (1).”

Subsec. (a)(2)(D)(1). Pub. L. 105-33, §5601(a)(2)(C), sub-
stituted ‘“‘any amounts allotted’” for ‘‘amounts under
any grant awarded” and ‘‘such amounts are allotted”
for ‘‘the grant is made’’.

Subsec. (a)(5). Pub. L. 105-33, §5601(b), added par. (5).

Subsec. (d). Pub. L. 105-33, §5601(c), substituted ‘‘and”
for “‘or” before ‘‘the District”.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by Pub. L. 109-171 effective as if enacted
on Oct. 1, 2005, except as otherwise provided, see section
7701 of Pub. L. 109-171, set out as a note under section
603 of this title.

EFFECTIVE DATE OF 2003 AMENDMENT

Amendment by Pub. L. 108-40 effective July 1, 2003,
see section 8 of Pub. L. 108-40, set out as a note under
section 603 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Pub. L. 105-33, title V, §5603, Aug. 5, 1997, 111 Stat. 646,
provided that:

‘“‘(a) IN GENERAL.—Except as provided in subsection
(b), this chapter [chapter 6 (§§5601-5603) of subtitle F of
title V of Pub. L. 105-33, amending this section and sec-
tions 9858c, 9858i, 9858j, 9858m, and 9858n of this title]
and the amendments made by this chapter shall take
effect as if included in the enactment of title VI of the
Personal Responsibility and Work Opportunity Rec-
onciliation Act of 1996 (Public Law 104-193; 110 Stat.
22178).

“(b) EXCEPTIONS.—The amendment made by section
5601(a)(2)(B) [amending this section] shall take effect
on October 1, 1997.”
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EFFECTIVE DATE

Section effective Oct. 1, 1996, see section 615 of Pub.
L. 104-193, set out as an Effective Date of 1996 Amend-
ment note under section 9858 of this title.

§ 619. Definitions

As used in this part:
(1) Adult

The term ‘‘adult’” means an individual who
is not a minor child.

(2) Minor child

The term ‘‘minor child”’ means an individual
who—
(A) has not attained 18 years of age; or
(B) has not attained 19 years of age and is
a full-time student in a secondary school (or
in the equivalent level of vocational or tech-
nical training).

(3) Fiscal year

The term ‘‘fiscal year’” means any 12-month
period ending on September 30 of a calendar
year.

(4) Indian, Indian tribe, and tribal organiza-
tion
(A) In general

Except as provided in subparagraph (B),
the terms ‘‘Indian’, ‘‘Indian tribe’”’, and
“tribal organization’ have the meaning
given such terms by section 450b of title 25.

(B) Special rule for Indian tribes in Alaska

The term ‘‘Indian tribe’’ means, with re-
spect to the State of Alaska, only the
Metlakatla Indian Community of the An-
nette Islands Reserve and the following
Alaska Native regional nonprofit corpora-
tions:

(i) Arctic Slope Native Association.

(ii) Kawerak, Inc.

(iii) Maniilaq Association.

(iv) Association of Village Council Presi-
dents.

(v) Tanana Chiefs Conference.

(vi) Cook Inlet Tribal Council.

(vii) Bristol Bay Native Association.

(viii) Aleutian and Pribilof Island Asso-
ciation.

(ix) Chugachmuit.

(x) Tlingit Haida Central Council.

(xi) Kodiak Area Native Association.

(xii) Copper River Native Association.

(5) State

Except as otherwise specifically provided,
the term ‘‘State’” means the 50 States of the
United States, the District of Columbia, the
Commonwealth of Puerto Rico, the United
States Virgin Islands, Guam, and American
Samoa.

(Aug. 14, 1935, ch. 531, title IV, §419, as added
Pub. L. 104-193, title I, §103(a)(2), Aug. 22, 1996,
110 Stat. 2159.)

EFFECTIVE DATE

Par. (4) of this section effective Oct. 1, 1996, with re-
mainder of section effective July 1, 1997, with transi-
tion rules relating to State options to accelerate such
date, rules relating to claims, actions, and proceedings
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commenced before such date, rules relating to closing
out of accounts for terminated or substantially modi-
fied programs and continuance in office of Assistant
Secretary for Family Support, and provisions relating
to termination of entitlement under AFDC program,
see section 116 of Pub. L. 104-193, as amended, set out
as a note under section 601 of this title.

PART B—CHILD AND FAMILY SERVICES
AMENDMENTS

1993—Pub. L. 103-66, title XIII, §13711(a)(1), Aug. 10,
1993, 107 Stat. 649, substituted ‘‘Child and Family Serv-
ices” for ‘‘Child Welfare Services’ in part B heading.

1968—Pub. L. 90-248, title II, §240(c), Jan. 2, 1968, 81
Stat. 911, added part B heading.

SUBPART 1—STEPHANIE TUBBS JONES CHILD
WELFARE SERVICES PROGRAM

AMENDMENTS

2008—Pub. L. 110-351, title I, §102(c), Oct. 7, 2008, 122
Stat. 3956, substituted ‘‘Stephanie Tubbs Jones Child
Welfare Services Program’ for ‘‘Child Welfare Serv-
ices’ in subpart heading.

1993—Pub. L. 103-66, title XIII, §13711(a)(1), Aug. 10,
1993, 107 Stat. 649, added subpart 1 heading.

§620. Repealed. Pub. L. 109-288, §6(a), Sept. 28,
2006, 120 Stat. 1244

Section, act Aug. 14, 1935, ch. 531, title IV, §420, as
added Pub. L. 90-248, title II, §240(c), Jan. 2, 1968, 81
Stat. 911; amended Pub. L. 92-603, title IV, §412, Oct. 30,
1972, 86 Stat. 1492; Pub. L. 96-272, title I, §103(a), June
17, 1980, 94 Stat. 516; Pub. L. 98-369, div. B, title VI,
§2663(c)(8), July 18, 1984, 98 Stat. 1166; Pub. L. 101-239,
title X, §10401(a), Dec. 19, 1989, 103 Stat. 2487, authorized
appropriations for child welfare services. See section
625 of this title.

EFFECTIVE DATE OF REPEAL

Repeal effective Oct. 1, 2006, and applicable to pay-
ments under this part and part E of this subchapter for
calendar quarters beginning on or after such date, see
section 12(a) of Pub. L. 109-288, set out as an Effective
Date of 2006 Amendment note under section 621 of this
title.

§ 621. Purpose

The purpose of this subpart is to promote
State flexibility in the development and expan-
sion of a coordinated child and family services
program that utilizes community-based agencies
and ensures all children are raised in safe, lov-
ing families, by—

(1) protecting and promoting the welfare of
all children;

(2) preventing the neglect, abuse, or exploi-
tation of children;

(3) supporting at-risk families through serv-
ices which allow children, where appropriate,
to remain safely with their families or return
to their families in a timely manner;

(4) promoting the safety, permanence, and
well-being of children in foster care and adop-
tive families; and

(6) providing training, professional develop-
ment and support to ensure a well-qualified
child welfare workforce.

(Aug. 14, 1935, ch. 531, title IV, §421, as added
Pub. L. 109-288, §6(b)(3), Sept. 28, 2006, 120 Stat.
1244.)

PRIOR PROVISIONS

A prior section 621, act Aug. 14, 1935, ch. 531, title IV,
§421, as added Pub. L. 90-248, title II, §240(c), Jan. 2,
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1968, 81 Stat. 912, and amended, which related to allot-
ments to States, was renumbered section 423 of act
Aug. 14, 1935, by Pub. L. 109-288, §6(b)(2), Sept. 28, 2006,
120 Stat. 1244, and transferred to section 623 of this
title.

EFFECTIVE DATE OF 2006 AMENDMENT

Pub. L. 109-288, §12, Sept. 28, 2006, 120 Stat. 1255, pro-
vided that:

‘“(a) IN GENERAL.—Except as otherwise provided in
this Act [see Short Title of 2006 Amendment note set
out under section 1305 of this title], the amendments
made by this Act shall take effect on October 1, 2006,
and shall apply to payments under parts B and E of
title IV of the Social Security Act [42 U.S.C. 620 et seq.,
670 et seq.] for calendar quarters beginning on or after
such date, without regard to whether regulations to
implement the amendments are promulgated by such
date.

“(b) DELAY PERMITTED IF STATE LEGISLATION RE-
QUIRED.—If the Secretary of Health and Human Serv-
ices determines that State legislation (other than leg-
islation appropriating funds) is required in order for a
State plan developed pursuant to subpart 1 of part B [42
U.S.C. 620 et seq.], or a State plan approved under sub-
part 2 of part B [42 U.S.C. 629 et seq.] or part E [42
U.S.C. 670 et seq.], of title IV of the Social Security Act
to meet the additional requirements imposed by the
amendments made by this Act, the plan shall not be re-
garded as failing to meet any of the additional require-
ments before the 1st day of the 1st calendar quarter be-
ginning after the first regular session of the State leg-
islature that begins after the date of the enactment of
this Act [Sept. 28, 2006]. If the State has a 2-year legis-
lative session, each year of the session is deemed to be
a separate regular session of the State legislature.

“(c) AVAILABILITY OF PROMOTING SAFE AND STABLE
FAMILIES RESOURCES FOR FISCAL YEAR 2006.—Section
3(c) [120 Stat. 1235] shall take effect on the date of the
enactment of this Act [Sept. 28, 2006].”’

EFFECTIVE DATE

Pub. L. 90-248, title II, §240(e)(2), Jan. 2, 1968, 81 Stat.
915, provided that: ‘“‘Part B of title IV of the Social Se-
curity Act (as added by subsection (c) of this section)
[42 U.S.C. 620 et seq.], and the amendments made by
subsections (a) and (b) of this section [amending sub-
chapter IV and enacting part A heading] shall become
effective on the date this Act is enacted [Jan. 2, 1968].”

FINDINGS

Pub. L. 109-288, §2, Sept. 28, 2006, 120 Stat. 1233, pro-
vided that: “The Congress finds as follows:

‘(1) For Federal fiscal year 2004, child protective
services (CPS) staff nationwide reported investigat-
ing or assessing an estimated 3,000,000 allegations of
child maltreatment, and determined that 872,000 chil-
dren had been abused or neglected by their parents or
other caregivers.

‘“(2) Combined, the Child Welfare Services (CWS)
and Promoting Safe and Stable Families (PSSF) pro-
grams provide States about $700,000,000 per year, the
largest source of targeted Federal funding in the
child protection system for services to ensure that
children are not abused or neglected and, whenever
possible, help children remain safely with their fami-
lies.

“(3) A 2003 report by the Government Accountabil-
ity Office (GAO) reported that little research is avail-
able on the effectiveness of activities supported by
CWS funds—evaluations of services supported by
PSSF funds have generally shown little or no effect.

‘“(4) Further, the Department of Health and Human
Services recently completed initial Child and Family
Service Reviews (CFSRs) in each State. No State was
in full compliance with all measures of the CFSRs.
The CFSRs also revealed that States need to work to
prevent repeat abuse and neglect of children, improve
services provided to families to reduce the risk of fu-
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